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PREFACE
This publication is part of a series produced by the Institute’s staff through use of the
Institute’s National Automated Accounting Research System (NAARS). The purpose of the series
is to provide interested readers with examples of the application of technical pronouncements.
It is believed that those who are confronted with problems in the application of pronouncements
can benefit from seeing how others apply them in practice.
It is the intention to publish periodically similar compilations of information of current interest
dealing with aspects of financial reporting.
The examples presented were selected from over twenty thousand annual reports stored in the
NAARS computer data base.
This compilation presents only a limited number of examples and is not intended to
encompass all aspects of the application of the pronouncements covered in this survey.
Individuals with special application problems not illustrated in the survey may arrange for special
computer searches of the NAARS data banks by contacting the Institute.
The views expressed are solely those of the staff.

Richard D. Walker
Director, Information Technology
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SCOPE AND PURPOSE OF THE SURVEY
This survey is intended primarily to help accountants of business enterprises account for costs
by the enterprises to comply with federal, state, and local governmental regulations intended to
protect the environment from damage by the release of hazardous substances. Regulatory agencies
have been established as a result of the Resource Conservation and Recovery Act, the Superfund
Act, the Clean Water Act, and the Clean Air Act, among other laws.
The principal accounting problems are (1) predicting whether compliance expenditures will be
made in the future and, if so, (2) determining whether a liability should be accrued. The principal
accounting pronouncement for that purpose is Financial Accounting Standards Board (FASB)
Statement of Financial Accounting Standards No. 5, Accounting for Contingencies, as it has been
amended by several subsequent pronouncements. FASB Statement No. 5 is in part concerned with
loss contingencies, that is, existing conditions, situations, or circumstances involving uncertainties
as to possible losses. The contingencies will ultimately be resolved when future events occur or
fail to occur. FASB Statement No. 5 requires a loss contingency to be recognized by accruing a
liability if (1) a liability has probably been incurred and (2) the amount of the loss can be
reasonably estimated. FASB Statement No. 5 can be applied to determine whether a liability for
future expenditures to comply with environmental regulations should be accrued. If a liability is
not accrued for a loss contingency, FASB Statement No. 5 requires disclosure of the contingency
if the loss is reasonably possible.
Accounting for environmental costs in conformity with FASB Statement No. 5 requires
considerable judgment. An accountant confronted with problems in applying FASB Statement No.
5 to environmental costs can benefit from learning how other accountants have applied it in
practice. Accordingly, this publication presents 151 excerpts from the recently published financial
statements that illustrate its application.
The AICPA National Automated Accounting Research System (NAARS) was used to compile
the information. The examples presented herein were selected from companies in the 1991-1993
annual report files.
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II
ACCOUNTING POLICIES

Some enterprises disclose the policies they follow with respect to accounting for environmental
costs. They disclose either the policy of capitalizing or expensing such costs or the policy of
accruing a liability for such costs, or both policies. Twenty-six examples of such disclosures are
presented below.

AGNICO EAGLE MINES LTD., DECEMBER 31, 1991
Notes to Consolidated Financial Statements
December 31, 1991
Agnico-Eagle Mines Limited
(thousands o f Canadian dollars, except per share amounts)
1. Summary of Significant Accounting Policies

Reclamation Costs. Estimated reclamation costs are based primarily on environmental and
regulatory requirements and are accrued, when reasonably determinable, on a unit-of-production
basis over the remaining life of the mine.

ALLIED-SIGNAL INC., DECEMBER 31, 1991
Allied-Signal Inc.
Notes to Financial Statements
(dollars in millions except per share amounts)
Note 1—Summary of Significant Accounting Policies
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Environmental expenditures that relate to current operations are expensed or capitalized as
appropriate. Expenditures that relate to an existing condition caused by past operations, and which
do not contribute to current or future revenue generation, are expensed. Liabilities are recorded
when environmental assessments and/or remedial efforts are probable, and the costs can be
reasonably estimated. Generally, the timing of these accruals coincides with completion of a
feasibility study or the Company’s commitment to a formal plan of action. . . .

ALUMINUM COMPANY OF AMERICA, DECEMBER 31, 1991
Notes to Financial Statements
(dollars in millions, except share amounts)
A. Summary of Significant Accounting Policies

Environmental Expenditures. Expenditures that relate to current operations are expensed or
capitalized, as appropriate. Expenditures that relate to an existing condition caused by past
operations, and which do not contribute to future revenues, are expensed. Liabilities are recorded
when remedial efforts are probable and the costs can be reasonably estimated.

AMERICAN STORES COMPANY, FEBRUARY 1, 1992
Notes to Consolidated Financial Statements
Significant Accounting Policies

Environmental Remediation Costs. Costs incurred to investigate and remediate contaminated
sites, caused primarily by defective underground petroleum storage tanks, are expensed unless the
remediation extends the economic useful life of the assets employed at the site. Remediation costs
that extend the economic life of the assets are capitalized and amortized over the remaining
economic life of such assets.
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BROWNING FERRIS INDUSTRIES INC., SEPTEMBER 30, 1991
Browning-Ferris Industries, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
1. Summary of Significant Accounting Policies

Deferred Items. Deferred items include principally (1) the long-term portion of environmental
compliance, disposal site upgrading and landfill closure and post-closure and related cost accruals,
(2) the non-current portion of accrued self-insurance liabilities and (3) unamortized investment tax
credits. The Company provides accruals for estimated closure and post-closure monitoring and
maintenance for operating landfills over the estimated remaining lives of such facilities. Based on
routine periodic reviews of closed landfills and Superfund sites where the Company is involved, the
Company also revises accruals for estimated additional post-closure or other related to these
locations as deemed necessary.

CHEMICAL LEAMAN CORPORATION, DECEMBER 31, 1991
Notes to Consolidated Financial Statements
Chemical Leaman Corporation and Subsidiaries
Note 2—Summary of Significant Accounting Policies

Environmental Expenditures. Environmental expenditures that relate to an existing condition
caused by past operations, and which do not contribute to current or future revenue generation, are
expensed. Liabilities are recorded when environmental assessments and/or cleanups are probable,
and the costs can be reasonably estimated. Generally, the timing of these accruals coincides with
the Company’s commitment to a formal plan of action (see Note 10).

CIRCLE K CORPORATION, APRIL 30, 1992
The Circle K Corporation and Subsidiaries
(Debtor-in-Possession as of May 15, 1990)
Notes to Consolidated Financial Statements
April 30, 1992, 1991 and 1990
2.

Summary of Significant Accounting Policies:

Environmental Reserves. The Company records a reserve for remediation costs of contaminated
sites related to gasoline underground storage tanks based on information obtained by independent
environment consultants and internal environmental staff. The reserves are adjusted based on
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updated information and are impacted by a number of factors, including changes in technology,
government policy, soil formation, availability of trust funds and other items. For more
information, see Note 10.

COCA COLA ENTERPRISES INC., DECEMBER 31, 1991
Notes to Consolidated Financial Statements
Coca-Cola Enterprises Inc.
Principal Accounting Policies: The significant accounting policies and practices followed by
the Company and its subsidiaries are as follows:

Property, Plant and Equipment: . . . . The Company capitalizes, as land improvements, certain
environmental contamination treatment costs which improve the condition of the property as
compared with the condition when constructed or acquired.

COOPER INDUSTRIES INC., DECEMBER 31, 1991
Notes to Consolidated Financial Statements
Note 1—Summary of Major Accounting Policies

Environmental Remediation and Compliance. Environmental remediation costs are accrued,
except to the extent costs can be capitalized, based on estimates of known environmental
remediation exposures. Environmental compliance costs include maintenance and operating costs
with respect to pollution control facilities, cost of ongoing monitoring programs and similar costs.
Such costs are expensed as incurred. Capitalized environmental costs are depreciated generally
utilizing a 15-year life.

CYPRUS MINERALS COMPANY, DECEMBER 31, 1991
Cyprus Minerals Company and Subsidiaries
Notes to Consolidated Financial Statements
Note 1—Summary of Significant Accounting Policies
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Reclamation and Environmental Costs. Minimum standards for mine reclamation have been
established by various governmental agencies, which affect certain operations of the Company.
Certain reclamation is performed and expensed on an ongoing basis as mining operations are
performed. The remaining reclamation costs are related to mine closure and are accrued and
charged against income over the last five years of a mine’s operations.
Cyprus is subject to various environmental regulations. Environmental liabilities are accrued
on an ongoing basis reflecting management’s estimates of future obligations.

GENCORP INC., NOVEMBER 30, 1991
Notes to Consolidated Financial Statements
Note A—Summary of Significant Accounting Policies

Environmental Costs. The Company expenses, on a current basis, certain recurring costs
incurred in complying with environmental regulations and remediating environmental pollution.
The Company also accrues reserves for certain non-recurring future costs required to remediate
environmental pollution for which the Company is liable whenever, by diligent legal and technical
investigation, the scope or extent of pollution has been determined, the Company’s contribution to
the pollution has been ascertained, remedial measures have been specifically identified as practical
and viable, and the cost of remediation and the Company’s proportionate share can be reasonably
estimated.

GROW GROUP INC., JUNE 30, 1992
Grow Group, Inc.
Notes to Consolidated Financial Statements
Note A—Summary of Significant Accounting Policies

Environmental Costs. The Company periodically reviews its estimates of costs of compliance
with environmental laws and the cleanup of various sites, including sites as to which governmental
agencies have designated the Company (or have indicated a possibility of designating the Company)
a potentially responsible party. Where a minimum cost or a reasonable estimate of the cost of
compliance has been established, the applicable amount has been accrued.
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HERCULES INCORPORATED, DECEMBER 31, 1991
Notes to Financial Statements
Hercules Incorporated
(dollars in thousands)
Summary of Significant Accounting Policies

Environmental Expenditures. Environmental expenditures that pertain to current operations and
relate to future revenues are expensed or capitalized consistent with the company capitalization
policy. Expenditures that result from the remediation of an existing condition caused by past
operations, that do not contribute to current or future revenues, are expensed. Liabilities are
recognized for remedial activities when the cleanup is probable and the cost can be reasonably
estimated. The timing of liability recognition generally coincides with the need for Hercules’
commitment to a formal plan of action.

INCO LTD., DECEMBER 31, 1991
Explanatory Financial Section
Note 1—Summary of Significant Accounting Policies

Future Removal and Site Restoration Costs
The operations of the Company have been, and may in the future be, affected from time to time
in varying degree by changes in environmental regulations, including those for future removal and
site restoration costs. Both the likelihood of new regulations and their overall effect upon the
Company vary greatly from country to country and are not predictable. The Company’s policy is
to meet or exceed the requirements of all applicable regulations. The Company is currently in
substantial compliance with the accounting standard which requires that, when reasonably
determinable, provisions should be made for future removal and site restoration costs, net of
expected recoveries, in a rational and systematic manner by charges to income. The estimation of
future removal and site restoration costs depends on the development of environmentally acceptable
closure plans, which, in some cases, may require significant research and development to identify
preferred methods which are economically sound and which, in many cases, may not be
implemented for several decades. The Company has an engineering approach to develop specific
site closure and post-closure plans and continues to review obligations which could result from new
environmental regulations. The Company incurs substantial removal and site restoration costs on
an ongoing basis, which will significantly reduce future removal and site restoration costs that may
otherwise be incurred following the closure of the Company’s sites.
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KERR MCGEE CORPORATION, DECEMBER 31, 1991
Notes to Financial Statements
1. Significant Accounting Policies

Site Dismantlement, Restoration, and Environmental Costs. The Company provides for the
estimated cost at current prices of dismantling and removing oil and gas production and related
offshore facilities. Such costs are being accumulated over the estimated lives of the facilities by
the use of the unit-of-production method. The Company provides for estimated future
environmental expenditures based on current costs and regulations when it is determined that an
environmental liability is probable and measurable.

MAXUS ENERGY CORPORATION, DECEMBER 31, 1991
Maxus Energy Corporation
Notes to Consolidated Financial Statements
Data is as of December 31 o f each year or for the year then ended and
dollar amounts in tables are in millions, except per share.
1. Significant Accounting Policies

Environmental Expenditures. Environmental expenditures that relate to ongoing business
activities are expensed or capitalized as appropriate. Expenditures that relate to an existing
condition caused by past operations and do not contribute to current or future revenues are
expensed. Liabilities are recorded when environmental assessments and/or remediation are probable
and such costs to the Company can be reasonably estimated.

MCDERMOTT INC., MARCH 31, 1992
McDermott Incorporated
Notes to Consolidated Financial Statements
For the Three Fiscal Years Ended March 31, 1992
Note 1—Summary of Significant Accounting Policies

Environmental Clean-up Costs. The Delaware Company accrues for future decommissioning
and decontamination of its nuclear facilities that will permit the release of these facilities to
unrestricted use at the end of each facility’s life, which is a condition of its licenses from the
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Nuclear Regulatory Commission. Such accruals are based on the current estimated cost of those
activities over the economic useful life of each facility, which is estimated at 40 years. . . .

PARKER & PARSLEY PETROLEUM COMPANY, DECEMBER 31, 1991
Parker & Parsley Petroleum Company
Notes to Consolidated Financial Statements
December 31, 1989, 1990, and 1991
Note B—Summary of Significant Accounting Policies

Environmental. The Company is subject to extensive Federal, state and local environmental
laws and regulations. These laws, which are constantly changing, regulate the discharge of
materials into the environment and may require the Company to remove or mitigate the
environmental effects of the disposal or release of petroleum or chemical substances at various sites.
Environmental expenditures are expensed or capitalized depending on their future economic benefit.
Expenditures that relate to an existing condition caused by past operations and that have no future
economic benefits are expensed. Liabilities for expenditures of a noncapital nature are recorded
when environmental assessment and/or remediation is probable, and the costs can be reasonably
estimated.

PHELPS DODGE CORPORATION, DECEMBER 31, 1991
Notes to Consolidated Financial Statements
(dollar amounts in tables stated in thousands except as noted)
1. Summary of Significant Accounting Policies

Environmental Expenditures. Environmental expenditures are expensed or capitalized depending
upon their future economic benefits. Liabilities for such expenditures are recorded when it is
probable that obligations have been incurred and the costs can be reasonably estimated.
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PHILLIPS PETROLEUM COMPANY, DECEMBER 31, 1991
Notes to Financial Statements
Phillips Petroleum Company
Accounting Policies

Dismantlement, Removal and Environmental Costs.

Environmental expenditures are expensed or capitalized as appropriate, depending upon their
future economic benefit. Expenditures that relate to an existing condition caused by past operations
and that do not have future economic benefits are expensed. Liabilities for these expenditures are
recorded when environmental assessment or cleanups are probable, and the costs can be reasonably
estimated. Generally, the timing of these accruals coincides with the Company’s commitment to
a formal plan of action.

PRATT & LAMBERT INC., DECEMBER 31, 1991
Notes to Consolidated Financial Statements
A. Accounting Policies

Litigation and Environmental Expenditures. The company is a party to various legal and
environmental actions which have arisen in the ordinary course of its business. Environmental
expenditures caused by current or past operations are expensed while expenditures relating to future
operations are capitalized. The company records liabilities when costs are probable and can be
reasonably estimated.

SMITHFIELD FOODS INC., MAY 3, 1992
Notes to Consolidated Financial Statements
Note 1—Summary of Significant Accounting Policies

Environmental Expenditures. Environmental expenditures that relate to current or future
revenues are expensed or capitalized as appropriate. Expenditures that relate to an existing
condition caused by past operations and do not contribute to current or future revenue generation

11

are expensed. Liabilities are recorded when environmental assessments and/or cleanups are
probable and the cost can be reasonably estimated. Generally, the timing of these accruals
coincides with the Company’s commitment to a formal plan of action.

TOTAL PETROLEUM NORTH AMERICA LTD., DECEMBER 31, 1991
Notes to Consolidated Financial Statements
1. Accounting Policies and Other Matters

Environmental Expenditures. Environmental expenditures are expensed or capitalized depending
upon their future economic benefit. Costs which improve a property as compared with the
condition of the property when originally constructed or acquired and costs which prevent future
environmental contamination are capitalized. Costs which return a property to its condition at the
time of acquisition are expensed, liabilities for which are recorded when it is probable that
obligations have been incurred and the amounts can be reasonably estimated. . . .

TVX GOLD INC., DECEMBER 31, 1991
Notes to the Consolidated Financial Statements
(United States dollars)
(All tabular amounts are expressed in thousands, except number o f shares)
1. Summary of Significant Accounting Policies

(e) Future removal and site restoration costs
The Company provides, on an ongoing basis, for removal and site restoration costs to
rehabilitate land impacted by the Company’s operations to acceptable environmental standards.
Such rehabilitation should significantly reduce future removal and site restoration costs that may
otherwise be incurred upon cessation of the Company’s operations. The Company continues to
review obligations for future removal and site restoration costs which could result from new
environmental legislation.

12

UNITED TECHNOLOGIES CORPORATION, DECEMBER 31, 1991
Notes to Financial Statements
Note 1—Summary of Accounting Principles

Provisions for environmental remediation activities are recorded when assessments are made,
remedial efforts are probable and related amounts can be reasonably estimated; potential insurance
reimbursements are not recorded. The Corporation periodically assesses its environmental liabilities
through reviews of contractual commitments, site assessments, feasibility studies and formal
remedial design and action plans.

WAINOCO OIL CORPORATION, DECEMBER 31, 1991
Notes to Financial Statements
1. Significant Accounting Policies

Environmental Expenditures. Wainoco expenses or capitalizes environmental expenditures
based upon their future economic benefit. Costs which improve a property as compared with the
condition of the property when originally constructed or acquired and costs which prevent future
environmental contamination are capitalized. Costs related to environmental damage resulting from
operating activities subsequent to acquisition are expensed. Liabilities for these expenditures are
recorded when it is probable that obligations have been incurred and the amounts can be reasonably
estimated.
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III
NO FINDINGS BY REGULATORY AGENCIES
OF LACK OF COMPLIANCE
Some enterprises are accounting for costs to comply with federal, state, or local environmental
regulations in the absence of findings by environmental regulatory agencies of lack of compliance.
Fifty-two examples of such accounting are presented below. The examples are classified according
to whether a liability for future compliance expenditures has or has not been reported.

NO LIABILITY REPORTED

BAILEY CORPORATION, JULY 26, 1992
Bailey Corporation and Subsidiaries
Notes to Consolidated Financial Statements
For Fiscal Years Ended 1992, 1991 and 1990
Note 15—Contingencies

Early in 1990, the New Hampshire Department of Environmental Services and the New
Hampshire Attorney General’s office initiated a review of BMC’s waste handling practices. Their
inquiry is related to the treatment and on-site storage of certain materials and the questions of
whether such materials constitute hazardous wastes as matters of law and whether BMC’s handling
practices constitute waste treatment requiring permits. Under the applicable environmental statutes,
the government can seek civil and criminal penalties, depending on the nature and severity of any
findings of noncompliance. To date the government has not indicated whether it plans any civil
or criminal sanctions as a result of its inquiry.
The Company is also involved in another environmental action relating to site clean-up.
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Management believes that the Company’s involvement at the site was de minimis by EPA standards
and that ultimate settlement will not be material to the consolidated financial statements.

BAY STATE GAS COMPANY, SEPTEMBER 30, 1992
Notes to Consolidated Financial Statements
September 30, 1992, 1991 and 1990
Note 8—Commitments and Contingencies

Environmental issues— The Company is working with federal and state environmental agencies
and other potentially responsible parties to assess the extent and environmental impact of waste
materials that exist at former gas manufacturing sites or other sites to which Company waste
products were delivered. Seven sites have been identified where materials from former gas
manufacturing operations may require expenditures to prevent further environmental impact or to
correct existing damage.
The Company has not accrued a liability for estimated future expenditures in the balance sheet
because it has the approval of the MDPU and the NHPUC to defer costs incurred in connection
with this issue in Massachusetts and New Hampshire and recover such costs (with no earnings on
these deferred costs) through future rates over succeeding seven-year and ten-year periods,
respectively. Environmental expenditures in Maine are negligible. Five of the identified sites are
in Massachusetts and New Hampshire, and these sites are estimated to require approximately 95%
of the environmental expenditures to be incurred over the next 12 months. For the year ended
September 30, 1992, approximately $324,000, net of amounts recovered from customers, was
expended by the Company on environmental testing, analysis and remediation. The testing, analysis
and remediation to be performed over the next 12 months is estimated to cost $1.0 million. The
results of this testing and analysis will be furnished to the EPA and state agencies that will
determine whether or not any further testing, remediation or containment will be required at any
of these sites. Approximately $3.1 million and $2.8 million in environmental expenditures had been
deferred as of September 30, 1992 and 1991, respectively. It is possible that claims may be filed
against the Company as a result of such environmental matters.

CASCADE CORPORATION, JANUARY 31, 1992
Cascade Corporation and Subsidiary Companies
Notes to Consolidated Financial Statements
Note 8—Commitments and Contingencies

The Company is engaged in environmental investigations and remediation efforts in its ordinary
course of business. These matters are not expected to have a material effect upon results of
operations or cash flows. In the years ended January 31, 1992 and 1991, the Company incurred
environmental expenses of approximately $1,650,000 and $800,000, respectively, which have been
reported in other expense. One investigation may result in additional clean-up costs which could
range from $2,000,000 to $3,000,000. The Company believes that all or a substantial portion of
past and future costs will be covered by insurance policies.
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CENTRAL SPRINKLER CORPORATION, OCTOBER 31, 1992
Central Sprinkler Corporation and Subsidiaries
Notes to Consolidated Financial Statements
11. Commitments and Contingent Liabilities

Environmental Matters. The Company and approximately thirty other local businesses were
notified by the Environmental Protection Agency ("EPA") in August 1991 that they may be a
potentially responsible party with respect to a groundwater contamination problem in the vicinity
of the Company’s primary manufacturing plant in Lansdale, Pennsylvania. The EPA’s investigation
is in the early stages and the remedial investigation and feasibility study have not yet begun. At
this time, sufficient information is not available to assess the overall costs associated with this entire
matter or the Company’s degree of responsibility. Management believes that the Company’s
operations did not contribute to this contamination problem. Accordingly, the eventual amount of
the Company’s liability in this EPA matter, if any, cannot reasonably be determined at this time.

CITGO PETROLEUM CORPORATION, DECEMBER 31, 1991
Notes to Consolidated Financial Statements
Year Ended December 31, 1991
12. Commitments and Contingencies

The Company is subject to various federal, state and local environmental laws and regulations
which may require the Company to take action to correct or improve the effects on the environment
of prior disposal or release of petroleum substances by the Company or other parties. Conditions
which could require future expenditures may exist for various sites including, but not limited to,
the Company’s operating refinery complexes, closed refineries, service stations and petroleum
product storage terminals. The amount of such future expenditures is indeterminable due to several
factors, including the unknown magnitude of possible contamination, the unknown timing and extent
of the corrective actions which may be required, the determination of the Company’s liability in
proportion to other responsible parties and the extent to which such expenditures are recoverable
from insurance or indemnifications from prior owners of CITGO and Champlin. Management
believes the Company is in compliance with these laws and regulations in all material respects.

The EPA is reviewing the Company’s compliance with the conditions of the variance issued
in 1988 granting relief from certain minimum technological requirements applicable to several
surface impoundments at the Lake Charles refinery. Should the EPA conclude that the Company
is not meeting such conditions, the variance could be withdrawn. However, management believes
the Company is in compliance with the conditions of the variance.
Maintaining compliance with environmental laws and regulations in the future could necessitate
significant capital expenditures and additional operating costs.
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COLUMBUS SOUTHERN POWER COMPANY, DECEMBER 31, 1991
Columbus Southern Power Company and Subsidiaries
Notes to Consolidated Financial Statements
3. Commitments and Contingencies

Environmental Matters. The Company and its subsidiaries are subject to regulation by Federal,
state and local authorities with respect to air- and water-quality control and other environmental
matters, and are subject to zoning and other regulation by local authorities.
The generation of electricity produces non-hazardous and hazardous by-products. Also,
asbestos, polychlorinated biphenyls (PCB’s) and other hazardous materials have been used in the
Company’s generating plants and transmission/distribution facilities. The Company incurs
substantial costs to store and dispose of hazardous materials in accordance with current laws and
regulations. Significant additional costs could be incurred to meet the requirements of new laws
and regulations.
The Clean Air Act Amendments of 1990 require, among other things, significant reductions in
the emission of sulfur dioxide and nitrogen oxide from various existing AEP System generating
plants. The law established a deadline of 1995 for the first phase of reductions and 2000 for the
second phase as well as a permanent nationwide cap on sulfur dioxide emissions after 1999. The
AEP System reviewed the provisions of the 1990 law and is evaluating compliance alternatives
which include: (a) installation of sulfur dioxide and nitrogen oxide emissions reduction equipment
on affected generating units, which would require substantial capital expenditures and result in
significant operating costs and reduced generating efficiency; (b) switching to lower sulfur coal or
natural gas, resulting in adverse impacts on affiliated mining operations and related facilities and
less substantial capital expenditures; and (c) premature retirement of certain generating units.
As directed by the PUCO, the Company and an affiliate filed a preliminary systemwide
compliance report with the PUCO on May 31, 1991. The compliance report evaluated the cost of
compliance with the Clean Air Act Amendments on a systemwide basis and compared preliminary
estimates of the revenue requirements on a five-year average, a 10-year average and a 16-year net
present value basis. The Company’s additional annual revenue requirement for the System’s least
cost option, excluding any potential transfer payments or credits for emission allowances, is
estimated to be $20 million based on a five-year average, and $83 million based on a 10-year
average. The 10-year average included tentatively projected Phase II compliance measures, which
expanded the compliance requirements to additional generating units and increased the cost. Unless
the costs of compliance are recovered through rates, the Company’s results of operations will be
adversely affected.
Recent concerns about the potential for global climate change and policies to address this issue
continue to be the focus of international negotiations and Congressional debate. Legislation has
been introduced in Congress to control emissions of "greenhouse" gases such as carbon dioxide.
Since the System’s coal-fired generating plants emit significant quantities of carbon dioxide, the cost
of any restrictions could adversely affect the Company’s results of operations and financial position
if not recovered from ratepayers.
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COMMODORE INTERNATIONAL LTD., JUNE 30, 1992
Notes to Consolidated Financial Statements
Commodore International Limited and Subsidiaries
June 30, 1992
8. Commitments and Contingencies

The Company is subject to various laws and regulations relating to protection of the
environment. The Company owns a semiconductor manufacturing facility which is subject to
administrative procedures of the U.S. Environmental Protection Agency. As such, the Company,
together with at least one and possibly other potentially responsible parties, is liable for the cost of
investigating and remediating the contamination at the site. Based upon the facts currently known
to the Company, such expenses as may be associated therewith are not expected to have a material
adverse effect on the consolidated financial position of the Company.

CONNECTICUT ENERGY CORPORATION, SEPTEMBER 30, 1992
Notes to Consolidated Financial Statements
(dollars in thousands, except per share)
Note 13—Commitments and Contingencies

Environmental Matters. Southern has identified coal tar residue at three sites in Connecticut.
This residue results from historic coal gasification operations conducted at those sites by Southern’s
predecessors from the late 1800s through the first part of this century. Many gas distribution
companies throughout the country carried on such gas manufacturing operations during the same
period. The coal tar discovered at Southern’s three sites is not designated a hazardous material by
any federal or Connecticut agency, but some of its constituents are classified as hazardous.
On April 27, 1992, Southern notified the Connecticut Department of Environmental Protection
("DEP") and the United States Environmental Protection Agency ("EPA") of the presence of coal
tar residue on the three sites. As a result of this notification, there will be further contacts with
DEP and EPA. If it is determined that remedial action, if any, is appropriate, further discussions
would address the extent and type of remedial action as well as the time period over which such
action would occur.
Because this process is at an early stage, management cannot at this time predict the costs of
any future site analysis and remediation, if any, nor can it estimate when any such costs, if any,
would be incurred. Such future analytical and cleanup costs could possibly be significant.
Management believes, however, that Southern should properly be able to recover the costs of
investigation and remediation through its customer rates. The method, timing and extent of any
recovery remain uncertain, but management currently does not expect that such costs will have a
material adverse effect on the Company’s financial condition or results of operations.
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DICEON ELECTRONICS INC., SEPTEMBER 30, 1992
Diceon Electronics Inc.
Notes to Consolidated Financial Statements
11. Environmental Matters
The Company is subject to federal, state and local environmental laws and regulations regarding
air, water and land use, the storage and disposal of hazardous materials, and the operation and
closure of manufacturing facilities at which hazardous materials are used or generated. The
Company is aware of contamination of soil and ground water (principally by metals and solvents)
at two of its former facilities in Northern California and two currently used facilities, one in
Northern California and one in Southern California. Because investigations are still in their early
stages and because in some cases the Company believes others are responsible for all or portions
of the contamination, the likely future costs to the Company are not yet reasonably estimable.
The Company’s policy is to accrue environmental and clean-up costs when it is probable that
a liability has been incurred and the amount of the liability is reasonably estimable. As of
September 30, 1992, the Company believes it has appropriately recorded all such costs related to
environmental matters. However, future environmental related expenditures cannot be reasonably
quantified in many circumstances due to the early stages of investigation, the unavailability of
specific or reliable remediation and clean-up cost estimates and methods, the possible participation
of other potentially responsible parties, and changing environmental laws and interpretations. As
a result of such uncertainties, it is possible that the future environmental related expenditures may
be material; however, based on information currently known by the Company, and based on its past
experience, management does not expect these costs to have a materially adverse effect on the
Company.

EASTERN EDISON COMPANY, DECEMBER 31, 1991
Eastern Edison Company and Subsidiary
Notes to Consolidated Financial Statements
December 31, 1991, 1990, and 1989
(I) Commitments and Contingencies

The Clean Air Act Amendments of 1990 created new regulatory programs and generally
updated and strengthened air pollution control laws. These amendments will expand the regulatory
role of the EPA regarding emissions from electric generating facilities and a host of other sources.
Montaup’s generating facilities will most probably be first affected in 1995, when EPA regulations
will take effect for facilities owned by it. Tests at Montaup’s Somerset coal-fired units indicate it
will be able to utilize lower sulfur coal than is already being burned to meet the 1995 air standard
with only a minimal capital investment. Eastern Edison does not anticipate the impact from the
amendments to be material to the financial position of Eastern Edison or Montaup.
A number of scientific studies in the past several years have examined the possibility of health
effects from EMF that are found everywhere there is electricity. While some of the studies have
indicated there may be some association between exposure to EMF and health effects, many studies
have indicated no direct association. In addition, the research to date has not conclusively
established a direct relationship between EMF exposure and human health. Additional studies,
which are intended to provide a better understanding of the subject, are continuing.
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Some states where Eastern Edison and Montaup do not operate have enacted regulations to limit
the strength of magnetic fields at the edge of transmission line rights-of-way. Legislation has been
introduced in the United States Congress and in the legislature of Massachusetts that would prohibit
the construction of new transmission lines until more definite conclusions on potential EMF health
effects are reached. Management cannot predict the ultimate outcome of the EMF issue.

GEORESOURCES INC., DECEMBER 31, 1991
Notes to Financial Statements
Note 7—Commitments and Related Party Transactions

Contingencies.

All of the Company’s operations are generally subject to federal, state or local environmental
regulations. The Company’s oil and gas business segment is affected particularly by those
environmental regulations concerned with the disposal of produced oilfield brines and other wastes.
The Company’s leonardite mining and processing segment is also subject to numerous state and
federal environmental regulations, particularly those concerned with air quality at the Company’s
processing plant, and mine permit and reclamation regulations pertaining to surface mining at the
Company’s leonardite mine. The Company believes that maintenance of future acceptable air
quality levels at its processing plant could become more costly. If and when plant production
increases substantially above 1991 levels, management believes that it could become necessary to
replace or upgrade air quality control equipment. Future environmental compliance costs that might
be required to upgrade the equipment cannot be known at this time; however, management estimates
that such costs may approximate $50,000.

HALLWOOD ENERGY CORPORATION, DECEMBER 31, 1991
Note 1—Organization and Significant Accounting Policies

Environmental Concerns. HEC is taking actions necessary in its operations to conform with
applicable federal, state and local environmental regulations. As of December 31, 1991, HEC has
not been fined or cited for any environmental violations which would have a material adverse effect
upon capital expenditures, earnings or the competitive position of HEC in the oil and gas industry.
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IES INDUSTRIES INC., DECEMBER 31, 1991
Notes to Consolidated Financial Statements
(13) Commitments and Contingencies

(f) Clean Air Act. The Clean Air Amendments Act of 1990 (Act) requires some air emissions
to be reduced below their 1980 national levels. The Act requires sulfur dioxide emissions to be
reduced by 10 million tons and nitrous oxide by 2 million tons on a national level. The provisions
of the Act will be implemented in two phases: Phase I by 1995 and Phase II by 2000.
The Utilities expect to meet the requirements of the Act by fuel switching and through capital
expenditures primarily related to fuel burning equipment and boiler modifications. The Utilities
estimate capital expenditures at $27 million, of which $2.3 million is expected to be incurred during
1992. Additional Phase II capital expenditures may be required at one ISU generating station.

KANSAS GAS & ELECTRIC COMPANY, DECEMBER 31, 1991
Notes to Consolidated Financial Statements
10. Commitments and Contingencies

Clean Air Act. The Clean Air Act Amendments of 1990 (the Act) require a two-phase
reduction in sulfur dioxide emissions effective in 1995 and 2000 and a reduction of nitrous oxide
and toxic emissions effective in 2000. All of the Company’s generating units are generally in
compliance with the sulfur dioxide requirement of the Act. Continuous emission monitors have
been installed on all generating units except at the Company’s gas-fired generating plants. The cost
to install such monitors by January 1, 1995 in these plants will not be significant. The nitrous
oxide and toxic limits, which were not set in the law, will be specified in future EPA regulations.
Until such time as these regulations are prescribed, management cannot predict the impact on its
financial condition.

LACLEDE GAS COMPANY, SEPTEMBER 30, 1992
Notes to Financial Statements
8. Commitments and Contingencies

The Company is subject to various federal, state and local laws and regulations relating to the
environment. The effect of these laws and regulations on the Company’s financial position and
results of operations has thus far not been material. In the 1800s and early 1900s, prior to the
widespread availability of natural gas, manufactured gas was used nationwide as an inexpensive
source of fuel. The Company operated various manufactured gas plants during that period,
extending into the 1950s, to produce gas as a source of fuel for lighting, cooking and heating. The
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process for manufacturing gas involved heating certain combustibles such as coal and fuel oil in
a low oxygen atmosphere, which also produced certain by-products and residuals including
hydrocarbons such as lamp black and coal tar. Such products and residues typically were stored
on site or sold for commercial use, and most former manufactured gas sites contain remnants of
such hydrocarbons. The United States Environmental Protection Agency (the ”EPA") has been
engaged in a survey of a large number of former manufactured gas plant sites across the nation.
In this regard, a consultant retained by the EPA has conducted a preliminary field investigation of
one of the former manufactured gas plant sites operated by the Company. The Company has
information which indicates the presence of manufactured gas plant residuals on this site. While
no recommendation has yet been furnished to the Company by the EPA as to whether any remedial
action will be required, the Company intends to work with state and federal environmental
authorities to develop a positive environmental response with respect to this site. The Company
is unable at this time to evaluate the scope or cost of the environmental response activity that will
be required. In any case, however, the Company plans to seek recovery of its expenditures in that
regard from insurers, to the extent such is feasible, and from other potentially responsible parties,
and to apply for appropriate rate recovery.

LEE PHARMACEUTICALS, SEPTEMBER 30, 1992
Lee Pharmaceuticals
Notes to Financial Statements
Note 9—Commitments and Contingencies

Assessment for Environmental Cleanup.

The Company’s South El Monte manufacturing facility is also located over a large area of
possibly contaminated regional groundwater which is part of the San Gabriel Valley Superfund Site.
The Company has not been notified that it is a potentially responsible party ("PRP") for the
contamination, but may be in the future. The cost of any cleanup of the groundwater is not known
at this time. In September 1992, EPA announced that the levels of contamination were sufficiently
low that it was not planning a cleanup at this time, but rather would continue to monitor the
groundwater for an indefinite period. The Company does not have any information that would
enable it to determine its share, if any, of any monitoring or cleanup costs.

NEWHALL LAND AND FARMING COMPANY, DECEMBER 31, 1992
The Newhall Land and Farming Company and Subsidiaries
Notes to Consolidated Financial Statements
December 31, 1992
Note 10—Commitments and Contingencies
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As a significant landowner, developer and holder of commercial properties, there exists the
possibility that environmental contamination conditions may exist that would require the Company
to take corrective action. The amount of such future latent cost cannot be determined. However,
the Company believes such costs will not materially affect the Company’s consolidated financial
condition.

NORTEK INC., DECEMBER 31, 1991
12. Commitments and Contingencies

The Company is subject to other contingencies, including additional legal proceedings and
claims arising out of its businesses that cover a wide range of matters, including, among others,
product liability, warranty and product recalls, environmental matters and contract and employment
claims. The Company has used various substances in its products and manufacturing operations
which have been or may be deemed to be hazardous or dangerous, and the extent of its potential
liability, if any, under environmental, product liability and workers’ compensation statutes, rules,
regulations and case law is unclear. The impact of present regulations and any future regulations
on the Company’s financial position cannot be accurately predicted, although it is not aware of any
potential material liability.

PIEDMONT NATURAL GAS COMPANY INC., OCTOBER 31, 1992
Notes to Consolidated Financial Statements
10. Environmental Matters
The Company is in the process of evaluating and remediating environmental hazards with
respect to its present or former ownership of underground tanks. As of October 31, 1992,
comprehensive evaluations of underground tank sites were substantially complete.
The North Carolina Department of Environment, Health and Natural Resources (the
Department) has established a Leaking Petroleum Underground Storage Tank (LPUST) Trust Fund.
The LPUST Trust Fund reimburses the owner or operator for the costs of evaluating and
remediating the underground tank sites in excess of a designated variable dollar amount per site.
The cost of remaining restoration efforts associated with underground storage tanks is not
expected to be material to the Company’s operations.
When the Company was formed in the early 1950s, sites in North Carolina and South Carolina
were purchased that contained manufactured gas plant (MGP) facilities that were either already
dismantled by the previous owner or were operated for a transitional period of approximately one
year while the Company converted the facilities and extended the lines to use natural gas. In 1968,
the Company acquired a gas distribution company in North Carolina which had operated an MGP
until 1948 on a site which is still owned by the Company. The majority of the sites in North
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Carolina and South Carolina involve other companies which have previously either owned the
property or operated the facilities.
Currently, four of the sites in North Carolina are on the CERCLIS target list of the
Environmental Protection Agency on the recommendation of the Department. This list identifies
these sites for a preliminary assessment as to the danger posed to health and the environment. The
North Carolina Superfund Section is in various stages of analyses on these four sites.
The Company has not been notified by any governmental agency in South Carolina of any
liabilities with respect to MGPs.
In 1985, the Company acquired a gas distribution company in Tennessee which had operated
an MGP within the city of Nashville until the late 1940s. In 1988, the Company sold the property
on which this facility was located. The Company has not been notified by the purchaser or any
governmental agency of any liabilities with respect to this property.
Further evaluations of the MGP sites will determine the remediation requirements and
associated costs and the involvement of the Company in the sharing of these costs. The Company
cannot presently determine its liability with respect to these sites. Each of the three state regulatory
commissions regulating the Company has authorized deferral accounting, or the creation of a
regulatory asset, for expenditures made in connection with the investigation, evaluation and
remediation of MGP sites pending further action by the respective commissions. A determination
as to whether or not these expenditures, net of recoveries from other responsible parties, will be
allowed from ratepayers will be made at the appropriate time in general rate case proceedings.
Based on these regulatory accounting directives, the decisions of regulatory commissions in other
jurisdictions which permit the pass-through of MGP costs in rates, a court decision in another
jurisdiction determining the proper allocation of MGP costs among previous owners and operators
and anticipated cost-sharing arrangements, the Company does not expect the potential liability for
MGP sites to be material to its operations.

PROVIDENCE ENERGY CORPORATION, SEPTEMBER 30, 1992
Notes to Consolidated Financial Statements
7. Commitments and Contingencies

F. Environmental. Federal, state and local laws and regulations establishing standards and
requirements for protection of the environment have increased in number and scope in recent years.
The Company cannot predict the future impact of such standards and requirements, which are
subject to change and can have retroactive effectiveness. The Company continues to monitor the
status of these laws and regulations. Such monitoring involves the review of past and current
operations and properties. To the best of its knowledge, the Company believes it is in substantial
compliance with such laws and regulations. However, should future costs be incurred, the Company
anticipates recovery from third parties or in rates.
The Company is aware of two sites at which it may incur future costs for environmental
investigation and clean-up. Based on available information, however, the amount of costs, if any,
related to these sites will not be material to the Company.
The Company is not aware of any additional sites which are currently the subject of
environmental cleanup proceedings and for which the Company is a potentially responsible party.
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SL INDUSTRIES INC., JULY 31, 1991
Notes to Consolidated Financial Statements
13. Commitments and Contingencies

The Company is subject to other loss contingencies pursuant to federal, state and local
governmental laws and regulations. These include possible obligations to investigate and remove
or mitigate the effects on the environment of the disposal or release of certain chemical substances
at various sites, such as Superfund sites and other operating and closed facilities. The Company
is currently participating in environmental assessments and cleanups at a number of sites under
these laws and may in the future be involved in additional environmental assessments and cleanups.
The amount of such future cost is indeterminable due to such factors as changing government
regulations and tougher standards, the unknown magnitude of cleanup costs, the unknown timing
and extent of the remedial actions that may be required, the determination of the Company’s
liability in proportion to other responsible parties, and the extent, if any, to which such costs are
recoverable from insurance. Although these contingencies could result in additional expenses or
judgments, such expenses or judgments are not expected to have a material effect on the Company’s
consolidated financial position.

STOLT TANKERS & TERMINALS HOLDINGS, NOVEMBER 30, 1991
16. Commitments and Contingencies

The Company’s operations are affected by U.S. and foreign environmental protection laws and
regulations. Compliance with such laws and regulations entails considerable expense, including ship
modifications and changes in operating procedures. The Company believes that compliance with
applicable laws and regulations has not had, nor is such compliance expected to have, a material
adverse effect upon its competitive position, financial condition or results of operations.

SYNALLOY CORPORATION, DECEMBER 28, 1991
Notes to Consolidated Financial Statements
Note H—Environmental Compliance Costs

. . . .several solid waste management units (SWMUs) at the plant sites are being evaluated to
determine if any cleanup is required. No provision has been made to cover any future cleanup costs
since the cost, if any, cannot be determined at this time.
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SYNTEX CORPORATION, JULY 31, 1992
Notes to Consolidated Financial Statements
Syntex Corporation and Subsidiary Companies
Note 13—Contingencies

Various environmental claims and suits have been pending against the Company related to the
alleged disposal of dioxin at locations in Missouri. All of the governmental suits and almost all of
the private suits related to dioxin contamination in Missouri have been resolved through litigation
and settlement, including ones brought on behalf of the United States Environmental Protection
Agency (EPA) and similar state agencies, but a relatively small number of the private suits are still
pending in the St. Louis City Circuit Court. Although the Company’s insurance carriers have
expressed coverage and other reservations, the Company is seeking reimbursement from them for
the cost of litigating and settling the lawsuits involving dioxin contamination in Missouri, including
the costs of implementing the EPA settlement relating to remediation of dioxin contamination.
Legal actions concerning insurance coverage for these matters continue in Superior Court in San
Francisco.

THERMAL INDUSTRIES, INC., JUNE 30, 1992
Thermal Industries, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
Note 12—Contingent Liabilities
The Company has determined that a small section of soil under a paved portion of its parking
lot at the Murrysville facility contained petroleum hydrocarbons. Most of the contaminated soil has
been transported, under appropriate environmental guidelines, to a licensed disposal facility.
Additional contaminated soil has been stockpiled off-site and will be disposed of upon appropriate
authority and approval of the Pennsylvania Department of Environmental Resources.
Apparently, a predecessor occupant caused the hydrocarbons to be deposited. Costs incurred
in the removal of contaminated soil have not been material in the Company’s financial statements.
Thermal intends to make claims against the responsible party or parties for recovery of these costs.
Whether or not any recovery may be forthcoming is unknown at this time, although Thermal intends
to vigorously enforce its rights and remedies.

TIPPERARY CORPORATION, SEPTEMBER 30, 1992
Notes to Consolidated Financial Statements
September 30, 1992, 1991 and 1990
Note 8—Commitments and Contingencies
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The Company is currently investigating the possibility of converting its Lea County, New
Mexico, saltwater disposal system from surface disposal to subsurface disposal, as part of its
ongoing effort to ensure that it is in compliance with all Federal and state environmental laws and
regulations. The state-authorized discharge and safety monitoring system presently discharges
produced formation water into a naturally occurring surface playa lake. Although the Company has
not been cited for any violations, it is aware that the Environmental Protection Agency has initiated
efforts to eliminate surface disposal of produced saltwater in certain instances. Should the Company
decide to convert to a subsurface disposal system, it anticipates incurring between $100,000 and
$500,000 in costs to do so. The Company would realize revenues, as it currently does, on saltwater
disposal for third parties.

TOLEDO EDISON COMPANY, DECEMBER 31, 1991
Notes to the Financial Statements
(3) Construction and Contingencies

(b) Clean Air Legislation. The Clean Air Act will require, among other things, significant
reduction in the emission of sulfur dioxide and nitrogen oxides by fossil-fueled electric generating
units. The Clean Air Act will require that sulfur dioxide emissions be reduced in two phases over
a ten-year period.
Centerior Energy has developed a compliance strategy for the Company and Cleveland Electric,
which will be submitted to the PUCO for review in April 1992. Centerior Energy will also seek
United States Environmental Protection Agency approval of Phase I plans in 1993. Our compliance
plan would require capital expenditures for the Company over the 1992-2001 period of
approximately $35,000,000 for nitrogen oxide control equipment, emission monitoring equipment
and plant modifications. In addition, higher fuel and other operation and maintenance expenses
would be incurred. The rate increase associated with the Company’s capital expenditures and
higher expenses would be less than 2% over the ten-year period.
Our final compliance plan will depend upon future environmental regulations and input from
the PUCO, other regulatory bodies and other concerned entities.
We believe that Ohio law permits the recovery of compliance costs from customers in rates.

TRANSTECHNOLOGY CORPORATION, MARCH 31, 1992
Notes to Consolidated Financial Statements
TransTechnology Corporation and Subsidiaries
9. Contingencies
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The Company has commenced environmental site assessments and cleanup feasibility studies
to determine the presence, extent and sources of environmental contamination at two facilities in
Pennsylvania and one facility in Illinois. Although no governmental action requiring remediation
has been brought, the Company is working in cooperation with the relevant state authorities and any
work to be performed would be subject to their approval. . . . While it is not possible to reliably
estimate the future costs associated with any remedial work to be performed until the studies have
been completed, the scope of work defined and a method of remediation selected and approved by
the relevant state authorities, preliminary estimates of such costs range from $5 million to $10
million. In the opinion of management, such costs would be substantially reimbursable by
insurance or recoverable from others.

It is the opinion of the management that, after taking into consideration information furnished
by its counsel, the above matters will not have a material adverse effect on the consolidated
financial position of the Company.

TWIN DISC INC., JUNE 30, 1992
Notes to Consolidated Financial Statements
P. Contingencies
The Company is involved in various stages of investigation relative to hazardous waste sites,
some of which are on the United States EPA National Priorities List (Superfund). While it is
impossible at this time to determine with certainty the ultimate outcome of such environmental
matters, they are not expected to materially affect the Company’s financial position.

WEST PENN POWER COMPANY, DECEMBER 31, 1991
West Penn Power Company and Subsidiaries
Notes to Consolidated Financial Statements
Note I—Commitments and Contingencies

System companies area also subject to laws, regulations, and uncertainties with respect to air
and water quality, land use, and other environmental matters. Compliance may require them to
incur substantial additional costs to modify or replace existing and proposed equipment and facilities
and may affect adversely the lead time, size, and siting of future generating stations, increase the
complexity and cost of pollution control equipment, and otherwise add to the cost of future
operations.

29

XTRA CORPORATION, SEPTEMBER 30, 1992
Notes to Consolidated Financial Statements
XTRA Corporation and Subsidiaries
(7) Commitments and Contingencies

A subsidiary of the Company has joined a group of other parties working with the Wisconsin
Department of Natural Resources ("WDNR") with regard to the remediation of environmental
problems at the Edgerton Sand and Gravel Landfill site in Edgerton, Wisconsin. The subsidiary
has also joined another group of parties working with the WDNR with regard to an adjacent
manufacturing facility formerly owned by the subsidiary. While the Company is unable at this time
to predict with any certainty the ultimate remediation costs associated with these sites, or the
Company’s share of any such costs, on the basis of information presently available, the Company
believes that its share of any such costs, not including any potential insurance recoveries, will not
have a material adverse effect on the business or financial condition of the Company.

A LIABILITY REPORTED

BRENCO INC., DECEMBER 31, 1991
Brenco Inc. and Subsidiaries
Consolidated Balance Sheets
_______December 31,
1991
1990

Liabilities and Shareholders’
Equity
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Total Current Liabilities

3,588,665

4,490,316

Reserve for environmental
expenditures (Note 7)

2,900,000

2,600,000

Brenco Inc. and Subsidiaries
Consolidated Statements o f Income
_______ Years Ended December 31,______
1991
1990
1989

Income before Income Taxes
and Special Charge for
Environmental Expenditures
Special Charge for
Environmental Expenditures

7,554,032

6,261,615

7,414,446

300,000

—

2,600,000

Brenco Inc. and Subsidiaries
Notes to Consolidated Financial Statements
Note 7—Commitment and Contingent Liability
During 1990, the company received a cost estimate for a proposed remediation plan from
outside consultants who had been conducting environmental studies at a former foundry site that
has been inactive since 1979. The results of the studies indicated that the estimated costs of the
proposed remediation plan would be $2,600,000. Based on this estimate, the company has
established a reserve for this amount, believing it to be a reasonable estimate of the expenditures
to be incurred. In 1991, the reserve was increased by $300,000 in anticipation of the impact of
inflation on estimated costs of the proposed remediation plan.
The company has notified the appropriate state regulatory agency from whom approval must
be received before proceeding with the actual site restoration. The approval process and remedia
tion could take several years to accomplish and the actual costs may differ from the reserve which
has been established.
Net of income taxes, the effect of the special charge recorded in 1989 for the anticipated
environmental expenditure amounts to approximately $1,600,000 or $.16 per share. The additional
charge in 1991 decreased net income by approximately $185,000 or $.02 per share.

CIRCLE K CORPORATION, APRIL 30, 1992
The Circle K Corporation and Subsidiaries
(Debtor-in-Possession as of May 15, 1990)
Notes to Consolidated Financial Statements
April 30, 1992, 1991 and 1990
(10) Other Liabilities
Environmental Reserves. The operation and/or ownership of underground gasoline storage tanks
("USTs") is subject to federal, state and local laws and regulations. At the federal level, the 1984
amendments to the Resource Conservation and Recovery Act ("RCRA") required the Environmental
Protection Agency ("EPA") to establish a comprehensive regulatory program for the detection,
prevention and clean-up of leaking USTs.
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EPA regulations establish requirements for (i) maintaining leak detection, (ii) upgrading UST
systems, (iii) taking corrective action in response to releases, (iv) closing USTs to prevent future
releases, (v) keeping appropriate records, and (vi) maintaining evidence of financial responsibility
for taking corrective action and compensating third parties for bodily injury and property damage
resulting from releases. These regulations allow states to take primary responsibility for
administering and enforcing regulatory programs by incorporating requirements which are at least
as stringent as the federal standards. A number of states in which the Company operates have
adopted or are in the process of adopting such programs. Violations of the federal regulations may
be subject to enforcement by the EPA or the applicable state agency, as the case may be, and
owners and operators of USTs who fail to comply with an EPA order may be subject to a $25,000
per day civil penalty. A civil penalty of $10,000 per UST per day may also be imposed upon any
UST owner who knowingly fails to file any required notification forms or submits false information
with respect thereto or who fails to comply with any requirements or standard promulgated by the
EPA under these federal regulations. Management believes that it is in compliance with these
regulations.
The Company is required under EPA regulations to maintain evidence of financial responsibility
for taking corrective action and compensating third parties for bodily injury and property damage
resulting from releases in the amount of $1 million per occurrence with an annual aggregate
coverage limit of $2 million. The Company established a $2 million trust fund in order to comply
with the financial responsibility requirements of the EPA regulations. The current fund balance
including accrued interest totals $2.2 million and is included in other assets in the Company’s
Consolidated Financial Statements.
By December 22, 1998, all existing USTs owned or operated by the Company are required to
be upgraded by being corrosion-, overfill- and spill-protected and having implemented leak detection
systems. These upgrading requirements will vary from one UST to another, and will be
implemented over various periods, through December 22, 1998, based on type and age of the
individual UST. All new USTs must be corrosion-, overfill- and spill-protected and have leak
detection systems when installed. All existing non-protected USTs can meet corrosion standards
by complying with the standards applicable to new USTs or by being protected on the interior by
lining and/or with a cathodic protection system. Additionally, all USTs must meet leak detection
standards by December 22, 1993, and, if inventory reconciliation is the chosen method of
leak-detection, such USTs may be precision tested for tightness for ten years after the USTs are
upgraded. All pressurized distribution lines must be annually precision tested and be equipped with
leak detection. Most suction distribution lines are required to be tested every three years.
The Company may spend up to $67.6 million in capital expenditures and leak detection during
the next seven years to comply with UST detection and prevention requirements. This amount is
based on management’s current plan to upgrade its USTs to comply with the requirements and
includes replacement of unprotected steel USTs greater than fourteen years old. The Company’s
estimated cost to comply with the UST requirements may increase if certain prevention efforts at
particular sites fail, thus requiring the subsequent replacement of USTs at these sites. For fiscal
1993 the Company estimates it will spend approximately $10.0 million for tank and line upgrades.
The Company maintains an ongoing UST management program and a program of remediation
of affected sites. The Company also employs a leak detection program of gasoline inventory
reconciliation and leak-detection devices, and believes that it is substantially in compliance with the
applicable federal and state laws and regulations. For more than eight years, the Company has
generally installed protected USTs and piping systems that are made from non-corrosive materials.
Approximately one-third of its gas stores use such equipment.
The Company has reserved $76.7 million, net of estimated trust fund reimbursements of $53.3
million, for assessments and remediation costs. These costs relate primarily to estimated existing
contamination from overfill, spill and release incidents and, as such, the contamination will be
detected as the Company implements its upgrade program described above to comply with UST
requirements. The Company’s reserve estimate is based on a review of (i) test drilling results at
approximately 400 sites, (ii) computerized tank management data and (iii) present and future results
and cost of remediation at affected sites.
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At April 30, 1992, 28 of the 30 states where the Company operates stores have enacted trust
fund legislation. These trust fund programs have been submitted to or approved by the EPA, with
a variety of mechanisms for sharing or reimbursing corrective-action (remediation) costs, many
including third-party compensation. The Company pays a variety of fees to participate in available
trust fund programs for remediation activities. Many trust fund programs are in the early stages of
operation and, as such, the Company does not have historical perspective as to their long-term
ability to perform their stated function. The estimated trust funds used by the Company to offset
estimated remediation as discussed above are only for those states in which the trust funds are
currently being disbursed and in which the Company believes future reimbursement is probable.
The Company spent approximately $8.6 million and $6.4 million for each of the years ended
April 30, 1992 and 1991, respectively, for assessments and remediation at sites the Company has
operated or is operating. The Company was reimbursed $1.1 million for such costs in fiscal 1992
and $955,000 in fiscal 1991 from the above-mentioned trust programs.
The Bankruptcy Court has approved the Company’s motions to reject certain leases and, in
conjuction therewith, discontinue UST operation and maintenance of the USTs and related
assessment and remediation activities. This ruling is currently being appealed by certain lessors and
states regulators. It is the Company’s position that, subject to respective bar dates and the
Company’s right to adjudicate claims filed by creditors as a result of such rejections, landlords and
other aggrieved parties may file only unsecured pre-petition claims for their damages related to the
lease rejections, including environmental damage. Certain lessors have claimed administrative
expense priority for such damages. See Note 18, "Leases and Executory Contracts."

COLONIAL GAS COMPANY, DECEMBER 31, 1991
Consolidated Balance Sheets
(In Thousands)
________ December 31,
1991
1990

Deferred Charges and Other Assets:

Unrecovered environmental costs
incurred
Unrecovered environmental costs
accrued

3,988
13,000

5,603
—

Deferred Credits and Reserves:

Accrued environmental costs

13,000
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Note I—Contingencies
Working with the Massachusetts Department of Environmental Protection, the Company is
engaged in site assessments and evaluation of remedial options for contamination that has been
attributed to the Company’s former gas manufacturing site and at various disposal sites. Through
December 31, 1991, the Company had incurred $5,898,000 of environmental response costs related
to these sites, of which $374,000 was incurred during 1991. During 1990, the DPU ruled that
Colonial and eight other Massachusetts gas distribution companies can recover environmental
response costs related to former gas manufacturing operations over a seven-year period, without
carrying costs, through the CGAC. Effective November 1, 1990, the Company began recovering
the $5,018,000 it had incurred through December 3 1 , 1989, and will be recovering amounts incurred
thereafter over subsequent seven-year periods. The Company expects to continue incurring costs
arising from these environmental matters. As of December 31, 1991 the Company has recorded
a long-term liability of $13 million on the balance sheet, representing estimated future response
costs relating to these sites based on the Company’s preferred methods of remediation. An
offsetting asset of $13 million has been recorded on the balance sheet ("Unrecovered
Environmental Costs Accrued") based upon the DPU order approving rate recovery of
environmental response costs. Because the actual environmental response costs to be incurred
depend on various factors, future costs may differ from the amount recorded as a liability.
The Company has also commenced suit against its identifiable liability insurers seeking
recovery of these costs. The insurers are contesting coverage. In accordance with the 1990 DPU
order referred to above, half the costs incurred in pursuing insurers can be recovered from the
ratepayers through the CGAC and half will be borne by the Company. Also, per this order, any
insurance proceeds will be applied first to the Company’s costs of pursuing recovery from insurers,
with the remainder to be divided equally between the ratepayers and shareholders. During the
fourth quarter of 1991, the Company reached a settlement with one insurer and recorded $525,000
as Other Income, Net of Income Taxes.

DATA-DESIGN LABORATORIES INC., JUNE 30, 1992
Data-Design Laboratories, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
Note 11—Commitments and Contingencies

The Company is aware of certain chemicals that exist in the ground and in the groundwater at
its shut down, leased, Anaheim, California, facility. The Company has notified the appropriate
governmental agencies and is proceeding with investigative studies regarding soil and groundwater
contamination. The Company believes that it will be required to implement a continuing remedial
program for the site, the cost of which is currently unknown. The Company believes that the
resolution of these matters will require a significant cash outlay and, accordingly, has reserved
$500,000 in its financial statements at June 30, 1992, as an estimate of cleanup costs. The
Company and Aeroscientific Corp. are currently attempting to terminate the lease at the above
mentioned facility, which expires on December 31, 1994, according to the lease terms.

DIXON TICONDEROGA COMPANY, SEPTEMBER 30, 1991
(11) Contingencies and Litigation
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The Registrant is aware of several environmental matters related to certain facilities purchased
or sold in prior years. The Registrant is currently assessing the extent of these environmental
matters. In the opinion of management (after taking into account accruals and applicable insurance
coverage) the resolution of these matters will not materially affect its financial position.

EXIDE CORPORATION, MARCH 31, 1992
Exide Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(in thousands, except share and per share data)
14. Environmental Matters
The Company, because of its manufacturing and secondary lead smelting activities, is subject
to various environmental laws and regulations, and is exposed to the costs and risks of handling,
processing, storing and disposing of hazardous and toxic substances. . . .
The Resource Conservation and Recovery Act (RCRA) obligates owners/operators of
manufacturing/storage sites which handled toxic materials to file a closure plan with the U.S. EPA
for remediation of any environmental incidents from operation of the facility, and to commence
remediation pursuant to such plan following closure of the facility. The Company has nineteen
inactive sites where post-closure activity has been initiated and/or completed. The Company
believes it has provided adequate reserves for these activities.

FORSTMANN & COMPANY INC., OCTOBER 27, 1991
Forstmann & Company, Inc.
Notes to Financial Statements
For the Forty-six Weeks Ended October 29, 1989, the Fifty-two Weeks Ended
October 28, 1990 and the Fifty-two Weeks Ended October 27, 1991.
5. Other Accrued Liabilities
Other accrued liabilities consist of the following:
October 27,
October 28,
1991
1990
(In thousands)

Accrued environmental costs

Total

1,431

1,376

$8,747

$6,702
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10. Commitments and Contingencies

By the nature of its operations, the Company is subject to various governmental environmental
regulations and occasionally has been subject to proceedings and orders pertaining to emissions into
the environment. As part of its completion of the identification and valuation of the assets acquired
and liabilities assumed in connection with the acquisition of the Company by Holdings, the
Company estimated that it would incur between $1,900,000 and $3,500,000 in costs to remove
excess wastes accidentally released into the environment and to upgrade existing waste treatment
facilities to comply with governmental environmental regulations. The Company’s recorded liability
at October 28, 1990 was $1,431,000 and $1,376,000 at October 27, 1991.

INTERSTATE POWER COMPANY, DECEMBER 31, 1991
Balance Sheets
As of December 31

1991
1990
(Thousands o f dollars)

Current Liabilities:

Environmental clean-up cost
accrued (Note 2)

2,100

Notes to Financial Statements
2. Environmental Regulations
The Company is subject to air and water environmental regulations promulgated and enforced
by federal, state and local governments. The Company presently meets or surpasses existing
regulations. The Federal Clean Air Act Amendments of 1990 will require reductions in sulfur
dioxide and nitrogen oxide emissions from power plants. The Environmental Protection Agency
has until May 1992 to promulgate final regulations, and until that process is finished, compliance
plans cannot be finalized. The legislation sets two deadlines for compliance, Phase 1 (January 1,
1995) and Phase 2 (January 1, 2000). Possible compliance strategies include installing scrubbers,
using low sulfur coal, reducing utilization or purchasing allowances for emissions. Switching to
a lower sulfur coal is a viable option for the 217 MW plant affected by Phase 1. The Company
is currently studying all aspects of the Clean Air Act including various alternatives to meet the
compliance requirements. Management anticipates that additional costs incurred will be recovered
from customers under normal regulatory principles.
Early this century, various utilities including the Company operated plants which used coal,
coke and/or oil to produce manufactured gas for cooking and lighting. These facilities were
abandoned 35 to 60 years ago when natural gas pipelines were extended into the upper Midwest.
The former coal gasification sites are now believed to present a potential environmental hazard.
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A total of eight sites the Company owned or operated have been identified, of which three are in
the investigative stages. Investigative costs to date of $1.0 million have been charged to expense.
Additional future investigative costs of $2.0 million have been expensed in 1991. The Company
is unable to determine what remedial costs will be until the investigative studies are complete. The
Company is seeking recovery of all costs from others; however, the ultimate amount of and
responsibility for those costs are not presently determinable. Based on prior rate orders issued by
the Iowa Utilities Board and the Illinois Commerce Commission, the Company anticipates that any
future unreimbursed costs should be recovered from gas customers. If compliance costs are not
recovered, either through legal action, insurance, or from customers, the Company’s results of
operations could be adversely affected.

JOHNSON CONTROLS INC., SEPTEMBER 30, 1991
Notes to Consolidated Financial Statements
10. Contingencies

The company is also involved in a number of proceedings and potential proceedings relating
to environmental matters. At September 30, 1992, the company had an accrued liability of
approximately $20 million relating to environmental matters. Because of the uncertainties
associated with environmental assessment and remediation activities, our future expenses to
remediate the currently identified sites could be considerably higher than the accrued liability.
Although it is difficult to estimate the liability of the company related to these environmental
matters, the company believes that these matters will not have a materially adverse effect upon its
capital expenditures, earnings or competitive position.

JOSLYN CORPORATION, DECEMBER 31, 1991
Consolidated Balance Sheet
Joslyn Corporation and Subsidiaries
December 31,

1991

1990

Total Current Liabilities

$44,289,000

$31,497,000

Environmental Accrual

$ 8,000,000

$17,500,000

Liabilities and Shareholders’ Equity
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Notes to Consolidated Financial Statements
7. Environmental Matters
The Corporation previously operated wood treating facilities that chemically preserved utility
poles, pilings and railroad ties. All such treating operations were discontinued or sold prior to 1982.
These facilities used wood preservatives that included creosote, pentachlorophenol and CAC
(chromium-arsenic-copper). While preservatives were handled in accordance with all appropriate
procedures called for at the time, subsequent changes in environmental laws now require the
generators of these spent preservatives to be responsible for the cost of remedial actions at the sites
where spent preservatives have been deposited.
The Corporation recorded a $30.0 million non-recurring charge in 1987 to accrue for estimated,
additional, future remedial actions and cleanup costs.
Expenditures of $2.9 million, $5.1 million and $4.6 million were made during 1991, 1990 and
1989, respectively, on environmental cleanup and related activities, of former wood treating sites.
The Corporation may spend up to $10.0 million in 1992 on cleanup activities. Consequently, the
current portion of the environmental reserve at December 31, 1991 is almost $10.0 million. The
remaining $8.0 million of the reserve is classified as a long-term liability at December 31, 1991.
While it is difficult to estimate the timing or amount of expenditures, the Corporation believes
that this reserve is adequate for cleanup of known sites currently under investigation by various
state and Federal environmental agencies. No additional provision was recorded in 1991,1990 and
1989. The reserve is based on facts known at the current time; however, changes in EPA standards,
improvements in cleanup technology and discovery of additional information concerning these sites
and other sites could affect the estimated costs in the future. Additionally, there are other
potentially responsible parties (PRPs) who also operated certain of the sites and the reserve reflects
an estimate of the allocation of remediation costs between the various PRPs. The Corporation has
notified its insurance carrier of the sites being investigated and has submitted claims against them
for the cost of cleanup at several sites. The outcome of these claims is uncertain at this time.
10. Details of Consolidated Balance Sheet
(In thousands)

Accrued Liabilities:
Reserve for Environmental Matters

MAXXAM GROUP INC., DECEMBER 31, 1991
Maxxam Inc. and Subsidiaries
Notes to Consolidated Financial Statements
(In millions o f dollars, except share amounts)
11. Commitments and Contingencies
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1991

1990

$9,938

$3,304

Environmental Contingencies. Kaiser has environmental accruals related to potential solid waste
disposal and soil and ground water remediation matters. The following table presents the changes
in such accruals:

1991

Years Ended December 31,
1990

1989

Balance at beginning of year
Additional amounts
Less expenditures

$57.7
7.8
(14.0)

$72.9
3.6
(18.8)

$12.0
61.4
(.5)

Balance at end of year

$51.5

$57.7

$72.9

The $61.4 additional accrual arising in 1989 is attributable to purchase accounting adjustments,
of which $47.6 were specifically related to asset sales.

MUELLER INDUSTRIES INC., DECEMBER 28, 1991
Mueller Industries, Inc.
Consolidated Balance Sheets
As o f December 28, 1991 and December 31, 1990
(In thousands, except share data)
1991

1990

Total current liabilities

89,483

113,122

Environmental reserves (Note 12)

11,458

9,850

Liabilities and Stockholders’ Equity

Mueller Industries, Inc.
Consolidated Statements of Operations
Years Ended December 28, 1991, December 31, 1990 and 1989
(In thousands, except share data)

Environmental reserves (Note 12)

1991

1990
(Predecessor—Note 1)

1989

2,700

3,050

13,122
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Notes to Consolidated Financial Statements

Note 12—Commitments and Contingencies
The Company is subject to normal environmental standards imposed by federal, state and local
environmental laws and regulations. It has provided and charged to income $2.7 million in 1991,
$3.1 million in 1990, and $13.1 million in 1989 for pending environmental matters. Management
believes that the outcome of pending environmental matters will not materially affect the overall
financial position of the Company. The 1990 and 1989 charges relate primarily to matters
concluded pursuant to the Plan.

NATIONAL CONVENIENCE STORES INC., JUNE 30, 1992
National Convenience Stores Incorporated and Subsidiaries
(Debtor-in-Possession)
Notes to Consolidated Financial Statements
(all tabular amounts expressed in thousands o f dollars)
4. Restructuring and Other Special Charges
Also during the second quarter of fiscal 1992, the Company completed a comprehensive plan
covering its underground storage tanks to ensure compliance with the extensive federal and state
environmental laws. In connection with the ongoing development of this plan, the Company has
compiled estimates of the expenditures that will be required through fiscal 1999 on its ongoing store
base. Consequently, the Company has recorded a $12.8 million reserve to cover the expected
unreimbursable costs that will be required pursuant to the plan.

12. Commitments and Contingencies
The operation and/or ownership of underground gasoline storage tanks ("USTs") is subject to
federal, state, and local laws and regulations. Federal regulations issued in 1984 and amended in
1988, the Resource Conservation and Recovery Act, required the Environmental Protection Agency
("EPA") to establish a comprehensive regulatory program for the detection, prevention and cleanup
of leaking USTs.
EPA regulations establish requirements for (i) maintaining leak detection equipment, (ii)
upgrading UST systems, (iii) taking corrective action in response to leaks, (iv) closing USTs to
prevent future leaks, (v) keeping appropriate records, and (vi) maintaining evidence of financial
responsibility for taking corrective action and compensating third parties for bodily injury and
property damage resulting from releases. These regulations empower states to develop, administer
and enforce their own regulatory programs, incorporating requirements which are at least as
stringent as the federal standards.
To meet the minimum federal requirements, all existing USTs owned or operated by the
Company are required to have installed tank leak detection systems and to have installed corrosion
protection and spill/overfill prevention equipment by December 22, 1998. The State of Texas
requires all USTs to be upgraded with spill/overfill prevention equipment no later than December
22, 1994. In addition, all existing USTs are required to be brought into compliance by conducting
tank integrity assessments in accordance with a schedule based on the date of tank installation.

40

Also, all pressurized distribution piping must be equipped with automatic line leak detectors and
precision tested once a year.
During fiscal 1992, the Company completed an extensive review of its comprehensive gasoline
plan to ensure compliance with federal and state environmental laws. The Company estimates that
67% of its UST systems are protected from corrosion either by installing fiberglass or steel
fiberglass tanks or by upgrading existing steel tanks with cathodic protection and between 15% and
20% of the Company’s tanks have spill/overfill prevention equipment installed.
The Company anticipates it will be able to successfully meet the December 22, 1994 deadlines
imposed by the State of Texas regarding spill/overfill prevention equipment because of the relative
minimal installation costs of such equipment. Additionally, the Company is in complete compliance
with tank and product line leak detection requirements. In order to ultimately comply with the
regulations which phase-in through fiscal 1999, the Company estimates it will have to spend
approximately $5 million on additional equipment and installation. In addition, the Company
estimates it will spend approximately $12.8 million, net of estimated cost reimbursements, on
assessments and remediation costs through fiscal 1999. Consequently, in December 1991 the
Company recorded a $12.8 million reserve which has been classified in Other Liabilities and
Deferred Revenue. The actual cost of complying with the existing underground storage tank
requirements may be substantially lower or higher than the estimated cost due to additions and/or
amendments to existing regulations and state reimbursement programs.
The Company is required by state regulations to maintain evidence of financial responsibility
for taking corrective action on remediation activities. In order to be in compliance with the Texas
requirements, the Company has established and maintains a $2.0 million letter of credit issued by
a commercial bank to the Texas Water Commission.
The EPA has ranked the air quality in major cities in the United States; cities found to be
substandard are required to be brought up to EPA standards. By November 1992, the states must
file with the EPA a detailed plan for meeting the EPA’s required ozone levels in those designated
cities. Currently the Company operates stores in four of the identified substandard cities: Houston,
Texas, Dallas/Ft. Worth, Texas, Los Angeles, California and Atlanta, Georgia. The Company is
unable to predict the timing or extent of capital expenditures it will be required to fund until the
respective states have finalized their plans of correction and implementation deadlines.
The states in which the Company operates or had previously operated have established trust
funds for the reimbursement of costs related to remediation activities. The Company pays different
fees to each state to participate in these trust programs and the Company has successfully filed for
reimbursement claims in Texas and Tennessee. Since 1988, the Company has spent approximately
$8.8 million for assessments and remediation at sites the Company is operating or has previously
operated. Approximately 52% of such costs qualify for reimbursement from the various trust funds
and the Company has been reimbursed $3.5 million for such costs through June 30, 1992. The
Company presently anticipates it will receive in fiscal 1993 the approximate remaining $1.1 million
of reimbursements for which it has applied. Costs for which the Company does not receive
reimbursement include (i) costs included in the per-site deductible ($10,000 per site in Texas), (ii)
costs disallowed by the state commissions, (iii) costs incurred in states with underfunded trusts
where as a practical matter, it is remote that reimbursement will ever occur, (iv) costs incurred in
states prior to trust fund inception and (v) costs incurred in states without trust funds.

OREGON STEEL MILLS INC., DECEMBER 31, 1991
Oregon Steel Mills, Inc.
Notes to Consolidated Financial Statements
10. Commitments and Contingencies
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Environmental. The Company’s Napa Pipe Corporation subsidiary has been ordered to
investigate and submit certain reports concerning environmental conditions at its Napa Facility in
order to determine the extent of remedial action which may be required. In addition to local,
regional and state environmental authorities, the Environmental Protection Agency (the "EPA") is
conducting an investigation of the facility and has taken soil and water samples at the Napa Facility.
The Company’s proposed plans for investigating the soil and water conditions at the Napa Facility
were provided to the EPA in March 1988. The total cost of the remedial action which may be
required to correct potential environmental problems will depend, in part, on the requirements of
the relevant regulatory authorities. The Company has reserves of $5.8 million at December 31,
1991 for environmental problems relating to the Napa Facility.

PUBLIC SERVICE COMPANY OF NORTH CAROLINA INCORPORATED,
SEPTEMBER 30, 1992
Notes to Consolidated Financial Statements
For the Fiscal Years Ended September 30, 1992, 1991, and 1990
Public Service Company o f North Carolina, Incorporated and Subsidiaries
9. Environmental Issues
The Company owns portions of six sites in North Carolina on which manufactured gas
operations were formerly conducted. These operations began in the late 1800s and were
discontinued by the early 1950s, after the availability of natural gas eliminated the need for such
operations. The manufacturing process involved the application of heat to coal and other substances
in a low oxygen environment and produced coal tar as a residue. The coal tar was typically stored
on-site or sold for commercial purposes. The Company’s involvement in these operations generally
began in the late 1930s and early 1940s.
These six sites are currently listed on the EPA’s preremedial sites list and the Comprehensive
Environmental Response, Compensation and Liability Act Information System (CERCLIS).
Preliminary site assessment reconnaissance visits have been conducted by the Superfund Section
of the North Carolina Department of Environment, Health and Natural Resources.
The Company completed a preliminary evaluation of all six sites in June 1992. The study was
conducted by an environmental engineering firm and was intended to provide base data on the sites
to assist the Company in developing a systematic plan to address any related potential
environmental liabilities. One of the sites was determined to be low priority with no further action
anticipated. The remaining five sites will require further investigation of the environmental
conditions to make a detailed risk assessment to determine the need for and the extent to which
cleanup measures may be required. Consequently, it is not possible to determine the need for or
cost of conducting remediation at these sites. However, the investigative costs for determining the
extent of any environmental degradation are expected to range from $150,000 to $400,000 per site
for an aggregate cost of between $750,000 and $2,000,000. The Company expects the investigative
costs to be incurred over the next two fiscal years. As these investigations are completed, the
extent of further work should be estimable. Further work could include risk assessments required
to evaluate potential health or environmental hazards, feasibility studies to identify the most
effective remediation techniques, or implementation of remediation procedures. Based upon an
estimate of the minimum investigative cost at each of the remaining five sites, the Company
accrued $750,000 during fiscal 1992 in current liabilities with a corresponding charge to
maintenance expenses.
The Company does not have any estimates of the extent to which these potential costs may be
recoverable through rates, insurance, or third parties; accordingly, the full amount of the accrual has
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been expensed. All reasonable and prudent means for recovery will be examined by the Company.
Although the NCUC has not at this time taken a position on the recovery of such costs through
utility rates, the continuing trend in the industry in other states is for regulators to permit recovery
of portions of such costs. Management cannot predict the ultimate resolution of this matter at this
time.

RMI TITANIUM COMPANY, DECEMBER 31, 1991
RMI Titanium Company
Notes to Consolidated Financial Statements
(Dollars in Thousands)
Note 13—Contingencies

Environmental Matters. In the ordinary course of business, the Company is subject to pervasive
environmental laws and regulations concerning the production, handling, storage, transportation,
emission, and disposal of waste materials and is also subject to other federal and state laws and
regulations regarding health and safety matters. These laws and regulations are constantly evolving,
and it is not currently possible to predict accurately the ultimate effect these laws and regulations
will have on the Company in the future. The Company, together with a number of unrelated
companies, is involved in investigative or cleanup projects under federal or state environmental laws
at certain waste disposal sites, including the Fields Brook Superfund Site and the Ashtabula River
and Harbor Area (designated an Area of Concern on the Great Lakes by the International Joint
Commission). The Company is also involved in investigative and cleanup projects at certain of its
own facilities. Given the status of the proceedings at certain of these projects, and the evolving
nature of environmental laws, regulations, and remediation techniques, an exact estimate of the
Company’s ultimate obligation for investigative and remediation costs cannot be predicted. It is
the Company’s policy to provide for environmental matters as an obligation becomes probable and
a reasonable cost estimate can be determined.
Based on the information available regarding the current ranges of estimated remediation costs
at currently active projects, and what the Company believes will be its ultimate share of such costs,
a provision of $2,700 for environmental-related costs was recorded in 1991. This provision is in
addition to amounts which have previously been provided for the Company’s share of environmental
study costs. As these proceedings continue toward final resolution, amounts in excess of those
already provided may be necessary to discharge the Company from its obligations for these projects.
Accordingly, it is possible that the Company’s future results of operations, in particular quarterly
or annual periods, could be materially affected by these environmental contingencies; however, in
the opinion of management, based upon a number of factors, including available evidence regarding
remediation cost estimates and cost allocation formulas for identified conditions at the sites at which
the Company is currently involved, any ultimate liability arising from these environmental
contingencies is not expected to have a material adverse effect on the consolidated financial position
of the Company.
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SL INDUSTRIES INC., JULY 31, 1991
Consolidated Balance Sheets
Years ended July 31,
1991

1990

501,000

2,508,000

Current liabilities:

Environmental

Notes to Consolidated Financial Statements
13. Commitments and Contingencies

In the fourth quarter of fiscal year 1990, the Company made a provision of $3,500,000 to cover
environmental costs for six locations, based upon estimates prepared at that time by a reliable
independent engineering consulting firm. During fiscal year 1991, the Company paid or incurred
expenses at all of those six locations and four others and has made additional provisions of
$480,000 based upon new estimates, of which $445,000 is included in discontinued operations. The
Company has filed claims with its insurers seeking reimbursement for these costs. It is too early,
however, to assess the extent of recovery, if any, under the various insurance policies and insurers
involved. Accordingly, no such recoveries have been recognized in the consolidated financial
statements. In the opinion of management, the remaining accrual of $1,896,000, of which $501,000
has been included in "Accrued liabilities" and $1,395,000 in "Other liabilities" in the accompanying
consolidated balance sheet at July 31, 1991, in the aggregate is adequate to cover costs which are
known to be likely at this time.

SYNALLOY CORPORATION, DECEMBER 28, 1991
Consolidated Balance Sheets
December 28, 1991, December 29, 1990
and December 30, 1989
1991

Liabilities and Shareholders’ Equity
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1990

1989

1991

Total current liabilities

Environmental compliance
costs (Note H)

1990

1989

16,296,823

16,075,814

13,395,865

577,507

750,918

956,993

1991

1990

1989

109,766

169,589

219,542

1991

1990

1989

598,500

736,320

779,071

Consolidated Statements o f Income
December 28, 1991, December 29, 1990
and December 30, 1989

Environmental compliance expense

Notes to Consolidated Financial Statements
Note F—Accrued Expenses
Accrued expenses consist of the following:

Environmental compliance costs

Note H—Environmental Compliance Costs
In the past, the Company treated hazardous waste at its chemical facilities. Testing of the
groundwater in the areas of the treatment impoundments at these facilities disclosed the presence
of certain contaminants. In compliance with environmental regulations, the Company developed
plans that will prevent further contamination, provide for remedial action to remove the present
contaminants and establish a monitoring program to monitor groundwater conditions in the future.
Estimated future costs of $2,860,000 were accrued in 1986, of which $876,007 remains accrued at
December 28, 1991 to complete the procedures proposed under the plans
The Company has closed a site formerly used as a metal pickling facility at its plant in Bristol,
Tennessee in accordance with a closure plan approved by the Tennessee Department of Health and
Environment. The costs of such closure have been expensed. The Company is currently
conducting an investigation to determine whether there is any residual groundwater contamination
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requiring remedial action. In addition, several solid waste management units (SWMUs) at the plant
site are being evaluated to determine if any cleanup is required. At December 28, 1991, $300,000
was accrued to cover the estimated costs of completing the evaluations related to these
environmental matters. No provision or accrual has been made to cover any future remedial action
or cleanup activities since the costs, if any, cannot be determined at this time.
It is impossible to determine the ultimate costs related to these environmental matters.
However, in management’s opinion, after reviewing the accruals as stated above, these
environmental matters should not have a material adverse effect upon the consolidated financial
position of the Company.
Note N—Insurance
Due to the uncertainty regarding court and regulatory decisions, and possible future legislation
or rulings regarding the environment, many insurers will not cover environmental impairment
risks, particularly in the chemical industry. Hence, the Company has been unable to obtain this
coverage for an acceptable price.

TOLEDO EDISON COMPANY, DECEMBER 31, 1991
Notes to the Financial Statements
(3) Construction and Contingencies

(d) Superfund Sites
The Comprehensive Environmental Response, Compensation and Liability Act of 1980 as
amended (Superfund) established programs addressing the cleanup of hazardous waste disposal sites,
emergency preparedness and other issues. The Company is aware of its potential involvement in
the cleanup of two hazardous waste sites. The Company has recorded reserves based on estimates
of its proportionate responsibility for these sites. We believe that the ultimate outcome of these
matters will not have a material adverse effect on our financial condition or results of operations.

TREDEGAR INDUSTRIES INC., DECEMBER 31, 1991
Notes to Financial Statements
Tredegar Industries, Inc. and Subsidiaries
(In thousands, except share and per-share amounts)
17. Unusual Items
A summary of the pre-tax unusual charges follows:
1991
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1990

1991

7,630

Environmental and legal charges
Total

1990

$721

$40,500

During 1990, Tredegar completed various phases of environmental review and cleanup and
evaluated costs related to certain legal proceedings. Accordingly, Tredegar recorded a $7,630
provision in 1990 for costs associated with these matters.
18. Contingencies
Tredegar is involved in various stages of investigation and cleanup relating to environmental
matters at certain of its plant locations. Where management has determined the nature and scope
of any required environmental cleanup activity, estimates of cleanup costs have been obtained and
reserves have been established in accrued liabilities. As management continues its efforts to assure
compliance with environmental laws and regulations, additional contingencies may be identified.
If additional contingencies are identified, it is management’s practice to determine the nature and
scope of such contingencies, obtain estimates of the cost of remediation, establish appropriate
financial reserves and begin remediation. While it is not possible to predict the course of ongoing
environmental compliance activities, management does not currently believe that costs related to
such activities will materially adversely affect Tredegar’s financial position.

WASHINGTON GAS LIGHT COMPANY, SEPTEMBER 30, 1991
Notes to Consolidated Financial Statements
Washington Gas Light Company
9. Contingencies

Environmental Matters. The company and its subsidiaries are subject to federal, state and local
laws and regulations related to environmental matters. These evolving laws and regulations can
require remedial expenditures. The company has identified ten sites where the company, its
subsidiaries, or their predecessors operated manufactured gas production plants. The last use of any
such plant was in 1984. In connection with these operations, certain byproducts of the gas
manufacturing process are known to be present at or near some former sites and may be present at
others.
In cooperation with state and local governments, the company has identified steps needed to
be taken to meet present environmental requirements at two of the former plant sites. The company
has accrued a liability for the probable level of costs remaining to be incurred at these two sites and
for water treatment at a third site. The company believes it should be able to recover costs of this
nature in rates, and accordingly, has recorded an asset equivalent to the total costs to be incurred
at these three sites.
The extent of future expenditures that may be required to meet additional environmental
requirements is uncertain. A suit has been filed against the company in connection with a fourth
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site and it is probable the company will have to incur environmental remediation expenditures in
connection therewith. The extent of costs to be incurred with respect to this fourth site is not
currently estimable.
The company does not believe the outcome of these environmental matters will have a material
adverse impact on its financial position or results of operations.
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IV
FINDINGS BY REGULATORY AGENCIES OF LACK OF COMPLIANCE
NOT IN LITIGATION
Under some environmental regulations, an enterprise may be found not to have complied with
a regulation without having passed through a stage in which a preliminary finding of possible
noncompliance was made. Under other regulations, a preliminary finding of possible
noncompliance may be made, followed by a final finding of actual noncompliance— for example,
under the Superfund Act.
Some enterprises are accounting for costs to comply with federal, state, or local environmental
regulations in response to findings by environmental regulatory agencies of actual or possible lack
of compliance. The findings have not been made the subject of litigation against the enterprises
by the agencies.
Fifty-one examples of such accounting are presented below. The examples are classified
according to whether a liability for future compliance expenditures has or has not been reported.

NO LIABILITY REPORTED

AVNET INC., JUNE 30, 1992
Notes to Consolidated Financial Statements
11. Contingent Liabilities
From time to time, the Company may become liable with respect to pending and threatened
litigation, taxes and environmental and other matters. During the fourth quarter of 1992, the
Environmental Protection Agency (EPA) issued a remedial investigation and feasibility study in
connection with the environmental clean-up at a Company-owned site in Oxford, North Carolina
for which the Company has been designated a potentially responsible party. The EPA’s preliminary
estimate of the cost of the clean-up alternative it has recommended is approximately $6.3 million.
The Company has engaged environmental consultants to assist it in evaluating the EPA’s
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recommended clean-up alternative and the cost associated therewith. The Company has claims
against prior owners and others who are largely responsible for the contamination of the site.
Additionally, there are claims under insurance policies in effect during the period when the
contamination allegedly took place. However, the Company’s ability to obtain contribution from
these sources is not ascertainable at this time. It is not anticipated that the costs of the clean-up
or any other contingent matters will have a material adverse impact on the Company’s financial
condition.

BIRMINGHAM STEEL CORPORATION, JUNE 30, 1992
Notes to Consolidated Financial Statements
11. Contingencies
Environmental. The Company is subject to federal, state and local environmental laws and
regulations concerning, among other matters, waste water effluents, air emissions and furnace dust
disposal. The Company has been advised by the Virginia Department of Waste Management of
certain conditions involving the disposal of hazardous materials at the Company’s Norfolk, Virginia
facility, which existed prior to the Company’s acquisition of the facility. Based upon the
Company’s prior experience in correcting similar environmental conditions, management does not
expect the costs of remediation will exceed the reserves established in the accompanying
consolidated financial statements. Otherwise, the Company believes that it is currently in
compliance with all known material and applicable environmental regulations.

CHAPARRAL STEEL COMPANY, MAY 31, 1992
Chaparral Steel Company and Subsidiaries
Notes to Consolidated Financial Statements
May 31, 1992
Note D—Contingencies
To avoid costly litigation, the Company has entered into a Consent Decree with the U.S.
Environmental Protection Agency in order to compromise and settle all claims stated in a Complaint
alleging violations by the Company of the Resource Conservation and Recovery Act involving the
disposal of a small amount of electric arc furnace dust into a previously permitted landfill. Pursuant
to the Decree, which became effective July 11, 1992, the Company has agreed to pay a civil penalty
of $221,125 and to implement a closure plan for the landfill.

CHEMFAB CORPORATION, JUNE 30, 1992
Chemfab Corporation
Notes to Consolidated Financial Statements
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Note 17—Legal Proceedings

In March 1991, the Company received a notice from the Environmental Protection Agency
(EPA) that it has been identified as one of a number of potentially responsible parties (PRP’s) under
the Comprehensive Environmental Response, Compensation & Liability Act (CERCLA) and related
laws concerning the disposal of hazardous waste at the Bennington Landfill Superfund Site in
Bennington, Vermont (the Site). Under these statutes, PRP’s may be jointly and severally liable for
the cost of cleanup actions at the Site and other damages. In June 1991, while denying liability, the
Company together with other PRP’s entered into an Administrative Consent Order with the EPA
to undertake and fund a Remedial Investigation/Feasibility Study (the Study) to evaluate the
condition of the Site and to study the remediation alternatives available for cleanup. Despite the
statutory liability provision and the agreement to fund a portion of the cost of the Study (which has
not yet begun), on the basis of information available to date, including a review of the Company’s
purchasing and materials disposal records, the Company believes that the resolution of this matter
is not likely to have a material adverse effect on its financial condition or results of operations.

CITGO PETROLEUM CORPORATION, DECEMBER 31, 1991
Notes to Consolidated Financial Statements
Year Ended December 31, 1991
12. Commitments and Contingencies

The Company has been notified that it is in violation of certain regulations relating to storage
and treatment of hazardous waste at its Lake Charles refinery complex. Management believes the
Company is in compliance with applicable regulations in all material respects and intends to
vigorously contest these matters.

DEL WEBB CORPORATION, JUNE 30, 1992
Notes to the Consolidated Financial Statements
Del Webb Corporation and Subsidiaries
16. Contingent Liabilities and Commitments

The Company is aware that government agencies are investigating apparent violations of
environmental laws by subsidiaries of the Company and their former employees in a business
previously operated by those subsidiaries. These apparent violations purportedly occurred both
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before and after the Company, prior to 1989, sold the business and assets of those subsidiaries to
the present operator. Previously, the Company was informed that the investigation could lead to
nominal civil penalties; however, subsequent to June 30, 1992, the Company was informed that the
investigation could lead to the filing of civil or criminal charges against the subsidiaries or the
Company. If charged, the Company intends to vigorously contest the charges. Based upon
available information, the Company is not able to determine the financial impact, if any, of such
a proceeding against it, but believes that the outcome will not have a material adverse effect on its
financial condition.

EASTERN EDISON COMPANY, DECEMBER 31, 1991
Eastern Edison Company and Subsidiary
Notes to Consolidated Financial Statements
December 31, 1991, 1990, and 1989
(I) Commitments and Contingencies:

Environmental Matters: The CERCLA as amended by the Superfund Amendments and
Reauthorization Act of 1986 and certain similar state statutes authorize various governmental
authorities to seek court orders compelling responsible parties to take clean-up action at disposal
sites which have been determined by such governmental authorities to present an imminent and
substantial danger to the public and to the environment because of an actual or threatened release
of hazardous substances. Because of the nature of Eastern Edison and Montaup’s business, various
by-products and substances are produced or handled which are classified as hazardous under these
laws. Eastern Edison and Montaup generally provide for the disposal of such substances through
licensed contractors, but these statutory provisions generally impose potential joint and several
responsibility on the generators of the waste for clean-up costs. Eastern Edison and Montaup have
been notified with respect to a number of sites where they may be responsible for such costs.
As of December 31, 1991, Eastern Edison and Montaup incurred costs of approximately
$126,000 in connection with the foregoing environmental matters and estimate additional costs may
be incurred through 1993 of up to approximately $800,000.
As a general matter, Eastern Edison and Montaup will seek to recover costs relating to
environmental proceedings in their rates, although there is no assurance that they will be authorized
to recover any particular costs. Montaup is currently recovering certain costs in its rates. Estimates
cannot be made beyond 1993 because site studies which are the basis of these estimates have not
been completed. Because these costs have been recoverable through rates, Eastern Edison and
Montaup believe that the ultimate impact of environmental costs is not material to the financial
position of either of them and have not recorded a liability for those amounts.

EXIDE CORPORATION, MARCH 31, 1992
Exide Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(in thousands, except share and per share data)
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14. Environmental Matters:

The Company has been advised by the EPA it is a "Potentially Responsible Party" under the
Comprehensive Environmental Response, Compensation, and Liability Act (CERCLA) at 38
Federally defined Superfund or state equivalent sites. In the majority of instances, the Company’s
obligations are not expected to be significant because its portion of any potential liability is minor
to insignificant in relation to the total PRPs that have been identified.

The Company is involved in the assessment and remediation of various other sites, and
numerous environmental matters concerning the Company are pending in Federal and State courts
and with regulatory agencies. While the ultimate outcome of these environmental matters is
uncertain, after consultation with legal counsel, management does not believe the resolution of these
matters will have a material adverse effect on the Company’s financial condition. The Company’s
policy is to accrue for environmental costs when it is probable that a liability has been incurred, and
the amount of such liability is reasonably estimable, but certain potential liabilities are not
quantifiable at this time because of the complexities associated with environmental matters and the
extended length of time required to resolve them.

FOUNTAIN POWERBOAT INDUSTRIES INC., JUNE 28, 1992
Fountain Powerboat Industries, Inc. and Subsidiary
Notes to Consolidated Financial Statements
Note 9. Commitments and Contingencies.

The Company has been notified by the United States Environmental Protection Agency (the
"EPA") that it has been identified as a potentially responsible party (a "PRP") and may incur or may
have incurred liability for the remediation of ground water contamination at hazardous waste
disposal sites located in Elkton, Maryland and Jamestown, North Carolina. This resulted from the
disposal of hazardous substance at those sites by a third-party contractor. The Company is informed
that the EPA ultimately may identify a total of between 1,000 and 2,000 or more PRP’s with
respect to each of those sites. The amount of the hazardous substance generated by the Company
which was disposed of at the Elkton, Maryland site by the third party contractor is believed to be
minimal in relation to the total amount of hazardous substances disposed of there. However, with
respect to the Jamestown, North Carolina site, the extent to which the Company will be required
to participate in remediation has not yet been determined. At present, the environmental conditions
at the sites have not, to the Company’s knowledge, been fully determined by the EPA, and the
Company is not able to determine the amount of any potential liability it may have in connection
with remediation at the above sites. Without any acknowledgement or admission of liability, the
Subsidiary has paid approximately $3,000 to date as a nonperforming cash-out participant in an
EPA supervised response and removal program at the Elkton, Maryland site, and has become a
member of the PRP group which is being formed with respect to the Jamestown, North Carolina
site.
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FORSTMANN & COMPANY INC., OCTOBER 27, 1991
Forstmann & Company, Inc.
Notes to Financial Statements
For the Forty-six Weeks Ended October 29, 1989, The Fifty-two Weeks Ended October 28,
1990 and the Fifty-two Weeks Ended October 27, 1991.
10. Commitments and Contingencies

On November 25, 1991, the Company was advised by the Georgia Department of Natural
Resources (the "Department") that the Company’s Dublin facility was in violation of the State of
Georgia’s Rules for Hazardous Waste Management arising out of that facility’s use of
Trichloroethylene ("TCE") from a certain dry cleaning process. The Company met with senior
representatives of the Department on November 26, 1991, at which time such personnel advised the
Company of the likely initiation of a civil enforcement proceeding alleging, in part, that for a
number of years the TCE waste generated by the facility was managed without appropriate permits
under the RCRA, as implemented under applicable Georgia state statutes and regulations. During
these discussions, representatives of the Department advised as to its desire to negotiate an
administrative consent order with the Company which, in the Department’s view, could include civil
penalties of up to $4 million for such alleged violations and, in addition, an undertaking by the
Company to bring the Dublin facility into compliance with RCRA requirements over a period of
time. If the Department were to prevail in its view, the remedial expenditures required under RCRA
would, in the aggregate, be material. Although the Department has not yet furnished the Company
with the data on which its complaint is based, the Company believes, based on currently available
information, that the Department has based its allegations on analytical data that do not support the
allegations and that, in fact, the Company is exempt from the alleged RCRA requirements.
Accordingly, the Company believes that it has substantial defenses to the threatened enforcement
proceedings. The Company is involved in continuing discussions with the Department concerning
this matter. Management believes, based on its own review and after meetings with counsel and
engineering specialists, that no material liability should result from this matter.
Furthermore, on December 6 , 1991, in Shell Oil Co. v. EPA, the United States Court of Appeals
for the District of Columbia vacated the rule upon which the Department appears to have based its
allegations. The court remanded the rule to the United States Environmental Protection Agency
("EPA") after holding that EPA issued the rule under RCRA without adequate notice and
opportunity for comment. The rule that the court vacated and remanded is incorporated by reference
in the State of Georgia’s Rules for Hazardous Waste Management. Although the court invited EPA
to consider reenacting the rule, in whole or in part, on an interim basis pending full notice and
opportunity for comment, the Company believes, based on currently available information, that the
court’s decision in Shell may create uncertainty in the ability of the Department to initiate the
threatened enforcement proceedings or in the timing of the initiation of such proceedings, if any.

GODDARD INDUSTRIES INC., SEPTEMBER 28, 1991
Goddard Industries, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
September 28, 1991, September 29, 1990 and September 30, 1989
8. Commitments and Contingencies
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In connection with a proposed bank financing in 1987, the Company retained an environmental
engineering firm to perform a site assessment at its corporate headquarters. The results of that
assessment revealed that the ground water is contaminated and that an off-site source may be
introducing the contaminants. As required by law, the Company notified the Massachusetts
Department of Environmental Protection (DEP). The DEP has issued a Notice of Responsibility
designating the site as a priority disposal site, which obligates the DEP to ensure that an assessment
of the facility is completed and remedial response plan developed by October 15, 1992. A Phase
One Limited Site Investigation report has been submitted to the DEP. The Company may not
perform any additional assessment of the property or develop a remedial response plan without
approval from the DEP. At the present time it is not possible to ascertain the cost, if any, of
remediation or whether the Company will be able to obtain reimbursement for such costs from any
third party causing the contamination or any insurance carrier. Accordingly, the Company has not
recorded any provision for loss with respect to this DEP matter.

GULF RESOURCES & CHEMICAL CORPORATION, DECEMBER 31, 1991
Notes to Consolidated Financial Statements
9. Commitments and Contingent Liabilities

In late April 1991, the Company and approximately three dozen other entities historically
involved in mining activities in Northern Idaho received a Demand Offer to Negotiate and Notice
of Intent to Sue from the Coeur d’Alene Tribe of Idaho. Such claim appears to relate to alleged
natural resource damages which were the subject of a 1986 settlement agreement entered into by
and among the State of Idaho, Gulf, Pintlar and several other mining companies. On July 31, 1991,
the Coeur d’Alene Tribe of Idaho filed suit against Gulf, Pintlar and several other companies for
alleged damages to natural resources claimed by the Tribe. The Tribe’s complaint seeks alternately
a declaratory judgment that the suit may be filed at any time within the next five years, or a
judgment holding defendants jointly and severally liable for damages resulting from the discharge
of hazardous substances into the entire Coeur d’Alene River/Lake Coeur d’Alene/Spokane River
drainages. This Complaint does not quantify those alleged damages. The Company has answered
the Complaint and intends to defend against the action vigorously.

Along with numerous other companies, Gulf and Pintlar also have been named a PRP by the
EPA at a site located in Seattle, Washington. Although Pintlar’s predecessor was the owner of such
site for a short period of time, Gulf has denied involvement and responsibility. One of the other
PRP’s has performed certain remediation at this site. It is not presently believed that Gulf’s
ultimate responsibility will have a material adverse effect on the Company’s consolidated financial
statements.
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HUTCHINSON TECHNOLOGY INC., SEPTEMBER 29, 1991
Notes to Consolidated Financial Statements
(Columnar dollar amounts in thousands except per share amounts)
5. Commitments and Contingencies

The Company and hundreds of other corporations have been informed that they are "responsible
persons" under the Comprehensive Environment Response Compensation and Liability Act as
generators of hazardous waste disposed of at a waste site in Gary, Indiana. The Company settled
its potential liability under a cost recovery action by paying $9,000 of the surface cleanup costs
(estimated to have been more than $2,000,000 in the aggregate). The settlement did not resolve the
potential liability, if any, of the Company for future cleanup costs relating to soil and ground water
contamination. To the Company’s knowledge, no investigation or assessment has been done of the
magnitude of this contamination and there are no estimates of which the Company is aware
concerning the total cleanup cost.

KEYSTONE CONSOLIDATED INDUSTRIES INC., DECEMBER 31, 1991
Keystone Consolidated Industries, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
Note 14—Commitments and Contingencies

The Company is also subject to federal and state "Superfund" legislation that imposes cleanup
and remediation responsibility upon present and former owners and operators of, and persons that
generated hazardous substances deposited upon, sites determined by state or federal regulators to
contain hazardous substances. The Company has been notified by the United States Environmental
Protection Agency ("U.S. EPA") that the Company is a potentially responsible party under the
federal "Superfund" statute for the alleged release or threat of release of hazardous substances into
the environment in several instances. Most of these situations involve cleanup of landfills and
disposal facilities which allegedly received hazardous substances generated by the Company. On
July 17,1991, the United States filed an action against National Lock Company, a former subsidiary
of the Company, and four other parties in the United States District Court for the Northern District
of Illinois (Civil Action No. 91C4482) seeking to recover investigation and remediation costs of at
least $3.8 million incurred by the U.S. EPA at the Byron Salvage Yard. The Company is
investigating the extent of its alleged involvement with the Byron site and the number and
involvement of other potentially responsible parties. The Company does not believe this matter will
have a material adverse effect on the Company’s financial condition.
Until the sources and extent of contamination at these facilities under the "Superfund"
legislation" are identified, the Company is unable to determine the nature or extent of its liability,
if any, for investigation and remediation costs associated with these sites, the extent, if any, to
which the Company’s insurance would cover such liabilities, or the amount of any future costs
which could be assessed in connection with these sites. The Company has no accrual with respect
to these sites.
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In August 1987, the Company also was notified by the U.S. EPA that it is one of several
(estimated at twelve) potentially responsible parties under the federal "Superfund" legislation for
the alleged hazardous substance contamination of a site previously owned by the Company in
Cortland, New York. A remedial investigation that is expected to be completed in 1992 will
determine the extent of hazardous substance contamination of this site. A preliminary engineering
investigation prepared in 1987 for the State of New York estimated that the cost of remediation
efforts at this site could range from $24 million to $29 million. Due to the preliminary nature of
this 1987 engineering analysis and the absence of a determination of the Company’s financial
responsibility, if any, for the cleanup of this site or of the extent of insurance coverage applicable
thereto, the Company is unable to estimate costs, if any, that may be incurred by it in connection
with the remediation of the Cortland site.

MAGNETEK INC., JUNE 30, 1992
Notes to Consolidated Financial Statements
All amounts in the notes to consolidated financial statements are expressed in thousands, except
share and per share data.
5. Commitments and Contingencies

Other
The Company has been identified by the United States Environmental Protection Agency as a
potentially responsible party for cleanup costs associated with alleged past waste disposal practices
at several off-site locations. It is possible that the Company will be named as a potentially
responsible party in the future with respect to other sites.
Several of the companies acquired by the Company used certain hazardous materials in their
production processes. The Company is currently undertaking the clean-up of hazardous wastes at
some of its facilities and federal and state agencies may, in the future, require clean-up of one or
more of the Company’s other facilities. It is possible that expenses relating to potential cleanup
requirements, while not presently determinable, may be significant. However, the Company has
obtained indemnification from the former owners of the acquired companies, which, the Company
believes, will cover a substantial amount of any expenses incurred by the Company related to
environmental cleanup of its facilities. Based upon information currently available, management
believes the resolution of these matters will not result in a material adverse effect on the financial
statements.

MAXWELL LABORATORIES INC., JULY 31, 1991
Note I—Legal Matter
In January 1991, the California Department of Health Services notified the company that it had
been identified as one of approximately 160 potentially responsible parties with respect to alleged
hazardous substances released into the environment at a recycling facility in San Diego County. As
Maxwell is not in the business of transporting or disposing of waste materials, the company retained
the services of the owners of the recycling facility to transport certain waste material generated by
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Maxwell. After properly delivering the materials to the transporter, Maxwell was not farther
involved in the transportation, treatment or disposal of the materials. Morever, it is the company’s
understanding that alleged hazardous substances from at least approximately 90 other parties were
released at the facility. Under California law, the company is a "potentially responsible party," even
though the company was not involved in the transport or disposal of the substances. The company
has been informed that response costs of approximately $7.2 million have been incurred at the site.
The removal and remediation activities are not yet completed, and the eventual cost of such
activities is expected to be substantially in excess of the amount spent to date. To the extent that
a liability may be incurred for a share of the response costs, the company believes its insurance
policies will cover at least a portion of any such amount. It is management’s opinion that any
possible liability resulting from this situation will not have a material effect on the company’s
financial statements.

MICROSEMI CORPORATION, SEPTEMBER 29, 1991
Microsemi Corporation and Subsidiaries
Notes to Consolidated Financial Statements
12. Legal Proceedings
On October 18, 1991, Microsemi Corp.-Scottsdale, an Arizona corporation and a wholly owned
subsidiary of the Company, was notified by the Environmental Protection Agency (EPA) that it was
considered a potentially responsible party (PRP) with respect to certain portions of the Indian Bend
Wash Superfund Site (Site) located in Scottsdale and Tempe, Arizona. At least fourteen other
companies have also been identified as PRPs with the Site. Potentially responsible parties may be
held strictly, jointly and severally liable for remediation of a superfund site and the cost thereof.
The Company believes that it has not caused or contributed to any of the hazardous substance
contamination at the Site. It is impossible to predict accurately at the present time the extent of the
Company’s liability, if any, relating to the Site; however, to the extent the Company suffers any
liability with respect to the Site, it has stated it will pursue its legal remedies against other parties
for contribution or reimbursement of such costs.

PROLER INTERNATIONAL CORPORATION, JANUARY 31, 1992
Proler International Corp. and Subsidiaries
Notes to Consolidated Financial Statements
6. Commitments and Contingencies

Materials resulting from the Company’s operations must be handled consistent with various
federal and state environmental laws and regulations. From time to time, the Company is involved
in proceedings and discussions with regulatory agencies concerning the classifications of such
materials and whether such materials are covered by hazardous waste and other toxic substance
regulations. Compliance with environmental laws and regulations has become an area of increased
concern to the Company as questions are being raised as to whether automobile shredder residue,
or fluff contains excessive concentrations of certain heavy metals, polychlorinated biphenyls
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("PCBs") and other contaminants. A 1988 Environmental Protection Agency ("EPA") study of
potential contamination in shredder residue indicated that the potential risk depends on the
constituent make up of the fluff and the characteristics of the sites at which the fluff is generated
or disposed. Pending further study, the EPA recognized that shredding operations that are well
managed and conducted in an environmentally sound manner provide valuable environmental
benefits. The Company has implemented source control programs to identify and to reduce the
sources of lead and certain other heavy metals in shredder fluff. The Company has also taken
certain steps to eliminate from the material it processes capacitors contained in obsolete household
appliances ("white goods") often shredded along with automobiles, which are considered to be a
potential source of PCB’s in shredder residue. To date, tests of shredder fluff generated by the
Company and its joint operations indicate that levels of lead, cadmium, and other contaminants are
generally within acceptable levels under the Toxicity Characteristics Leaching Procedure ("TCLP")
implemented by the EPA in 1990 to determine whether a waste is hazardous due to toxicity. The
Company continues to evaluate additional methods of reducing contaminants in shredder residue.
As with any business that produces significant amounts of industrial wastes, the Company could
face substantial additional costs if past disposal practices would no longer be deemed acceptable
by the EPA or state regulatory agencies.
As also reported in the Company’s Annual Report on Form 10-K for the fiscal year ended
January 31, 1990, the Massachusetts Department of Environmental Protection ("DEP"), issued an
Order and Notice of Noncompliance to Prolerized New England Company, one of the Company’s
joint operations, and its Patriot Metals Co. division (together "PNE") requiring PNE to treat and
dispose of automobile shredder residue as hazardous waste. The DEP proceeding was subsequently
dismissed pursuant to a settlement agreement entered into on January 19, 1989 which, among other
things, deems the automobile shredder residue a non-hazardous waste and permits its disposal in
certain solid waste landfills, provided that regular testing of the automobile shredder residue
produced indicates concentrations of petroleum hydrocarbons, PCBs, and heavy metals that do not
exceed certain agreed concentrations. If the maximum concentrations are exceeded, operations can
continue provided that the automobile shredder residue is handled and disposed of as hazardous
waste. PNE has been operating under the settlement agreement on a month-to-month basis since the
original thirty-month term of the settlement agreement expired in June 1991, and is working with
DEP to develop the basis for a permanent resolution of this issue. Given the substantial expense
involved, if automobile shredder residue is required to be treated and disposed of as hazardous
waste, future profitability could be adversely affected and operations may be curtailed.
The waste laws of the State of New Jersey mandate that each county adopt a solid waste
disposal plan. Under a February 1991 amendment, the county in which the Prolerized Schiabo-Neu’s
New Jersey plant is located requires that automobile shredder residue be routed through an
in-county baler facility from which the automobile shredder residue is shipped to out-of-state
landfills, at fees to the PSN which are much higher than would be paid for direct out-of-state
shipments. PSN is vigorously pursuing various regulatory and other avenues to obtain relief which
would permit the direct transportation of waste to out-of-state landfills at substantially less cost. In
the interim, PSN has modified its recycling operations to produce, in lieu of automobile shredder
residue, a composite with a nonferrous content that is not a waste and, therefore, is suitable for
out-of-state sale, processing and ultimate disposal. The economic feasibility of such a modification
is presently uncertain and a lawsuit has been brought by a County Agency asserting that the
composite produced is a waste that must be processed through the in-county baler facility. If the
various alternatives being pursued are not successful in providing cost relief to the waste disposal
problem, future profitability could be adversely affected and operations may be curtailed.
As reported in the Company’s Quarterly Report for the quarter ended July 31, 1991, Hugo
Neu-Proler Company, one of the Company’s 50% owned joint operations ("HNP"), has been
involved in discussions with the California Regional Water Quality Control Board-Los Angeles
Region (the "RWQCB") regarding a cleanup and abatement order issued administratively by the
RWQCB on May 15, 1991. HNP and the RWQCB have agreed on certain procedures and a
timetable to implement corrective actions to abate the effects of emissions allegedly containing
elevated levels of PCB’s which the order alleges have been discharged into Los Angeles Harbor
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from HNP’s Terminal Island facility. HNP is currently implementing the corrective action programs
in compliance with the agreed upon timetable. If these corrective actions are successful, the
RWQCB has informed HNP the order will be rescinded.

RAYCHEM CORPORATION, JUNE 30, 1992
Notes to Consolidated Financial Statements
Contingencies
The company has been named, among others, as an interested party in administrative
proceedings alleging that it may be liable for the costs of correcting environmental conditions at
certain hazardous waste sites. The company has also been notified by a state environmental agency
that it will be required to correct conditions at one of its sites. . . .
Legal proceedings tend to be unpredictable and costly. Based on currently available
information, however, management believes that the resolution of pending claims, regulatory
inquiries, and legal proceedings will not have a material adverse effect on the company’s
consolidated operating results or financial position.

SWANK INC., DECEMBER 31, 1991
Notes to Consolidated Financial Statements
E. Commitments and Contingencies

On June 7, 1990 the Company received notice from the United States Environmental Protection
Agency ("EPA") that it, along with fifteen others, had been identified as a Potentially Responsible
Party ("PRP") in connection with the release of hazardous substances at a Superfund Site located
in Massachusetts. The Company, along with eight others, has entered into an Administration Order
on Consent pursuant to which, interalia, they have undertaken to conduct a remedial
investigation/feasibility study with respect to the alleged contamination at the site. This notice does
not constitute the commencement of a proceeding against the Company or necessarily indicate that
a proceeding against the Company is contemplated. The cost of performing the remedial
investigation/feasibility study with respect to the alleged contamination at the site has been
estimated to be approximately $500,000, with the Company’s share of costs being allocated on an
interim basis at 11.6%.
In September 1988 the Company received notice from the Department of Pollution Control and
Ecology of the State of Arkansas that the Company, together with numerous other companies, had
been identified as a PRP in connection with the release or threatened release of hazardous
substances from the Diaz Refinery, Incorporated site in Diaz, Arkansas. The Company has advised
the State of Arkansas that it intends to participate in negotiations with the Department of Pollution
Control and Ecology through the committees formed by the PRPs. The Company has not received
any further communications regarding the Diaz site.
In September, 1991, the Company signed a judicial consent decree relating to the Western Sand
and Gravel site located in Burrillville and North Smithfield, Rhode Island. The consent decree has
been signed by representatives of the U.S. Environmental Protection Agency and has been
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forwarded to the Department of Justice. The consent decree has not yet been lodged with the U.S.
District Court for the District of Rhode Island. The most likely scenario cost estimates for
remediation of the ground water at the site range from approximately $2.8 million to approximately
$7.8 million. Based on current participation, the Company’s share is 8.65% of approximately 75%
of the costs. It is anticipated that litigation will be brought against non-settling potentially
responsible parties to obtain reimbursement for their share of the remediation costs. Management
believes it has provided adequately for the above environmental exposures.

THIOKOL CORPORATION, JUNE 30, 1992
Notes to Consolidated Financial Statements
Note J—Environmental Matters
The Company is presently involved with three Environmental Protection Agency (EPA)
superfund sites in Morris County, New Jersey formerly operated by the Company for government
contract work. The Company estimates its share of site remediation at the Radiation Technology
Site to be approximately $0.9 million. The Company has received a "special notice" letter from the
EPA that it and several others have been identified as "responsible parties" for response costs
relating to site remediation at the Rockaway Borough Well Field Site. In addition, the Company
has received notice from the EPA that it has been identified along with others as a "potentially
responsible party" at the Rockaway Township Well Field Site. The Company is also involved in
responding to requests for information relating to other environmental matters. The Company is
presently unable to assess its share of potential liability and costs of cleanup for these sites. At
present, remedy selection, cost and timing issues, as well as responsible party identification and
organization and cost sharing issues remain open. Such issues are currently subject to negotiation
with government agencies and other "potentially responsible parties," including the United States
Government, for which the Company has performed contract work. Management believes that
resolution of these environmental matters should not have a material effect on the Company’s
financial position.

TRANSTECHNOLOGY CORPORATION, MARCH 31, 1992
Notes to Consolidated Financial Statements
TransTechnology Corporation and Subsidiaries
9. Contingencies
. . . .the Company has been named as a potentially responsible party in various proceedings in
several other states in which it is alleged that the Company was a generator of waste that was sent
to landfills at which environmental remediation activities are pending. While it is not possible to
reliably estimate the future costs associated with any remedial work to be performed until the
studies have been completed, the scope of work defined and a method or remediation selected and
approved by the relevant state authorities, preliminary estimates of such costs range from $5 million
to $10 million. In the opinion of management, such costs would be substantially reimbursable by
insurance or recoverable from others.
In prior years, the California Department of Health Services ordered the Company to clean up
soil and ground water contaminated by hazardous materials at two of its former facilities and such
remedial work has been substantially completed. A substantial portion of the related costs were
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reimbursed by insurance companies. The landlord at one of these facilities has filed a lawsuit
alleging that the Company’s waste-handling practices have diminished the value of the leased
property and caused the landlord to incur substantial costs in connection with certain legal
proceedings. The landlord seeks in excess of $15 million for compensatory damages and an
unspecified amount for punitive damages. Two of the Company’s insurers have filed actions
requesting the court to determine that their policies do not cover damages to neighboring
landowners for alleged personal injury and property damage, and related defense costs.
In addition, the Company is engaged in various other legal proceedings incidental to its
businesses.
It is the opinion of the management that, after taking into consideration information furnished
by its counsel, the above matters will not have a material adverse effect on the consolidated
financial position of the Company.

UNC INC., DECEMBER 31, 1991
Notes to Consolidated Financial Statements
9. Litigation and Contingencies

State and federal environmental authorities, including the EPA, have commenced investigations
of one of the Company’s manufacturing subsidiaries, which the Company acquired in 1990, with
respect to a variety of environmental matters. These investigations are in their preliminary stages
and the Company is unable to predict with certainty the outcome of these matters. If the Company
is required to remediate discharges of hazardous materials into the environment that may have
occurred prior to acquisition, or to install pollution control and other equipment on these sites, the
Company believes it will be entitled to seek indemnification from the seller of this subsidiary with
respect to the costs and expenses it may incur in connection with these matters. Accordingly, the
Company does not believe that costs and expenses incurred by the Company in connection with
these matters will have a material adverse impact on the financial condition of the Company.

VIGORO CORPORATION, JUNE 30, 1992
The Vigoro Corporation
Notes to Consolidated Financial Statements

9. Commitments and Contingencies

As is the case with other companies engaged in the fertilizer manufacturing and distribution
business, the Company must comply with increasingly demanding environmental standards imposed
by federal, state and local environmental laws and regulations. Governmental regulatory agencies
have identified several Company nitrogen-based fertilizer sites for review or possible environmental
cleanup. At two of these locations, the Company has agreed, pursuant to consent orders, to
undertake certain remedial actions dependent upon the results of investigations which are currently
in progress. The cost of such remedial action cannot currently be determined, but management
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believes such amounts will not materially affect the results of operations or financial condition of
the Company. The Company is the beneficiary of certain indemnification agreements with PPG
Industries, Inc., Kaiser Aluminum & Chemical Corporation ("Kaiser Aluminum"), Beatrice
Companies, Inc. and Estech, Inc. with respect to operations of the Company purchased from those
parties. The Company expects indemnification of a significant portion of any expenditures which
the Company may be required to incur to remedy environmental problems, if any, that result from
activities prior to purchase from these parties. The Company anticipates receiving amounts pursuant
to these agreements for the previously mentioned remedial expenses.

WHEELING PITTSBURGH CORPORATION, DECEMBER 31, 1991
Notes to Consolidated Financial Statements
Note H—Commitments and Contingencies

Environmental Matters. The Company, as well as other steel companies, is subject to
demanding environmental standards imposed by federal, state and local environmental laws and
regulations. For 1991, 1990 and 1989 aggregate capital expenditures for environmental control
projects totaled approximately $19.2 million, $30.0 million and $8.3 million, respectively. In
addition to these capital costs, the Company has available separate escrow accounts, amounting in
total to approximately $6.4 million for environmental clean up, enhancement projects and civil
penalties. In 1991 the Company paid $6.0 million in civil penalties from the previously established
cash escrow accounts to the U.S. EPA for violations of the Clean Water Act. Based upon the
Company’s prior capital expenditures, anticipated capital expenditures, consent agreements
negotiated with federal and state agencies, cash escrows available for potential fines and penalties,
and information available to the Company on pending judicial and administrative proceedings, the
Company does not expect its environmental compliance costs, including the incurrence of any
additional fines and penalties, if any, relating to the operation of its facilities, to have a material
adverse effect on the financial condition or results of operations of the Company.

WINN DIXIE STORES INC., JUNE 24, 1992
Notes to Consolidated Financial Statements
9. Commitments and Contingent Liabilities.

(c) Litigation. There are pending against the Company various claims and lawsuits arising in
the normal course of business. . . .
Under the provisions of U.S. Environmental Protection laws, the Environmental Protection
Agency (EPA) has notified the Company that it is one of the many Potentially Responsible Parties
(PRPs) for cleanup of two designated "Superfund" sites located in Tampa, Florida, and four such
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sites in Jacksonville (2 related sites), Madison and Baldwin, Florida. It has also notified the
Company that it is a PRP for cleanup of one site in Tarrant County, Texas. Although cleanup costs
are believed to be substantial, accurate estimates will not be available until studies have been
completed at the sites.
The Company and numerous other PRPs have entered into orders by consent to conduct studies
and do certain cleanup for three of the "Superfund" locations to determine the most cost-effective
way to clean up such sites. Although under federal statutes the Company is jointly and severally
liable for cleanup costs at each location, the Company’s share of total costs is estimated not to
exceed $350,000 for three of the "Superfund" sites and the Texas site. No estimate of cleanup costs
for the Madison, Florida, site is possible at this time, and the Company believes it is not a
responsible party for cleanup of the site at Tarrant County, Texas.
At one "Superfund" site in Tampa, Florida, the Company is one of 14 parties named as
respondents in a Unilateral Administrative Order for Remedial Design and Remedial Action under
47 U.S.C. Section 9606(a) relating to a disposal site formerly operated by Hillsborough County,
Florida. The parties are ordered to operate, maintain and monitor a watercleaning system and
perform Remedial Design for the site. The costs to the Company are estimated at $100,000 in
fiscal year 1992, with undetermined annual costs for an indefinite period thereafter. The Company
believes its ultimate liability as to these environmental matters will not necessitate significant capital
outlays, will not materially affect the earning power of the Company nor cause material changes
in the Company’s business.
The Company is also participating in the cost of cleanup of a fuel tank leak at a New Mexico
site formerly owned by it. The cleanup costs are to be prorated with others on the basis of 15%
of the total time of ownership of the participants. Total costs are estimated at less than $150,000.
The Company is also a party to a lawsuit concerning a spill of com syrup at one of its plants
and has been informed of a spill of whey by a farmer for which he was paid to dispose. No
estimate as to the cost of these matters is possible at this time.
Although the amount of liability with respect to all other claims and lawsuits cannot be
ascertained, management is of the opinion that any resulting liability will not have a material affect
on the Company’s consolidated earnings or financial position.

A LIABILITY REPORTED

AERO SERVICES INTERNATIONAL INC., SEPTEMBER 30, 1991
Aero Services International, Inc. and Subsidiaries
Consolidated Balance Sheets
September 30,
(Dollar amounts in thousands)
1991

Liabilities
Current Liabilities
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1990

1991

1990

Accrued expenses

Environmental remediation

1,509

1,150

16,523

12,265

1991

1990

1989

873

813

533

Total Current Liabilities

Aero Services International, Inc. and Subsidiaries
Consolidated Statements o f Operations
For the years ended September 30,
(Dollar amounts in thousands, except per share amounts)

Cost and Expenses

Environmental protection and
remediation cost

(continued)
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Aero Services International, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
September 30, 1991, 1990 and 1989
(Dollar amounts in thousands, except per share amounts)
Note G—Commitments and Contingent Liabilities

5. Environmental Matters. The Company’s business involves the storage, handling and sale
of fuel, and the provision of mechanical maintenance and refurbishing services which involve the
use of hazardous chemicals. Accordingly, the Company is required to comply with federal, state and
local provisions which have been enacted to regulate the discharge of material into the environment
or otherwise relate to the protection of the environment.
During fiscal 1991, the Company recorded $873 for expenses related to environmental
protection, assessment and remediation matters at certain locations. Of this amount, $674 is the
increase of accruals for previously identified locations requiring remediation, based upon more
current cost estimates provided by outside environmental consultants knowledgeable of such matters.
Another $100 was accrued for a possible out-of-service fuel tank repair or removal at a certain
location. This project is currently being investigated.
During fiscal 1990, the Company recorded $813 for environmental expenses at certain locations.
$260 was incurred in connection with a fuel system leak at the Scottsdale facility that was detected
early in fiscal 1990. Also, at certain locations, the Company has operated fuel systems in close
proximity to systems operated by others where contamination has been detected and cannot be
specifically assigned to any single operator. In such instances total remediation costs are assessed
by airport authorities on the basis of percent utilization and other formulae. During fiscal 1990, the
Company increased remediation accruals at one such location by $180 on the basis of increased
assessments. The balance of $373 represents accruals made for future environmental expenditures
to be incurred at certain other Company locations based upon data known at that time. At
September 30, 1990, the financial statements of the Company included accuals of $1,150 for the
resolution of environmental matters.
Also during fiscal 1991, Triton provided the Company with a guarantee to satisfy the USEPA
regulations requiring proof of financial responsibility for underground storage tank petroleum spill
clean-up and third party liability, which is $1 million per occurrence and/or a $1 million maximum.

AMERICAN LOCKER GROUP INC., DECEMBER 31, 1991
Statements o f Consolidated Financial Condition
American Locker Group Incorporated and Subsidiaries

1991

Liabilities and Stockholders’ equity
Current Liabilities
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December 31,
1990

1991

Reserve for environmental matters

Total Current Liabilities

December 31,
1990

0

200,000

2,948,711

2,713,037

Statements o f Consolidated Operations
American Locker Group Incorporated and Subsidiaries
________ Year Ended December 31,______
1991
1990
1989

Environmental matters

( 100,000 )

(200 ,000 )

0

Notes to Consolidated Financial Statements
American Locker Group Incorporated and Subsidiaries
December 31, 1991
Note J—Environmental Matters
Solvent Savers Site
As previously reported, the Company has been identified by the Environmental Protection
Agency (the "EPA") as a contributor to a Superfund Site. In September 1991, the Company entered
into a Settlement Agreement with General Electric Company ("GE") and Bristol Meyers Corporation
("Bristol") and another acknowledged contributor, Stauffer Chemical Company ("Stauffer") whereby
the Company would be indemnified by GE, Bristol and Stauffer, with respect to substantially all
of the Company’s environmental liabilities related to the site. In return for such indemnification,
the Company has paid to GE, Bristol and Stauffer a total of $600,000, half of which was
contributed by the Company’s insurance carrier.

BURLINGTON NORTHERN INC., DECEMBER 31, 1991
Consolidated Balance Sheets
Burlington Northern Inc. and Subsidiaries
(In millions, except share data)
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Consolidated Balance Sheets (continued)

December 31
1991

1990

Liabilities and Stockholders’ Equity
Current liabilities:

Casualty and environmental reserves

Total current liabilities

Casualty and environmental reserves

247

172

1,422

1,170

467
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Notes to Consolidated Financial Statements
Burlington Northern Inc. and Subsidiaries
2. Special charge
Included in 1991 results is a pre-tax special charge of $708 million related to railroad
restructuring costs and increases in liabilities for casualty claims and environmental clean-up costs.
The special charge is comprised of the following components.

$133 million to increase environmental reserves based on recently completed studies and
analysis of potential environmental clean-up and restoration costs.

14. Commitments and Contingencies

Contingencies. Under the requirements of the Federal Comprehensive Environmental
Response, Compensation and Liability Act of 1980 (Superfund) and comparable state laws, BN is
potentially liable for the cost of clean-up of various contaminated sites identified by the U.S.
Environmental Protection Agency and other agencies. BN has been notified that it is a potentially
responsible party (PRP) for study and clean-up costs at a number of sites. In many of these
instances, BN is one of several PRPs. Due to various factors such as the required level of
remediation and participation in clean-up efforts by others, BN’s total clean-up cost at these sites
cannot be predicted with certainty.
Environmental costs include site remediation and restoration on a site-by-site basis as well as
costs for initial site surveys and environmental studies of potentially contaminated sites. An
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ongoing analysis of newly identified sites as well as an assessment of the progress of existing
clean-up efforts is performed by BN’s environmental engineers. This analysis, which considers
a combination of factors, including independent consulting reports, site visits and historical trends
analysis, is reviewed by legal counsel. Liabilities for environmental clean-up costs are initially
recorded when BN’s liability for environmental clean-up is both probable and a minimum estimate
of associated costs can be made. Adjustments to initial estimates are recorded as necessary based
upon information developed in subsequent periods.

CASTLE ENERGY CORPORATION, SEPTEMBER 30, 1991
Castle Energy Corporation and Subsidiaries
Consolidated Balance Sheets

1991

September 30,
1990

Liabilities and Stockholders’ Equity (Deficit)
Current liabilities:

Current portion of accrued
environmental compliance costs

Total current liabilities

Accrued environmental compliance
costs

348,103

1,000,000

106,910,956

62,679,645

3,941,097

3,521,269

Castle Energy Corporation and Subsidiaries
Notes to Consolidated Financial Statements
Note 11—Accrued Environmental Compliance Costs:
In October, 1989, IRC signed an Agreement in Principle with the Illinois Environmental
Protection Agency ("IEPA"). Under the terms of this Agreement in Principle, IRC is required to
conduct specified environmental tests concerning the Refinery and related acreage and to provide
a plan for required environmental remediation, if any. Furthermore, IRC will be required to provide
financial assurance of $1,000,000 during the evaluation and testing period, which is expected to
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occur during fiscal 1992 and 1993. In the second quarter of fiscal 1992, IRC expects to sign a
Consent Order with the IEPA that embodies the provisions set forth in the Agreement in Principle.
In April 1990, IRC sold the Refinery’s operating assets to IRLP, a 92.5% owned subsidiary. In
conjunction with the transfer, IRLP is required to make payments of $1,000,000 annually for eight
years to an environmental escrow fund maintained by IRC to be used for environmental assessment
and testing. To the extent that escrowed funds are not required for environmental assessment and
testing, they may be released to IRC after eight years. In addition, IRC has indemnified a previous
owner of the Refinery with respect to certain future environmental liabilities, if any.
An environmental compliance cost liability of $4,521,269 was recorded as of September 30,
1990 reflecting the present value of the eight $1,000,000 payments required to be paid to IRC by
IRLP over eight years less actual costs incurred to September 30, 1990. Of the $4,521,269 accrued
environmental compliance cost liability, $232,069 has been paid and $348,103 has been classified
as a current liability at September 30, 1991 based upon management’s estimate of the costs that will
be incurred during the year ending September 30, 1992 to conduct required environmental testing
and, if required, to develop a plan of remediation and to comply with the other requirements in the
Agreement in Principle. As a result of environmental testing it is possible that environmental
expenditures in excess of amounts already accrued will be required. Until environmental testing is
completed, management of IRLP cannot determine the amount of environmental costs that will
ultimately be incurred by IRLP, IRC or IR&M.
At December 31, 1991, IRLP was delinquent with respect to $1,000,000 of required payments
to IRC. Such delinquency is not technically a default of IRLP’s obligation, since payments to IRC
are subordinated to repayment of the senior mortgage debt (see Note 12), and the senior mortgage
lender has not consented to the payments to IRC. Nevertheless, it is possible that the IEPA may
seek to enforce payment and/or take other corrective actions against IRLP. To date, management
of IRLP is not aware of any contemplated or actual actions by the IEPA. It is the intent of
management to pay IRC the $1,000,000 of arrearages as soon as requisite cash is available and
consent of the senior mortgage lender is obtained.

COMMERCIAL DECAL INC., SEPTEMBER 30, 1991
Commercial Decal, Inc. and Subsidiary
Consolidated Balance Sheets

1991

September 30,
1990

Current liabilities:

Due to New York State Department of
Environmental Conservation

Commercial Decal, Inc. and Subsidiary
Notes to Consolidated Financial Statements
September 30, 1991
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200,000

8. Contingencies
In April 1990, the New York State Department of Environmental Conservation (DEC) issued
a complaint against the Company alleging that it was violating certain sections of the New York
Environmental Conservation Law.
On August 2, 1991, the Company consented to the issuance of an order by the DEC which
settles the complaint dated April 5, 1990. Pursuant to the settlement, the Company accrued a
penalty of $200,000 at September 30, 1991 (paid during October 1991) and has agreed to develop
a plan which will enable the Company to achieve compliance with DEC requirements by June 12,
1992. The capital expenditures required to achieve such compliance are presently not determinable.
The Company has applied to amend this consent, which amendment, if approved by the DEC,
will reduce the capital expenditures which may otherwise be required pursuant to the original Order
of Consent. It is uncertain at this time whether this amendment will be approved by the DEC.

CML GROUP INC., JULY 31, 1991
Notes to Consolidated Financial Statements:
CML Group, Inc. and Subsidiaries
Note 7—Commitments and Contingencies

Environmental Matters. On June 3, 1991, the Company received from the United States
Environmental Protection Agency ("EPA") a Special Notice Letter ("Special Notice") containing
a formal demand on the Company as a Potentially Responsible Party ("PRP") for reimbursement
of the costs incurred and expected to be incurred in the future in response to environmental
problems at a so-called "Superfund" site in Conway, New Hampshire. The EPA estimates the costs
of remedial action and future maintenance and monitoring programs at the site at about $8.0
million. The Superfund site includes a vacant parcel of land owned by a subsidiary of the Company
as well as adjoining property owned by others. No manufacturing or other activities involving
hazardous substances have been conducted by the Company or its affiliates on the Superfund site
in Conway since the date of acquisition. The environmental problems affecting the land resulted
from activities by the owners of the adjoining parcel. Representatives of the Company have engaged
in discussions with the EPA and New Hampshire environmental authorities regarding responsibility
for the environmental problems and the costs of cleanup. The owner of the adjoining parcel is
bankrupt.
The Special Notice provided for a 60-day period of negotiations with the EPA, which was
extended until August 5, 1991. During this period, the EPA and the Company engaged in
negotiations but failed to reach a settlement regarding the design, implementation and financing of
remedial actions and the conduct of future monitoring programs.
The Company believes that the EPA’s estimated cost for cleanup, including the proposed
remedial actions, is excessive and involves unnecessary actions. In addition, a portion of the
proposed cost of settlement involves cleanup of the adjoining property that is not owned by the
Company or any of its affiliates, and therefore the Company believes it is not responsible for that
portion of the cleanup costs. The Company has reserves and insurance coverage (from its primary
insurer) for environmental liabilities at the site in the amount of approximately $2.3 million. The
Company also believes that it is entitled to additional insurance from its excess insurance carriers.
However, if excess liability coverage is not available to the Company and the ultimate liability
substantially exceeds the insurance amount and reserves, the liability would have a material adverse
effect upon the Company’s operating results for the period in which the resolution of the claim
occurs, but would not have a material adverse effect upon the Company’s financial condition.
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DETREX CORPORATION, DECEMBER 31, 1991
Detrex Corporation
Consolidated Balance Sheets

1991

December 31,
1990

Liabilities and Stockholders’ Equity
Current Liabilities:

Environmental and self-insurance
accruals

Total Current Liabilities

2,098,063

21,863,351

2,395,840

15,891,766

Detrex Corporation
Notes to Consolidated Financial Statements
9. Contingencies
The Environmental Protection Agency ("EPA") has notified the Company and at least seventeen
other companies that they may be potentially responsible for sharing the costs in a proceeding to
clean up contaminated sediments in the Fields Brook watershed in Ashtabula, Ohio. The EPA has
issued a Record of Decision concerning the methods it recommends using to accomplish this task
at an estimated total cost of $48,000,000. The Company and the other potentially responsible parties
have expressed their disagreement with this recommendation but will continue to negotiate with the
EPA as to how best to effect the clean up operation. The Company believes that the Fields Brook
remedial investigation and feasibility study referred to in the following paragraph will be an
important factor in resolving the negotiation with the EPA.
In 1989 the Company established a reserve in the amount of $3,100,000 for anticipated
expenditures over the next several years, or longer, in connection with remedial investigations,
feasibility studies, remedial design and remediation relating to the clean up of contamination at
several sites. The reserve includes a provision for the Company’s anticipated share of a remedial
investigation and feasibility study to determine sources of contamination and methods of
remediation in the Fields Brook watershed referred to in the prior paragraph, as well as a provision
for costs that may be incurred in connection with remediation of the Fields Brook watershed.
However, the costs and the Company’s share thereof associated with remediation of the Fields
Brook watershed, and other remediation that may be required as a result of certain other remedial
investigation studies, cannot be determined until completion of those studies.
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The Company also expects to continue to incur professional fees and expenses in connection
with its environmental compliance efforts. The amounts of settlements obtained from insurance
carriers relating to reimbursements for environmental costs in 1991 and 1990 have been added to
the environmental reserve. The Company may make future additions to the above reserve if
circumstances warrant.
In addition, there are several other claims and lawsuits pending against the Company and its
subsidiaries.
Although the amount of liability, if any, at December 31, 1991, with respect to the actions then
pending to which the Company and its subsidiaries are party cannot be ascertained, the disposition
of the above matters, in the opinion of management, on the basis of information furnished by
counsel, will not have a material effect on the Company’s consolidated financial position.

ELJER INDUSTRIES INC., DECEMBER 31, 1991
Consolidated Statements o f Income
For the fiscal years ended
(in thousands, except per share data)
Actual
December
29, 1991

Actual
December
30, 1990

Unusual Items:

Environmental Remediation Expense

9,910

Notes to Consolidated Financial Statements
(14) Contingencies:

Environmental Matters
Like many industrial facilities, Eljer Industries’ plants may generate hazardous and
nonhazardous waste, disposal of which can be subject to federal and state regulation. Due to Eljer
Industries’ and its predecessors’ longtime presence in the industry, business practices followed many
years ago could potentially become the focus of environmental actions. Several facilities have been
required to implement programs to remedy the effects of past waste disposal. Although a number
of plants have not been the focus of comprehensive environmental studies, Eljer Industries is aware
of no instances of material noncompliance with currently applicable safety, health and
environmental laws and regulations. With respect to current operating procedures, Eljer Industries
believes that it is in material compliance with such applicable laws and regulations. The Company
has accrued $14.8 million at the end of 1991 pertaining to environmental, health and safety matters,
including charges of $9.9 million during 1991.
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A consent decree between Eljer Industries and the United States Environmental Protection
Agency ("EPA") was entered into in October 1990, regarding the Company’s Salem, Ohio facility.
The decree requires, among other things, a closure plan for the clean-up and closure of an area
formerly used for the disposal of air pollution control dust containing lead. The Company has
submitted the closure plan, including post-closure care, and although it is not formally approved,
the Company has begun closure and has paid $1.2 million to complete the closure of the area and
expects to pay and has accrued (in other liabilities) approximately $1.7 million for additional costs.
Additional amounts may be required if additional remediation is deemed necessary.
At Eljer Industries’ Marysville, Ohio facility, which was closed in 1987, the Ohio
Environmental Protection Agency ("OEPA") has entered a negotiated administrative order requiring
Eljer Industries to close an on-site disposal area holding foundry sand containing lead. In addition,
certain solvents have been detected in the soil and "perched" groundwater in an on-site drum storage
area, and solvent contamination is also present in the foundry sand area. The Company is preparing
a new closure plan for remediation of lead and solvent contamination for both the foundry sand area
and the drum storage area. Eljer Industries has accrued (in other liabilities) approximately $11.0
million for closure costs. Additional amounts may be required if the OEPA does not approve the
closure plan or if extensive groundwater contamination is found and/or additional remediation is
deemed necessary.
In addition, certain of the Company’s plants may have disposed of waste at sites which have
or may become the focus of federal Superfund cleanup efforts. To date, the Company has received
notice that seven of these sites are the subject of federal or state remedial investigations or
activities. In addition, the Company is known to be a contributor in four other Superfund or
potential Superfund sites, although it has not been among those receiving notice from the EPA. At
those Superfund sites where sufficient investigation has been made for the Company to be able to
estimate its liability, the Company considers itself a small contributor and believes adequate
accruals have been recorded.

GROW GROUP INC., JUNE 30, 1992
Grow Group, Inc.
Notes to Consolidated Financial Statements
Note I—Commitments and Contingencies

Environmental Matters, (a) The Company is involved in a number of environmentally related
matters, the costs of which are not considered to be material or for which an accrual based on a
minimum cost or a reasonable estimate of the total cost of compliance has been made.
(b) In addition:
In September 1989, the Company received a notice from the Illinois EPA that a former
subsidiary has been identified as a potentially responsible party ("PRP") at a landfill site in Illinois.
In June 1992, a further notice was received stating that the Illinois EPA had information indicating
that the Company may be liable for costs of remedial action at the site. The Company has
requested further information from the Illinois EPA concerning its alleged involvement and prior
settlements and contributions of other alleged PRPs.
In March 1990, the Company received an Administrative Unilateral Order from the EPA
directed to it and approximately 35 others designated by the EPA as potentially responsible parties
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who may be jointly and severally responsible for remediation relative to a landfill in Kentucky. The
Company believes that it arranged only for the disposal of a limited quantity of non-hazardous
substances at this site.
The Company received a letter from the EPA in March 1990 informing it that it is considered
to be a potentially responsible party with respect to alleged contamination at a site in New Jersey.
The Company believes it ceased using the services of the alleged transporter of hazardous waste
to the site prior to the beginning of the time period in question.
In May 1990, the EPA notified the Company that a subsidiary had been connected with a
landfill site in Maryland. The Company has no records showing disposals at this site. However,
at least one of the subsidiary’s waste haulers is alleged to have transported waste materials to the
site.
In August 1990, the Company was notified by the Department of Environmental Resources of
Pennsylvania that it is a potentially responsible party at a site in Pennsylvania. Information received
to date indicates that the Company was one of the two largest users of the site in terms of volume
of materials sent to the site for recycling. A PRP group consisting of approximately 500 PRPs has
been formed and the Company has taken an active role in the group.
In July 1991, the Company received a letter from the EPA advising that the Company is a PRP
at a landfill site in Florida. The EPA is offering the Company and other PRPs the opportunity to
present a good faith offer for the performance of a remedial/feasibility study at the site.
In October 1991, the Company was named a third party defendant in an action filed by five
of the original defendants in an action by the EPA alleging that the Company and other defendants
arranged to have waste transported to a site in Illinois and seeking a declaration of joint and several
liability and contribution with respect to response costs at such site.
In December 1991, the Company received a letter from the EPA requesting information
regarding a facility in Salt Lake City, Utah previously leased by a subsidiary of the Company.
In May 1992, the Company was served with a complaint in an action by the owners of certain
property in New Jersey, which has been identified by the EPA as a superfund site, alleging that the
Company and some or all of the other defendants generated and/or disposed of hazardous substances
that were illegally disposed of on the site by one of the defendants, a waste hauler allegedly used
by the Company and other defendants. The Company has also received a letter from the EPA
stating that it is a PRP at the site and offering the Company and other PRPs the opportunity to
present a good faith offer for the performance of remediation at the site and to reimburse the EPA
for past costs.
The Company cannot estimate the total costs for cleanup at the above sites nor its share of
costs where it is found to be a responsible party. However, where a minimum cost or a reasonable
estimate of the cost of compliance has been established, the applicable amount has been accrued.
Based upon the Company’s present belief as to its relative involvement at these sites, other viable
entities’ responsibilities for cleanup, potential insurance coverage and the extended period over
which any costs would be incurred, the Company presently believes that these matters will not have
a material adverse effect on the Company’s financial position.

GULF RESOURCES & CHEMICAL CORPORATION, DECEMBER 31, 1991
Consolidated Balance Sheets
(in thousands)
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Consolidated Balance Sheets (continued)

1991

December 31,
1990

Liabilities and Stockholders’ Equity
Current Liabilities

Current portion of environmental reserve (Note 9)

5,765

8,391

Total current liabilities

50,515

38,445

Other Liabilities
Environmental reserve, net (Note 9)

27,175

14,389

Consolidated Statements o f Operations
(in thousands, except per share amounts)
________ Year Ended December 31,______
1991
1990
1989

Other Income (Expenses)

Environmental provision (Note 9)

(15,200)

(29,514)

Notes to Consolidated Financial Statements
9. Commitments and Contingent Liabilities

Environmental Matters. On December 20, 1982, an area including the former Bunker Hill
Company mine and smelter complex (the "Site") was placed on the Environmental Protection
Agency’s ("EPA") National Priorities List of hazardous waste sites under the authority of the
Comprehensive Environmental Response Compensation and Liability Act ("CERCLA" or
"Superfund Act"). By letter dated October 18, 1984, the EPA notified Gulf that it may be
considered a responsible party under this Act and therefore potentially liable for both costs of
remedial investigation and clean-up of the area affected by past operations of these facilities. EPA
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alleged that, as a result of such past operations, high levels of lead, zinc and other metals exist in
the area, which may present risks to human health and the environment.
EPA to date has notified at least fifteen other entities that also may be responsible parties and
potentially liable ("PRP’s"). EPA also has written to several other entities and individuals in
connection with possible claims under the Superfund Act for conditions existing at the affected
areas.
In May 1987, Gulf signed an administrative order on consent with EPA under the Superfund
Act whereby Gulf, without admitting liability, has been conducting a remedial investigation and
feasibility study ("RIFS") of the conditions in the unpopulated areas of the Site to determine various
remedial alternatives and their costs. In 1989, 1990 and 1991, Gulf and other PRP’s responded to
and/or settled several additional EPA claims and administrative orders relating to response activities
at the Site. Through December 31, 1991, Gulf has incurred costs of approximately $25 million
related to the RIFS and certain response measures at the Site. In each settlement Gulf has retained
its rights to seek contribution and indemnification from nonparticipating parties.
During the Summer and early Fall of 1990, the Company undertook analyses of various
response programs which might address remaining concerns at the Site. On the basis of these
analyses, the Company proposed in late 1990 to government authorities and other PRP’s a
settlement of claims associated with the Site on the basis of an integrated response action (often
referred to as a "Master Plan"). The Company’s proposal was generally well received and led to
an agreement with a number of other PRP’s to sponsor accelerated completion of the unpopulated
area feasibility study. An initial draft of that study was submitted to EPA in July 1991. This study
was favorably received and a final draft is currently being prepared.
Separate from the RIFS undertaken by Gulf and the accelerated feasibility study sponsored by
the PRP’s, the State of Idaho conducted a companion RIFS study of the populated areas of the Site.
Based on that study and subsequent public comment in August 1991, EPA published a Record of
Decision ("ROD") for the populated areas. This ROD was generally consistent with the "Master
Plan" approach described by the Company.
After submission of the final draft of the non-populated RIFS, it will be followed by a period
of public review and negotiations. EPA will publish a proposed plan and accept public comment
on that plan. Thereafter, probably by mid-1992, EPA will publish a ROD for the non-populated
areas of the Site, specifying the appropriate response activities to be undertaken at the Site. Such
a determination then would allow for an overall settlement of related claims.
There can be no assurance that negotiations will result in an overall settlement of all claims.
In the absence of such a settlement. EPA may assert claims or some additional administrative
orders against Gulf and the other PRP’s.
It is not known what the ultimate costs will be in connection with any clean-up of the Site, nor
is it known whether, or how, any of such costs will be apportioned among the parties ultimately
deemed responsible.
The Company provided in 1989 a charge of $29.5 million for its estimated liability related to
the Site. Additional analyses have provided an opportunity to review further the estimates on which
the original charge to earnings was based, and also to consider the Company’s possible liability for
its share of other response costs. Based upon these ongoing reviews, Management has determined
that the range of estimates for the Company’s net share of future response costs, before any
recoveries from insurance carriers, at the Site is from approximately $33 million to approximately
$60 million. Based in part on advice of counsel, Management has concluded that no particular
estimate within this range is more probable of occurrence than any other estimate. Accordingly,
there was a $15.2 million charge recorded in the fourth quarter of 1991 to increase the reserve for
environmental matters to $33 million.

Gulf’s liability insurance carriers may be liable for all or part of past and future costs or
damage incurred by Gulf in connection with the RIFS studies and other activities at the Site and
the claim of the Coeur d’Alene Tribe. In 1987, two such carriers commenced declaratory judgment
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actions against Gulf and Pintlar in federal district court in Idaho seeking a declaration that they owe
no duty to defend or indemnify Gulf or Pintlar with respect to any claims EPA has asserted or may
assert regarding its activities at the Site. In 1988, these carriers filed motions for summary
judgment and, on March 31, 1989, such motions were granted, the Court holding that they owed
no duty to defend or indemnify Gulf or Pintlar with respect to any claims EPA may make under
the Superfund Act. Gulf and Pintlar appealed the court’s decision to the Court of Appeals for the
Ninth Circuit. On November 7, 1991, the Court of Appeals issued a decision in which it reversed
and remanded the district court’s grant of summary judgment in favor of these carriers. The Court
of Appeals held, among other things, that CERCLA response costs are covered by the policies in
question; that the letter dated October 18, 1984 by which EPA notified Gulf that it may be a PRP
with respect to the Site triggered these carriers’ duties to defend Gulf and Pintlar; and that there
were issues of material fact concerning the potential for coverage of natural resource damage claims
under these policies which precluded summary judgment in favor of the carriers. The carriers have
petitioned the Court of Appeals for rehearing, with a suggestion for a rehearing by the entire Court
of Appeals. Gulf and Pintlar have filed an opposition to these petitions. Management cannot
predict when the Court of Appeals will issue a decision on the petitions for rehearing.
On March 28, 1989, another insurance carrier filed a similar complaint in Idaho State court,
seeking a declaration that it owes no duty of defense or indemnity with respect to any
environmental liability connected with EPA’s activities at the Site. In response to motions for
partial summary judgment filed by Gulf and Pintlar, the court dismissed several claims and
contentions of this carrier and granted summary judgment in favor of Gulf and Pintlar with respect
thereto. Among other things, the court held that CERCLA response costs are covered by the policy
in question and held that the October 18, 1984 EPA letter referenced above triggered this carrier’s
duty to defend, which was breached. Trial as to the remaining claims and issues in this case is set
for November and December 1992.
After the Court of Appeals’ decision described above, Gulf and Pintlar commenced an action
against other of their carriers in federal district court in Idaho seeking, among other things,
declarations that these carriers have breached their duties to defend Gulf and Pintlar against the
EPA matters. This action is in its early stages and discovery has not yet commenced. In addition,
Gulf and Pintlar commenced an action against one of their carriers seeking a declaration that this
carrier has a duty to defend Gulf and Pintlar against the action brought by the Coeur d’Alene Indian
Tribe. Another carrier has commenced an action against Gulf and Pintlar seeking, among other
things, a declaration that it does not owe a duty to defend or indemnify Gulf or Pintlar with respect
to that action. Both of these actions are in their preliminary stages.

IES INDUSTRIES INC., DECEMBER 31, 1991
Consolidated Balance Sheets

1991

Other long-term liabilities:

78

December 31,
1990
(in thousands)

December 31
1991

Environmental liabilities (Note 13(e))

1990
(in thousands)

10,465

Notes to Consolidated Financial Statements
(13) Commitments and Contingencies:

(e) Environmental Liabilities. The Utilities have been named as Potentially Responsible Parties
(PRP’s) for certain former manufactured gas plant (FMGP) sites by either the Iowa Department of
Natural Resources (IDNR) or the Environmental Protection Agency (EPA). The Utilities are
working with the IDNR and EPA to investigate 27 sites and to determine the appropriate
remediation activities to mitigate health and environmental concerns. Such investigations are
expected to be completed by 1999 and site-specific remediations are anticipated to be completed
within 3 years of the completion of the investigations of each site. The Utilities may be required
to monitor these sites for a number of years upon com completion of the investigations of each site.
The Utilities may be required to monitor these sites for a number of years upon completion of
remediation.
At December 31, 1991, the Company had recorded $10.2 million of environmental liabilities,
which, pursuant to generally accepted accounting principles, represent the minimum amount of the
estimated range of costs which the Company expects to incur. The Company is pursuing third party
cost sharing for FMGP clean-up costs. The amount of shared costs, if any, cannot be reasonably
determined and, accordingly, has not been used to reduce the recorded liability. These estimates
are subject to continuing review. Corresponding regulatory assets have been recorded to reflect the
recovery which has been provided through rates. (See Note 2(c) for additional discussion of
regulatory assets.) Consistent with past rate treatment, management believes that the clean-up costs
incurred by the Utilities for these FMGP sites will not have a material adverse effect on the
financial position or results of operations of the Company.
Iowa Electric has been named by the EPA as a PRP at the Maxey Flats Nuclear Disposal site.
Iowa Electric’s costs for remedial action have been estimated at approximately $0.2 million and an
environmental liability and corresponding regulatory asset have been recorded.

KAISER STEEL RESOURCES INC., DECEMBER 31, 1991
Kaiser Steel Resources, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
Note 8—Commitments and Contingencies
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Environmental Contingencies. Consent Order with the California Environmental Protection
Agency, Department of Toxic Substances Control (DTSC)
Due to 40 years of steelmaking and related operations, portions of the former mill site property
require environmental cleanup. In August 1988, the Company entered into a comprehensive Consent
Order with the DTSC. Under this Order, the Company will thoroughly investigate any releases or
potential releases of hazardous substances and take appropriate remedial actions to mitigate any
adverse impacts of such releases.
The Company’s joint venture partner, The Lusk Company, currently is obligated to fund all
environmental investigation costs. It is anticipated that when and if the property or portions thereof
are contributed to the joint venture, Lusk will use its best efforts to provide financing to pay
remediation costs. The agreement provides for up to $44 million to be funded in this manner. The
Company’s capital account will be reduced by any expenditures for environmental investigation and
remediation, unless tax increment financing or similar financing can be obtained.
Comprehensive Cleanup and Abatement Order with the California Regional Water Quality
Control Board (Abatement Order)
The Company is currently engaged in activities pursuant to the Abatement Order to address
monitoring and possible remediation of a groundwater plume consisting of elevated salinity in the
general area of the mill site property. Test results indicate that the groundwater contamination poses
no threat to human health. Kaiser has engaged an independent environmental consulting firm to
continue groundwater evaluation and develop alternate remediation strategies. The implementation
and performance of a remediation strategy may require 10 to 15 years or more.
At December 31, 1991, the Company had a previously established liability of $6.2 million
available for estimated costs associated with the Abatement Order. Management believes this
accrual is adequate to meet such obligations.

MANVILLE CORPORATION, DECEMBER 31, 1991
Manville Corporation
Notes to Consolidated Financial Statements
9.

Other Accrued Liabilities

Other accrued liabilities consist of the following:
(Thousands o f Dollars)
1991
1990
Restructuring
Other

$35,175
81,418

$28,750
60,817

$116,593

$89,567

The restructuring liabilities relate principally to environmental cleanup activities, certain
shutdown costs and other costs associated with divestments.
11. Contingencies and Commitments

With respect to the environment, the Company is committed to operating environmentally safe
facilities and to appropriate remediation of its properties with hazardous conditions, including those
used in its former asbestos-related businesses. The Company has been designated a potentially
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responsible party by the Environmental Protection Agency with respect to the clean up of hazardous
waste sites (most of which were never owned or operated by the Company). The Company
continues to investigate and assess the sites to determine the nature of its potential liability and the
amount of remedial costs necessary to clean up the sites, if any. Based on current knowledge, the
Company believes that it has provided adequate reserves to clean up or mitigate known hazardous
waste sites based on current environmental laws and regulations. However, the exact nature of
environmental issues which the Company may encounter in the future cannot be predicted. The
Company anticipates that additional environmental expenses will occur in future years as more
stringent environmental laws and regulations are implemented and as the Company obtains
improved knowledge about existing waste disposal sites and production facilities. However, the
Company does not believe that any future expenses associated with environmental remediation will
have a material impact on the financial position of the Company. The Company attempts to comply
with all local, state and federal environmental laws and regulations.

NIAGARA MOHAWK POWER CORPORATION, DECEMBER 31, 1991
Niagara Mohawk Power Corporation and Subsidiary Companies
Consolidated Balance Sheets
In thousands o f dollars
At December 31,
1991
1990

Deferred debits:

Deferred environmental restoration costs
(Note 9)

200,000

Liability for environmental
restoration (Note 9)

200,000

Notes to Consolidated Financial Statements
Note 9—Commitments and Contingencies

Environmental Issues: The public utility industry typically generates a broad range of potentially
hazardous products and by-products in operations. These products or by-products may not have
previously been considered hazardous, and may not be considered hazardous currently, but may be
identified as such by Federal, State or local authorities in the future. The Company believes it is
handling these products and by-products in a manner consistent with Federal, State and local
requirements and has implemented an environmental audit program to identify any weaknesses
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and assure compliance with such requirements. The Company is also currently conducting a
program to investigate and restore, as necessary to meet current environmental standards, certain
properties associated with its former gas manufacturing process and other properties which the
Company has learned may be contaminated with industrial waste, as well as investigating potential
industrial waste sites to which it may be determined the Company contributed. The Company has
been advised that various Federal, State or local agencies currently believe that certain properties
warrant investigation. The Company is in the process of classifying many of these sites based on
available information to enhance management of investigation and remediation, if determined to be
necessary.
The Company is aware of 70 sites with which it has been or may be associated, including 38
which are Company-owned. The Company-owned sites include 24 coal gasification sites and 14
industrial waste sites. Of these Company-owned sites, 12 are listed on the New York State Registry
of Inactive Hazardous Waste Sites and 1 is on the Federal National Priorities List. The 32
remaining sites with which the Company has been or may be associated are generally alleged to
be industrial waste sites as to which the Company is a potentially responsible party (PRP) and may
be required to contribute some proportionate share towards investigation and clean-up. The
Company can provide no assurance that additional sites with which it has been or may be associated
will not be identified in the future as requiring investigation or remediation, or as to the Company’s
potential liability relative thereto.
The Company’s investigations at each of the Company-owned sites are designed to (1)
determine if environmental contamination problems exist, (2) determine the extent, rate of
movement and concentration of pollutants, and (3) if necessary, determine the appropriate remedial
actions required for site restoration. Site investigations may also include, where appropriate,
identification of other parties whom the Company believes should bear some, if not all, of the cost
of remediation. After site investigations have been completed, the Company expects to be able to
determine the remedial actions necessary and to estimate the attendant costs for restoration.
However, since technologies are still developing and the Company has not yet undertaken any
full-scale remedial actions following EPA requirements at any identified sites, nor have any detailed
remedial designs been prepared or submitted to appropriate regulatory agencies, the ultimate cost
of remedial actions may change substantially as investigation and remediation progress.
Of the 38 owned sites, the Company has determined that it is probable that 30 sites will require
some degree of investigation, remediation and monitoring. This conclusion is based upon a number
of factors, including the nature of the identified contaminants, the location and size of the site, the
proximity of the site to sensitive resources, the status of regulatory investigation and knowledge of
activities at similarly situated sites. Although the Company has not extensively investigated many
of those sites, it has sufficient information to estimate a range of cost of investigation and
remediation. As a consequence of a preliminary site characterization process, the Company has
accrued a liability of $185 million for these owned sites, representing the low end of the range of
cost for investigation and remediation. The high end of the range is estimated at $480 million.
The Company has recently completed an Interim Remedial Measures (IRM) effort at one of its
coal gasification sites that was on the New York State Registry. This IRM was the first test effort
in a Company program intended to remove or control waste sources from sites in an effort to
eliminate potential threats to human health and the environment, including the cessation of any
associated spread of contaminants from the site. The cost of the IRM as applied to the first site was
approximately $3 million, exclusive on ongoing monitoring costs. This particular site was removed
from the New York State Registry by letter from the Department of Environmental Conservation
in October 1991.
The results of this first IRM effort have led the Company to further develop and propose a plan
to apply the IRM at other qualifying sites. The plan provides for a ten-year schedule of remediation
activities. The Company believes that this proactive approach may allow for more timely and
economic removal or containment of wastes than conventional regulatory remedial programs. The
Company is actively seeking the appropriate support and authorizations from federal and/or state
agencies to implement the IRM program.
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Based on information available to it currently, the Company does not believe that a clean-up
will be required at the 8 remaining Company-owned sites, although some degree of investigation
of these sites is included in its IRM program.
With respect to the 32 sites with which the Company has been or may be associated as a PRP,
26 are included in the New York State Registry of Inactive Hazardous Waste Sites and 14 are on
the Federal National Priorities List. The Company has reached agreement with regulatory agencies
and other PRP’s and settled on 5 of these sites as of December 31, 1991. Total costs to investigate
and remediate the remaining 27 with which the Company is associated is estimated to be
approximately $520 million. The Company estimates its share of this total may be approximately
$15 million and has accrued this amount as of December 31, 1991.
Of the 14 PRP sites on the Federal National Priorities List for Uncontrolled Hazardous Waste
Sites (NPL) as published by the EPA in the Federal Register, one (Ludlow Landfill) has been
settled by the Company and 11 are listed below. The remaining two are discussed below.
Estimates of the Company’s potential liability for PRP sites are derived by estimating the total
cost of clean-up of the site and then applying the related Company contribution factor to that
estimate. Estimates of the total clean-up costs are determined by using the Company’s investigation
to date, if any, discussions with other PRPs and, where no information is known at the time of
estimate, EPA estimates based on estimates disclosed in the Federal Register of September 25,
1991. The contribution factor is calculated using either the Company’s percentage share of the total
PRPs named, which assumes all PRPs will contribute equally, or the percentage agreed upon with
other PRPs through a steering committee or by other means. Actual Company expenditures for
these sites are dependent upon the total cost of investigation and remediation and the ultimate
determination of the Company’s share of responsibility for such costs, as well as, the financial
viability of other identified responsible parties since clean-up obligations are joint and several. The
Company has denied any responsibility in certain of these PRP sites and is contesting liability
accordingly.

The EPA advised the Company by letter that it is one of 833 PRPs under Superfund for the
investigation and cleanup of the Maxey Flats Nuclear Disposal Site in Morehead, Kentucky. The
Company has contributed to a study of this site and estimates that the cost to the Company for its
share of investigation and remediation based on its contribution factor of 1.2% would be less than
$1 million.
The Company believes that costs incurred in the investigation and restoration process will be
recoverable in the ratesetting process. The 1991 Agreement provides for recovery of anticipated
investigation and remediation expenditures through 1992; however, the PSC Staff reserves the right
to review the appropriateness of the costs incurred. No costs have been challenged to date by the
PSC Staff. The Company’s 1993 rate request seeks $38 million for site investigation and
remediation, a substantial increase from amount authorized under the 1991 Agreement.
NPL
Site Name
Clothier Disposal
Fulton Terminals
Johnstown City Landfill
Pollution Abatement Services
Rosen Brothers Scrap Yard/Dump
Sealand Restoration Site
Volney Municipal Landfill (PAS)
York Oil Co.

New York State
County

Number
Known PR

Oswego
Oswego
Fulton
Oswego
Cortland
St. Lawrence
Oswego
Franklin

31
105
130
105
5
22
105
20
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(continued)
NPL
Site Name
Quanta Resources
Volney Municipal Landfill
Bern Metal Co., Inc.

NPL
Site Name

New York State
Number of
County
Known PRPs
Onondaga
Oswego
Erie

Total
Estimated Cost
(Millions)

Clothier Disposal
Fulton Terminals
Johnstown City Landfill
Pollution Abatement Services
Rosen Brothers Scrap
Yard/Dump
Sealand Restoration Site
Volney Municipal
Landfill (PAS)
York Oil Co.
Quanta Resources
Volney Municipal Landfill
Bern Metal Co., Inc.

25
unknown
unknown
Company’s
Estimated
Potential
Contribution
Factor (%)

$3
4
32
3

.06
.28
.76
.18

32
32

20.00
1.00

14
15
32
32
32

.18
5.00
4.00
unknown
unknown

The Company also agreed in the 1991 Agreement to a cost sharing arrangement with respect
to one industrial waste site. The Company does not believe that this cost sharing agreement, as it
relates to this one industrial waste site, will have a material effect on the Company’s financial
position or results of operations.

OUTBOARD MARINE CORPORATION, SEPTEMBER 30, 1991
Notes to Consolidated Financial Statements
Note 19—Commitment and Contingent Liabilities

C. In 1989, the company received a third amended notice pursuant to Section 4(q) of the
Illinois Environmental Protection Act with respect to alleged contamination of a stream-bed and
lake located in Galesburg, Illinois. The company has cooperated with the state of Illinois in
response to the notice.
D. In 1989 and 1990, the company received notices of potential liability and requests for
information from the United States Environmental Protection Agency regarding alleged hazardous
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waste contamination of the Yeoman Creek Landfill/Edwards Field site in Waukegan, Illinois. On
March 11, 1991, the company and four other parties agreed to an administrative order issued by the
USEPA to perform a remedial investigation and feasibility study at the site. A work plan was
approved by the USEPA and the Illinois Environmental Protection Agency on June 25, 1991.
E. In 1990, the company received from the United States Environmental Protection Agency,
Region 5, a notice of potential liability and information request regarding possible contamination
of certain land currently owned by the company on which two former owners maintained a coke
plant. The company complied with the request for information. One of the former owners agreed
to perform the remedial investigation and feasibility study at this site.
F. In 1990, the United States Environmental Protection Agency asked the company to submit
a good faith offer to participate in funding costs already incurred and to fund proposed remediation
costs associated with the Fisher-Calo site in Kingsbury, Indiana, a former solvent recycling
operation located on property previously operated by the United States Army as a munitions factory.
The company responded and rejected any responsibility at the site.
In the fourth quarter of 1991, the company added $6 million to its accrual for costs related to
these and other environmental clean-up matters. While the results of the proceedings discussed
above cannot be predicted with any certainty, based upon the information presently available,
management is of the opinion that the final outcome of such proceedings, after giving consideration
to the amounts accrued, should not have a material effect on the company’s financial position.

PUBLIC SERVICE ENTERPRISE GROUP INC., DECEMBER 31, 1991
Consolidated Balance Sheets
(thousands o f dollars)

1991

December 31,
1990

Deferred Debits (note 4)

Unrecovered Environmental Costs (note 11)

136,235

23,729

Deferred Credits

Unrecovered Environmental Costs (note 11)

107,990

Notes to Consolidated Financial Statements
11. Commitments and Contingent Liabilities

General
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The Federal Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended by the Superfund Amendments and Reauthorization Act of 1986, and the Federal
Resource Conservation and Recovery Act of 1976, authorize the United States Environmental
Protection Agency to issue orders and/or bring an enforcement action to compel responsible parties
to take investigative and/or remedial actions at any site that is determined to present an imminent
and substantial danger to the public or to the environment because of an actual or threatened
release of one or more hazardous substances. The New Jersey Spill Compensation and Control Act
and the New York Environmental Conservation Law provide similar authority to the New Jersey
Department of Environmental Protection (now known as the Department of Environmental
Protection and Energy) (NJDEPE) and the New York Attorney General, respectively. Because of
the nature of PSE&G’s business, including the production of electricity, the distribution of gas and,
formerly, the manufacture of gas, various by-products and substances are or were produced or
handled which contain constituents classified as hazardous under one or more of the above laws.
PSE&G generally provides for the disposal or processing of such substances through licensed
independent contractors. However, these statutory provisions impose joint and several responsibility
without regard to fault on all responsible parties, including the generators of the hazardous
substances, for certain investigative and remediation costs at sites where these substances were
disposed or processed. PSE&G has been notified with respect to a number of such sites and the
remediation of these potentially hazardous sites is receiving greater attention from the government
agencies involved. Generally, actions directed at funding such site investigations and remediation
include all suspected or known responsible parties. PSE&G does not expect its expenditures for
any such site to be material.
PSE&G Manufactured Gas Plant Remediation Program
In March 1988, NJDEPE notified PSE&G that it had identified the need for PSE&G, pursuant
to a formal arrangement, to systematically investigate and, if necessary, resolve environmental
concerns extant at PSE&G’s former manufactured gas plant sites. To date, NJDEPE and PSE&G
have identified 38 former gas plant sites. At a minimum, some form of investigation will be
required at each of these sites. PSE&G is currently working with NJDEPE under its Remediation
Program, pursuant to which PSE&G would undertake to investigate these sites. Upon completion
of these investigations, some or all of these sites may require remedial action. PSE&G has
completed a preliminary assessment of 28 of such sites. PSE&G anticipates that its Remediation
Program, to assess, investigate and, if necessary, remediate environmental concerns at its former
gas plant sites, will require a substantial effort and may take more than 20 years to complete. The
overall cost of the investigation and remediation cannot be reasonably estimated, but experience to
date indicates that costs of at least $20 million per year could be incurred over a period of more
than 20 years and that the overall cost would be material.
As of December 31, 1991, PSE&G had incurred approximately $28 million of Remediation
Program costs (Remediation Costs) and recorded a liability of $108 million for such estimated costs
through 1995. Any reasonable estimate of Remediation Costs to be incurred beyond this time cannot
be made. In accordance with a Stipulation approved by the BRC on January 2 1 , 1992, PSE&G will
recover $15.9 million of its Remediation Costs during the 1991-92 LGAC period and $7.9 million
in each of its next four LGAC periods ending in 1996, net of insurance recoveries. The base rate
filing of November 14, 1991, which is not expected to be effective until late 1992, at the earliest,
will evaluate the reasonableness and regulatory treatment of the Remediation Costs covered by this
Stipulation. Absent insurance recovery, denial of the recovery of any unamortized balance of such
costs by the BRC would require an immediate write-off. (See Note 2 — Rate Matters — Base
Rates and LGAC.)
In November 1988, PSE&G filed suit against certain of its insurers to recover the costs
associated with addressing and resolving environmental issues of the Remediation Program. The
litigation is currently in the discovery phase with certain insurers and PSE&G has settled its claim
with one insurer. Pending full recovery of Remediation Costs through rates or under its insurance
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policies, neither of which can be assured, PSE&G will be required to finance the unreimbursed
costs of its Remediation Program.

SEAGATE TECHNOLOGY INC., JUNE 30, 1992
Notes to Consolidated Financial Statements
Litigation

Environmental Matters. During the Company’s conduct of its due diligence investigation in
connection with the acquisition of Imprimis (the "Acquisition"), the Company ascertained that
Imprimis and its subsidiaries had certain environmental liabilities (the "Imprimis Environmental
Liabilities") arising out of those entities’ past hazardous materials management and disposal
practices. Among other things, at the time of the Acquisition, Imprimis and/or its subsidiaries were
identified by the United States Environmental Protection Agency ("USEPA") and a similar state
agency, as "potentially responsible parties" with respect to environmental conditions at five disposal
and recycling sites to which hazardous wastes had been shipped.
Subsequently the EPA advised Seagate that MPI, an Imprimis subsidiary, had been identified
as a potentially responsible party for an additional site. Several of these matters are currently
pending. Numerous other companies have also been identified as potentially responsible parties at
each of the sites and it appears likely that many of these additional parties will share in the costs
and liabilities associated with each site.
In addition to these sites, a facility previously operated by an Imprimis subsidiary in Santa Clara
County, California is subject to waste discharge requirements imposed by state governmental
authorities. The subsidiary has agreed with Unisys Corporation, the successor to another operator
of the site, that the Imprimis subsidiary will pay 20% of the cost of the mandated work and Unisys
will pay the remainder. Finally, a facility previously operated by Imprimis in Omaha, Nebraska, is
subject to a USEPA Administrative Order executed in January 1990, requiring Imprimis to conduct
certain investigation and remedial activities with respect to certain environmental conditions at that
site.
Under the terms of the agreements between the Company and Control Data Corporation
("CDC") relating to the acquisition (the "Acquisition Agreements"), CDC is required to indemnify
and defend the Company and its subsidiaries for $8,200,000 of the first $9,200,000 and one-half
of the next $15,000,000 of the Imprimis environmental liabilities pursuant to a formula set forth
therein.
Based on the current information, given the indemnification provision of the Acquisition
Agreements and the reserves that the Company has established with respect to the Imprimis
environmental liabilities and the other environmental loss contingencies of the Company, the
Company does not believe that the Imprimis environmental liabilities and the other environmental
liabilities of the Company will have a material adverse effect on the Company.
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SMITH INTERNATIONAL INC., DECEMBER 31, 1991
Smith International, Inc.
Notes to Consolidated Financial Statements
(All dollar amounts in the Notes to Consolidated Financial Statements are expressed in thousands,
except where stated in millions)
15. Commitments and Contingent Liabilities

Litigation

The Company also is named in a number of environmental legal actions related to the conduct
of its business. The major actions relate to the Sheridan Disposal Services site in Hempstead, Texas,
the Operating Industries, Inc. site in Monterey Park, California, the Chemform site in Pompano
Beach, Florida and the Lowry landfill in Denver, Colorado.
The Company reached a settlement with the Sheridan Site Committee with respect to the
Sheridan Disposal Services site in Hempstead, Texas. The Company has agreed to pay its allocable
share of response costs incurred by the Committee, such share to be limited to the lesser of $3.0
million of 2.93% of actual response costs.
The Company has also reached a settlement with the United States Environmental Protection
Agency Region IX ("EPA") with respect to the Operating Industries, Inc. ("Oil") site. The Company
has agreed to pay its allocable share of future response costs incurred, such share to be limited to
the lesser of $5.0 million or 0.65% of the future response costs incurred.
The Company has notified its insurance companies of potential claims for each of the above
sites and coverage has been denied. The Company believes it may have a basis for coverage and
is pursuing a legal review of its insurance policies.
Certain environmental problems may exist at the Chemform site in Pompano Beach, Florida,
which is located in a highly industrialized area. The Company held a leasehold interest in this
property between May 14, 1976 and March 16, 1979. There are other potential contributors to any
contamination problem that may be found to exist. On November 11, 1989, the EPA listed the
Chemform site on the National Priorities List. In October 1989, the Company and three other
potential responsible parties entered into an administrative consent decree order with the EPA for
the preparation of the Remedial Investigation and Feasibility Study ("RI/FS"). The Second phase
of this study is currently in the process of being performed. The EPA issued an amended unilateral
administrative order on December 19, 1991 providing for two interim deadlines for the disposal of
excavated soil and other materials, and a final deadline of May 10, 1992 for completion of the
removal action. To date, the evidence suggests that there is no groundwater contamination requiring
remediation.
The Company has reached a settlement with Longyear Company with respect to response costs
associated with the Lowry landfill in Denver, Colorado. The Company has agreed to pay less than
$0.1 million to Longyear in the second quarter of 1992 to settle this matter.
As of December 31, 1990, the Company recorded a $5 million provision to cost of goods sold
for its estimated liabilities of the known obligations for the clean-up of all of its environmental
matters including the sites discussed above. In 1991, the Company made an additional provision
of $0.8 million based on revised estimates of required future clean-up costs. As additional
information becomes available, the Company may be required to provide for additional
environmental clean-up costs. At December 31, 1991, the recorded liability for estimated future
clean-up costs for the sites discussed above was $1.1 million. However, the Company believes that
any additional clean-up liabilities will not have a material adverse effect on the Company’s
consolidated financial position or results of operations.
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SOLITRON DEVICES INC., FEBRUARY 29, 1992
Solitron Devices, Inc. and Subsidiaries
Consolidated Balance Sheets
February 29,
1992

February 28,
1991

587,000

325,000

11,839,000

9,452,000

1,679,000

1,901,000

Liabilities and Stockholders’ Equity (Deficit)
Current Liabilities:

Current portion of accrued environmental
expenses

Total current liabilities

Accrued Environmental Expenses, less
current portion

Solitron Devices, Inc. and Subsidiaries
Consolidated Statements o f Operations
_____________ Fiscal Years Ended
February 29,
February 28,
1992
1991

Other income (expense):
Environmental expenses
Environmental insurance
recoveries

(88,000)
—

February 28,
1990

(123,000)

(16,000)

157,000

713,000

Solitron Devices, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
12. Commitments and Contingencies:

Environmental Matters. As a result of audits by the Department of Environmental Regulation
(DER) principally conducted as early as 1986, it was determined that chemical discharges occurred
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at several of the Company’s locations for which clean up or other steps were required. Management
of the Company believes that clean up and monitoring is still required at four locations; two
licensed storage facilities to which the Company shipped hazardous waste, a presently idle plant and
the Company’s Riviera Beach plant.
Based upon a tentative settlement with the City of Riviera Beach ("the City"), a penalty
assessed by DER and estimates by environmental consultants and management, the Company
initially accrued $2,331,000 for environmental costs as of February 28, 1989. On March 9, 1990,
the Company reached a final agreement with the City and DER related to the Company’s current
production facilities which approximate the amounts accrued for these items. The terms of the
agreement provide for payment to the City of $700,000 plus interest at 8.5% payable in quarterly
installments of $58,333 commencing March 8 , 1992 through March 8 , 1995. Interest only is payable
from March 8, 1990 to May 8 , 1992, (annually for the year ending March 8, 1991 and quarterly for
the year ending March 8, 1992). In addition, if the Company’s Microwave Division is sold, an
additional installment of $350,000 is to be made to reduce the then outstanding principal amount.
This agreement is secured by the Company’s production facilities in Riviera Beach, Florida. The
agreement also provides that DER penalties of $171,000 are payable, $34,287 annually commencing
September 8, 1990 plus interest at 8.5% (or any higher rate as provided in the agreement) through
1995. The timing of payments on the remaining portion of the amount of accrued environmental
expenses for cleanup of various sites is uncertain.

The Company has not provided for insurance or other reimbursements which may, in part, offset
amounts accrued for environmental contingencies. Although management intends to pursue its right
to reimbursement, and has to date collected $1,314,000 from its carriers, it is not presently possible
to estimate the amount or timing thereof. Any insurance proceeds received will be credited to
income in the year of receipt.
Amounts incurred or accrued for environmental expenses were $88,000, $123,000 and $16,000
during the years ended February 29, 1992, February 28, 1991 and 1990, respectively. These
amounts were offset by insurance recoveries of $157,000 and $713,000 in 1991 and 1990,
respectively.

SOUTHERN CALIFORNIA EDISON COMPANY, DECEMBER 31, 1991
Southern California Edison Company
Notes to Consolidated Financial Statements
Note 10—Contingencies

Environmental Protection.
Edison is subject to numerous legislative and regulatory
environmental protection requirements involving air and water pollution, waste management,
hazardous chemical use, noise abatement, land use, aesthetics and nuclear control. To meet these
requirements, Edison has incurred, and will continue to incur, substantial costs to operate existing
facilities, construct and operate new facilities, and cleanup waste-disposal sites for which it may be
responsible.
Edison has identified 41 sites for which it is actively or potentially responsible for remediation
under environmental laws. Environmental authorities set the timing of investigation and
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remediation at these sites. Edison has estimated the minimum liability on 12 of these sites at $40
million and has accrued this amount. The 29 remaining sites are currently not a high priority for
environmental authorities and investigations will proceed as dictated by these authorities. Upon
completion of these investigations, some or all of these sites may require remedial action. Due to
the absence of any extensive investigations, Edison cannot reliably estimate the total cost of
investigation and remediation for the 29 remaining sites.
In 1988, the CPUC established an advice letter procedure for rate recovery of environmental
cleanup costs, which is expected to permit subsequent recovery of all material investigation and
remediation costs, subject to a reasonableness review. As a result, Edison has recorded a $40
million regulatory asset representing the future recovery in rates of its estimated minimum costs to
complete investigation and remediation. In July 1991, Edison filed for a reasonableness review of
costs incurred at three of these sites. An additional filing is expected in early 1992. Hearings on
both applications are expected to be completed by the end of 1992.
Edison believes environmental costs will be recovered in rates, but the ultimate impact of
environmental laws cannot be predicted. Edison believes any unrecovered costs will not have a
significant impact on financial position.

SOUTHERN PACIFIC TRANSPORTATION COMPANY, DECEMBER 31, 1991
Southern Pacific Transportation Company and Subsidiary Companies
Notes to Consolidated Financial Statements
12. Commitments and Contingencies

Inherent in the operations of the transportation and real estate business is the possibility that
there may exist environmental conditions as a result of current and past operations which might be
in violation of various federal and state laws relating to the protection of the environment. In certain
instances, the Company has received notices of asserted violation of such laws and regulations and
has taken or plans to take steps to address the problems cited or to contest the allegations of
violation. As discussed in Note 2, in 1991 the Company recorded a reserve to provide for
restoration and cleanup on certain properties as a result of past operations. The Company has made
and will continue to make expenditures relating to environmental conditions on these properties, as
well as properties intended for sale. Adjustments or additions to reserves on operating properties
will be recorded when probable costs to the Company are reasonably determined based upon
information developed in subsequent periods. While the Company’s management is unable to
predict the ultimate costs involved in such matters, it does not expect, based on present information
and established reserves, that disposition of these matters will have a material adverse effect on the
Company’s financial position. However, there is no assurance that material costs or liabilities related
to environmental matters will not be incurred in the future.

2. Special Charge
In the fourth quarter of 1991, the Company recorded a $270 million Special Charge. . . . The
remainder of the charge is to provide for restoration and clean-up costs on certain operating
properties to be incurred over the next several years based on recently completed estimates of
anticipated costs on identified properties ($74 million) and for various legal matters ($16 million).
Current and non-current liabilities at December 31, 1991 were increased by $97 million and $118
million, respectively, as a result of the Special Charge.
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ST. LOUIS STEEL CASTING INC., SEPTEMBER 30, 1991
Notes to Consolidated Financial Statements
Three Years Ended September 30, 1991
Note 9—Contingencies and Commitments:

Steel has been named as a Potentially Responsible Party by the Environmental Protection
Agency based upon the repair of two transformers at the Missouri Electric Works Superfund site
in Cape Girardeau, Missouri. Steel has entered into a Consent Decree as a Soil De Minimis Settling
Defendant, and accordingly, has established a liability of approximately $48,000 at September 30,
1991. Until the groundwater investigation to be performed pursuant to the Consent Decree has been
completed, it is unknown whether Steel will have any liability with respect to cleanup of the
groundwater or, if there is any liability, in what amount.

TECUMSEH PRODUCTS COMPANY, DECEMBER 31, 1991
Tecumseh Products Company and Subsidiaries
Consolidated Balance Sheets
(Dollars in millions)

1991

December 31,
1990

Liabilities and Stockholders’
Equity

Total Current Liabilities

Accrual for Environmental Matters
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232.6

223.6

26.6

28.0

Statements o f Consolidated Income
(Dollars in millions except per share data)

1991

For the years ended December 31,
1990
1989

Expenses:

Nonrecurring charge

30.0

Tecumseh Products Company and Subsidiaries
Notes to Consolidated Financial Statements
Note 10—Nonrecurring Charge
During the third quarter of 1990, the Company estimated costs associated with cleanup of
certain PCB contamination of the Sheboygan River and Harbor Superfund Site and provided $30.0
million dollars ($19.2 million dollars after income taxes) for such costs.
The U.S. Environmental Protection Agency (EPA) advised late in 1985 that the Company, as
well as other Potentially Responsible Parties (PRPs), allegedly had contributed to contamination of
the Sheboygan River and Harbor in Wisconsin. Shortly thereafter, the Company commissioned an
extensive study to be made by an independent environmental engineering firm in order to determine
the nature and extent of such contamination and to identify remedial alternatives. The Company’s
cost provision during the third quarter of 1990 resulted from substantial progress in this study.
Although the Company has commenced litigation against certain of its past insurance carriers
and may have contribution claims against other parties involved with this Superfund Site, it cannot
reasonably estimate the amount of recovery from such actions and, therefore, has not taken into
consideration the likely recovery of at least a portion of the estimated remedial costs. The ultimate
costs to the Company will be dependent upon certain factors beyond its control, such as the
remedial action requirements to be established by the EPA (in consultation with the State of
Wisconsin), rapidly changing technology, and the outcome of any related litigation.

TRIDEX CORPORATION, MARCH 28, 1992
Tridex Corporation and Subsidiaries
Notes to Consolidated Financial Statements
7. Commitments and Contingencies:

(b) Environmental matters. The Company is involved in several environmental matters, the
most significant of which are:
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(i) In fiscal year 1985, The Department of Environmental Protection (then known as the
Department of Environmental Quality Engineering) of the Commonwealth of Massachusetts (the
"Commonwealth") determined that hazardous material and petroleum products existed on certain
real property in Somerville, Massachusetts (the "Somerville Property") then leased to third parties
by Allu Realty Trust ("Allu"), a Massachusetts realty trust owned beneficially by Tridex. In
September, 1985, Allu sold the Somerville Property to an unrelated party, and the Company agreed
to indemnify the purchaser against certain costs incurred in connection with the cleanup of the
Somerville Property. The initial phase of the investigation of the Somerville Property was
completed in 1987 pursuant to an administrative consent order entered into by the Commonwealth,
Allu and one of the tenants of the Somerville Property (the "Tenant").
Following the completion of the initial investigation of the site, the Commonwealth promulgated
final regulations that deal with the identification, investigation, and cleanup of contaminated
property (collectively, the "Massachusetts Contingency Plan" or "MCP"). Under the MCP, the
process for planning and implementing response actions at contaminated sites consists of five
phases:
Phase I

Initial identification and classification of a suspected site

Phase II

Comprehensive site evaluation

Phase III

Evaluation and selection of a solution

Phase IV

Design and implementation of a remedy

Phase V

Final evaluation and post-closure activities

Pursuant to the MCP, approval from the Commonwealth is required to proceed from one phase
to the next. In many cases the Commonwealth will have a variety of approval steps within each
phase and a party responsible for cleanup is prohibited from proceeding in the absence of approval.
Following the promulgation of the MCP, the Company retained geotechnical engineers, who
commenced a Phase II study of the Somerville Property to determine the source or sources, extent
and potential impact of the presence of hazardous materials at the Somerville Property and to
provide sufficient information to select appropriate remedial actions for the site.
Because the Phase II investigation is not expected to be completed until the end of 1992 the
full extent and nature of the contamination of the site, the nature of the ultimate cleanup and the
extent to which other parties may have contributed to the contamination of the site or be required
to contribute to the cleanup costs have not been finally determined.
The Company has also been notified by an adjacent property owner, Cooper Industries,
("Cooper") that certain petroleum products that may have migrated from the Site have been detected
in a monitoring well located on its property. Cooper has filed suit against the current landowner,
100 Foley Street Corporation, seeking, among other things, reimbursement for costs of response,
damages to its property, and an order requiring permanent remediation. 100 Foley Street
Corporation filed a third party complaint against the Company seeking, among other things,
compensation for those claims Cooper has asserted. As this litigation is still in the discovery stages,
it is impossible to determine its outcome at this time.
Notwithstanding the pending litigation, Tridex and 100 Foley Street Corporation have been
negotiating with Cooper as to the proper response to the alleged problem. The Company has
tentatively agreed to install a passive recovery well at the Site. The well, which is expected to be
installed in the next year, will cost approximately $75,000 to $100,000. 100 Foley Street
Corporation has tentatively agreed to reimburse the Company for $25,000 of this amount and to pay
25% of the costs associated with the investigation and remediation of the site.
The extent of Tridex’s monetary obligation with regard to the Somerville Property cannot be
determined at this time. It is possible the costs associated with completing the investigation and
remediation of the Somerville Property could be material to the Company. To date, the Company
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has spent and expensed approximately $275,000 and accrued an additional amount for estimated
minimum future costs in connection with the investigation and cleanup of the Somerville Property.

WEDCO TECHNOLOGY INC., MARCH 31, 1992
Wedco Technology, Inc. and Subsidiaries
Consolidated Balance Sheets
March 31, 1992 and 1991
1992

1991

Liabilities and Stockholders’ Equity
Current Liabilities:

Accrual for environmental cleanup (Note 12)

Total current liabilities

Accrual for environmental cleanup (Note 12)

141,350

280,593

7,002,598

6,644,872

669,533

794,775

Wedco Technology, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
For the Years Ended March 31, 1992, 1991 and 1990
12. Commitments and Contingencies

In conjunction with the sale of real estate owned by a former subsidiary, the New Jersey
Department of Environmental Protection (D.E.P.) issued an Administrative Consent Order (A.C.O.)
to the Company, under the Environmental Cleanup Responsibility Act (E.C.R.A.). According to
E.C.R.A., property title cannot pass to a new owner until the D.E.P. is satisfied that the property
meets defined environmental standards or an A.C.O. has been issued. Under the terms of the
A.C.O., the Company is required to clean the site, and to provide a $580,000 standby letter of credit
as assurance that the Company will pay for all cleanup activities.
Inspections have shown that the site contains contaminates which must be removed.
Accordingly, a cleanup plan has been prepared and submitted to the D.E.P. The Company has
provided accruals of $1,550,000 for costs related to cleanup activities, of which approximately
$739,000 has been paid as of March 31, 1992. It is difficult to estimate, with a high level of
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confidence, what the total cost of cleaning this site will be until actual groundwater and soil
remediation activities are initiated. Once such activities are underway, actual system performance
data will be used to estimate the rate of cleanup and, thus, enable the Company to estimate more
accurately the total cost of these activities. Expenses in excess of what the Company has recorded
could be incurred due to the inherent uncertainty surrounding the extent of contamination, the
complexity of governmental regulations and their interpretations, and the varying costs and
effectiveness of alternative cleanup technologies. The Company believes, however, that its reserve
is sufficient to satisfy current D.E.P. requirements. The Company is actively engaged in litigation
with its insurance carriers for recovery of all costs associated with the cleanup. This case, however,
continues in a new and unsettled area of law.
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y
FINDINGS BY REGULATORY AGENCIES OF LACK OF COMPLIANCE
IN LITIGATION
Some enterprises are accounting for costs to comply with federal, state, or local environmental
regulations in response to findings by environmental regulatory agencies of lack of compliance.
The findings have been made the subject of litigation against the enterprises by the agencies.
Twenty-two examples of such accounting are presented below. The examples are classified
according to whether a liability for future compliance expenditures has or has not been reported.

NO LIABILITY REPORTED

AERO SERVICES INTERNATIONAL INC., SEPTEMBER 30, 1991
Aero Services International, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
September 30, 1991, 1990 and 1989
(Dollar amounts in thousands, except per share amounts)
Note G—Commitments and Contingent Liabilities

4. Litigation

In February 1989, the Company was notified that the FBI was conducting a grand jury
investigation into possible criminal violation of federal environmental laws by the Company at its
Springfield, Illinois facility during a period ending in early 1987. On October 11, 1991, the
Company pleaded guilty to one felony count of violation of federal environmental laws as a result
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of activity at that location, and paid a fine of $25. The Company is continuing to remediate the site
consistent with requirements of the Illinois State Environmental Protection Agency.

COURIER CORPORATION, SEPTEMBER 28, 1991
Courier Corporation
Notes to Consolidated Financial Statements
F. Commitments and Contingencies

The Company has been named as a defendant in a consolidated action (the Action) brought in
the United States District Court for the District of Massachusetts by the United States and the
Commonwealth of Massachusetts (collectively, the Government) under the Comprehensive
Environmental Response, Compensation and Liability Act of 1980 (CERCLA, the so-called
"Superfund" law). The Action relates to the Charles George Land Reclamation Trust waste disposal
site in Tyngsboro, Massachusetts (the Site). The federal and state complaints (captioned,
respectively United States v. Charles George Trucking Company, Inc. et al., Civil Action No.
85-2463-WD and Commonwealth of Massachusetts v. Charles George Trucking Company, Inc. et
al., Civil Action No. 85-2714-WD) were originally filed against the owners and operators of the Site
in 1985. The Company and 23 other parties alleged to be generators of wastes disposed of at the
Site or transporters of wastes disposed of at the Site were added as defendants by amendments to
the original complaints in the Action in the spring of 1989. Forty third-party defendants were
impleaded into the Action early in 1990, and counterclaims against the Government have also been
filed.
The Government alleges that a release of hazardous substances within the meaning of Section
101 of CERCLA has occurred at the Site and that certain remedial actions have been and will be
necessary to deal with that release. Under CERCLA, the Government may undertake remedial
action in response to a release, and responsible parties may be liable, without regard to fault or
negligence, for all costs incurred. Such costs for the Site are currently estimated by the Government
at $60 to $70 million. The Government also alleges that natural resources damages in the
approximate amount of $10 to $15 million have been sustained in connection with the Site.
The discovery stage of the Action relating to liability has been completed, and the Court is
currently considering issues relating to the recoverability of response costs at the Site. No trial date
has been established.
The Company intends to defend itself vigorously. In the event the Company is found to have
liability in this matter, it anticipates that the ultimate burden for remedial costs will be shared
among the numerous current defendants, third-party defendants and counterclaim defendants in the
Action. Some of the remedial cost may be absorbed by the Superfund itself because of the nature
of the Site, which is comprised largely of municipal solid wastes.
The Company’s insurers who provided liability coverage during the relevant period are
participating in the Company’s defense under a reservation of rights.
The Company is currently unable to predict the outcome of this matter, as the actual cost of
remedial action has not been determined and the method of allocation of liability among parties who
may ultimately be found liable remains uncertain. The Company believes, however, that it is
unlikely that any liability it may incur would have a material adverse effect on its financial
condition.
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DATA-DESIGN LABORATORIES INC., JUNE 30, 1992
Data-Design Laboratories, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
Note 11—Commitments and Contingencies

Federal, state, and local provisions relating to the protection of the environment affect the
Company’s printed circuit board fabrication operations. The Company’s printed circuit board plants
generate hazardous waste, some of which is treated on site and some of which is removed from the
Company’s facilities and disposed of elsewhere by arrangement with the owners or operators of
disposal sites. The Company’s Aeroscientific subsidiary has received notice from the United States
Environmental Protection Agency that it is regarded as a "potentially responsible party" (PRP) under
federal environmental laws in connection with a waste disposal site known as the "Stringfellow
Superfund site" in Riverside County, California, which is presently being considered by
governmental authorities for remediation. Aeroscientific has been named as a third party defendant
by other PRPs in a case brought by the United States Government concerning this site.
Aeroscientific has also been named as a defendant together with a large number of PRPs in a civil
action filed by the residents and homeowners adjacent to the Stringfellow site. The information
developed during discovery and investigation thus far indicates that Aeroscientific supplied
relatively small amounts of waste to the site as compared to the many other defendants.
Accordingly, even though the final remedial costs or damage awards in these cases may be
significant, Management believes that the Company’s allocated share of such costs or damages will
not have a material adverse effect on the Company’s business or financial condition. The actions
are, however, still in the pre-trial and discovery stages and prediction of the outcome is difficult.
There is, as in the case of most environmental litigation, the theoretical possibility of joint and
several liability being imposed upon Aeroscientific for damages which may be awarded.

DIXON TICONDEROGA COMPANY AND SUBSIDIARIES, SEPTEMBER 30, 1992
Notes to Consolidated Financial Statements
(11) Contingencies and litigation:
The Registrant, in the normal conduct of its business, is a party in certain litigation. In the
opinion of management (after taking into account accruals), the ultimate outcome of this litigation
will not materially affect the Company’s future results of operations or financial position. Included
in this litigation is a claim against the Company under New Jersey’s Environmental Clean-up
Responsibility Act, by a 1984 purchaser of industrial property from the Company. The Company
has evaluated the merits of the case and believes the outcome will not be material to the future
results of operations as well as the financial position of the Company.

FIRST REPUBLIC CORPORATION OF AMERICA, JUNE 30, 1992
Notes to Consolidated Financial Statements
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12. Commitments and Contingencies
a. The Company entered into a settlement relating to the dismissal of any and all claims with
respect to the consolidated actions of the Company versus Waltham Industrial Laboratories, Corp.
("WIL"), a tenant at Waltham Engineering Center, which had been allegedly discharging hazardous
waste into the public sewer system and into the environment, contrary to law. The initial cause of
action which prompted the lawsuit against WIL was a suit brought by the Attorney General of the
Commonwealth of Massachusetts against the Company. This suit was also dismissed with prejudice
in December 1987. The Company believes that all remedial action has been taken at Waltham
Engineering Center.
With respect to the status of the remedial action taken by the Company, the Department of
Environmental Quality Engineering ("DEQE") of the Commonwealth of Massachusetts has advised
the Company that the DEQE is satisfied with the remedial action which has been completed by the
Company but has required additional testing to confirm satisfactory compliance.
These test results have been submitted to the DEQE for final review and approval.
The Company’s remedial action costs through June 30, 1992 were approximately $1,096,000.
No costs were incurred in 1992, 1991 or 1990. The anticipated cost of completing all remedial
action and further rehabilitation of the premises (including structural repairs) is not significant.

GODDARD INDUSTRIES INC., SEPTEMBER 28, 1991
Goddard Industries, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
September 28, 1991, September 29, 1990 and September 30, 1989
8. Commitments and Contingencies

(a) In November 1990, the Town of Shrewsbury, Massachusetts commenced a lawsuit in
Massachusetts Superior Court against the Company and another corporation alleging that they had
caused the Town to incur response costs for assessment, containment and removal of oil and
hazardous materials in relation to the Town’s Home Farm wells. The Town is seeking $4,000,000
in damages. The Company intends to defend itself vigorously against this claim and has joined, as
third party defendants, eight other businesses which could be identified as likely to have used the
types of compounds detected as contaminating the Town’s wells. This action is currently in the
discovery stage and management and legal counsel are unable to form an opinion regarding its
outcome. Accordingly, the Company has not recorded any loss provision with respect to this
lawsuit.

INTERNATIONAL RECTIFIER CORPORATION, JUNE 30, 1992
Notes to Consolidated Financial Statements
International Rectifier Corporation and Subsidiaries
8. Environmental Matters
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The Company and Rachelle Laboratories, Inc. ("Rachelle"), its pharmaceutical subsidiary, which
discontinued operations in 1986, have been named among several hundred companies as potentially
responsible parties under the provisions of the Comprehensive Environmental Response,
Compensation and Liability Act of 1980 ("CERCLA"), in connection with the United States
Environmental Protection Agency’s ("EPA") investigation of the disposal of allegedly hazardous
substances at a major superfund site in Monterey Park, California (the "Oil site"). The EPA has
proposed that the Company join in a consent decree to settle certain claims at this site. Certain
parties to the proceeding (the "Oil Steering Committee Members"), who settled certain claims with
the EPA, filed suit in Federal Court in May 1992 against a number of other parties, including the
Company, for cost recovery and contribution. The Company has declined to participate in the
consent decree or settle the lawsuit because it believes the fermentation residues deposited by
Rachelle at the site do not fall within the definition of hazardous substances under CERCLA.
Although the ultimate resolution of this matter is unknown, the Company believes that it will not
have a material adverse impact on its financial position. However, if this proceeding is adversely
determined it could have a material adverse impact on the Company’s results of operations.
The Company is involved in other minor environmental matters which have arisen in the normal
course of business. Management does not expect the resolution of these matters to have a material
adverse impact on the financial position of the Company.

NIAGARA MOHAWK POWER CORPORATION, DECEMBER 31, 1991
Notes to Consolidated Financial Statements
Note 9—Commitments and Contingencies

In November 1989, an action was commenced against the Company and six other corporations
by the U.S. Department of Justice in Federal Court pursuant to the Comprehensive Environmental
Response, Compensation and Liability Act. The complaint alleges that the defendants are liable
for past response costs of $2.3 million and additional future response costs incurred by the EPA in
investigating and remediating PCB contamination at the Wide Beach Development Site in Erie
County, New York. It is alleged that certain waste oil materials generated at Company facilities
were transported to the site by a waste oil contractor and deposited there for dust-control purposes.
The Company filed an answer denying the allegations and sought dismissal of the complaint. A
case Management and Scheduling Order was issued by the Court in August, 1990, including a
provision for a two-phase discovery procedure. The first phase, restricted to issues related to the
liability of defendants, has been completed and discovery is in progress. The Company intends to
vigorously contest this action. The Company is unable to predict the outcome of the action or the
impact, if any, on the Company’s financial position or results of operations.

PALL CORPORATION, AUGUST 3, 1991
Notes to Consolidated Financial Statements
Fiscal Years 1991, 1990 and 1989
Contingencies and Commitments.
The Company is one of several third-party defendants in an action brought by the City of Glen
Cove, N.Y., involving potential environmental damages and hazardous waste contamination. The
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primary defendants have asserted that, if found liable, they will expect the third-party defendants,
including the Company, to contribute to the judgement. The City is seeking from the primary
defendants the cost of the environmental clean-up, compensatory damages of $10 million, and
punitive damages of $25 million. The action is in its initial stages and outside counsel is unable to
form a judgement as to probable outcome, or possible range of loss. The Company has evaluated
internal information and data obtained from government sources and has concluded that the
conditions as to which the City is asserting claims against the primary defendants are not related
to conditions at the Company’s property. The Company intends to vigorously oppose this claim and
does not believe the outcome of this matter will have a material adverse effect on its consolidated
financial position.

ROCKWELL INTERNATIONAL CORPORATION, SEPTEMBER 30, 1991
Rockwell International Corporation
Notes to Financial Statements
21. Contingent Liabilities
In June 1989, governmental agencies announced an extensive investigation into compliance with
environmental requirements applicable to the Rocky Flats Plant (Rocky Flats), Golden, Colorado,
operated through December 31, 1989 by the company for the Department of Energy (DOE), and
a special federal grand jury was impaneled in August 1989. In addition, civil actions have been filed
against the company and other operators of Rocky Flats and of another DOE plant in Hanford,
Washington, each relating to operation of those facilities. The company’s management does not
know what, if any, other civil or criminal proceedings may be commenced as a result of the Rocky
Flats’ investigation or otherwise related to the company’s operation of Rocky Flats and the Hanford
facility.

Although the outcome of litigation cannot be predicted with certainty and some lawsuits, claims
or proceedings may be disposed of unfavorably to the company, management believes the
disposition of matters which are pending or asserted will not have a material adverse effect on the
company’s financial statements.

SHELL OIL COMPANY, DECEMBER 31, 1991
Shell Oil Company and Subsidiaries
Notes to Consolidated Financial Statements
14. Contingencies
In the course of business affairs and operations, Shell Oil is subject to a number of possible loss
contingencies. These include actions based upon federal, state and local environmental laws
involving present and past operating locations, including the U.S. Army’s Rocky Mountain Arsenal
near Denver, Colorado and the McColl waste site in Southern California. . . .
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The United States filed a civil action against the Company alleging environmental damage and
other liabilities resulting from the Company’s operations through 1982 at the Rocky Mountain
Arsenal. The State of Colorado has also filed an action against the United States, the U.S. Army
and the Company alleging that the State is trustee of the natural resources in question. The United
States and the Company have entered into an administrative settlement whereby the Company
would pay 50 percent of amounts expended for remedial costs and natural resource damages up to
$500 million; 35 percent of expenditures between $500 million and $700 million; and 20 percent
of expenditures in excess of $700 million. In 1988, after consideration of estimated payments and
reimbursement by others, the Company provided $180 million before tax for its share of related
costs. The Company’s share of expenditures through December 31, 1991 was approximately $125
million.
The Company has had liability insurance in force over the period of operations at the Rocky
Mountain Arsenal. However, a Superior Court jury in California decided that the insurance
companies were not liable for federal and state claims for cleanup and contamination control and
natural resource damages arising out of such operations. The Company is appealing that decision.
The Company is also seeking a declaratory judgment that it has insurance coverage at the McColl
site in Southern California.
The Company’s assessment of these actions is continuing. Future provisions may be required
as the scope and nature of remediation programs and related cost estimates are clarified.

While the ultimate effect of the foregoing matters cannot be ascertained at this time, based on
developments to date, management does not anticipate that any of the foregoing contingencies will
materially adversely affect Shell Oil’s financial position.

SMITH CORONA CORPORATION, JUNE 30, 1992
Smith Corona Corporation
Notes to Consolidated Financial Statements
(Dollars in thousands)
13. Commitments and Other Matters

Certain past practices of the Company regarding hazardous substances and/or hazardous wastes
are the subject of investigation by federal and state regulatory authorities, or are the subject of
lawsuits filed by such authorities. Management does not believe that these investigations or
lawsuits, if resolved adversely to the Company, would individually or in the aggregate have a
material adverse impact on the Company.
The Company is involved in proceedings with the New York Department of Environmental
Conservation and the United States Environmental Protection Agency regarding the clean-up of a
now-closed manufacturing facility and certain waste disposal sites in upstate New York. The
remedial investigation of the now-closed manufacturing facility site has been completed. The
feasibility study report has been approved by the New York Department of Environmental
Conservation and the proposed Remedial Action Plan has been released for public comment. It is
anticipated that initial field work will begin in late 1992.
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In June 1992, the Company was served with a summons and complaint in a private
contribution action. The action, which lists the Company as a defendant with fourteen other
defendants, seeks contribution for response costs incurred to date for the remediation of a site in
Cortland, New York. Management does not believe it disposed of any hazardous substances at this
site and is vigorously contesting this matter.
In addition, the Company has been named as a third party defendant in a lawsuit filed by the
State of New York in 1983 in the United States District Court for the Northern District of New
York alleging, among other things, that the defendants should be held liable for cleaning up two
waste disposal sites in New York. Management does not believe that it disposed of any waste at
the two sites in question, and is mounting a vigorous defense.

A LIABILITY REPORTED

AMERICAN TECHNICAL CERAMICS CORPORATION, JUNE 30, 1992
American Technical Ceramics Corp. and Subsidiaries
Notes to Consolidated Financial Statements
Note 7. Commitments and Contingencies

Contingencies

The Company, along with over 100 other companies, was joined as a third-party defendant by
the State of New York against the owner of real property located in Glenwood Landing, New York,
under federal and state environmental laws. The state alleged that the property was used as a
hazardous waste facility, and the third-party defendants are alleged to have transported waste to the
site over the past several years. This matter was settled in August 1992. All past and future liability
of the Registrant for contamination of the Glenwood Landing Site has been terminated pursuant to
the terms of the settlement in payment of approximately $14,000, which was accrued in the
accompanying Consolidated Balance Sheets.

CSC INDUSTRIES INC, DECEMBER 31, 1991
CSC Industries, Inc.
Consolidated Balance Sheets
______ December 31,
1991
1990
(In thousands o f dollars)

Liabilities and stockholders’
equity (net capital deficiency)
10 4

December 31,
1991
1990
(In thousands of dollars)

Total current liabilities

116,109

97,492

850

891

Other liabilities:

Accrued environmental costs

CSC Industries, Inc.
Notes to Consolidated Financial Statements
December 31, 1991
11. Environmental Matters
The Company entered into a consent decree with the United States Environmental Protection
Agency ("EPA") in May 1990, which settled a civil action filed by the United States against the
Company alleging certain violations of the Resource Conservation and Recovery Act. Pursuant to
the consent decree, the Company will close an on-site furnace dust site and has presented a plan
for closing another on-site landfill in accordance with relevant hazardous waste management closure
standards. The consent decree was approved by the United States District Court for the Northern
District of Ohio on May 24, 1990. The estimated cost associated with closing the dust site and
landfill is $2.3 million. This amount has been included as a reserve within the Company’s financial
statements.
In January 1990, the Company received an Ohio Environmental Protection Agency Director’s
Final Findings and Orders whereas the Company would be required to install and operate an
improved Waste Water Treatment Facility at its plant site. This facility is necessary for the
Company to achieve certain effluent limitations on its discharges into the Mahoning River as
required by the Company’s current Ohio Environmental Protection Agency NPDES permit. The
Company has until December 3, 1992 to attain an acceptable operational level of this facility and
until January 3, 1993 to attain compliance with the final effluent limitations, as required by the
Director’s Findings and Orders. The Company commenced construction of this $2,700,000 project
on February 28, 1992.

FAIRCHILD CORPORATION, JUNE 30, 1992
The Fairchild Corporation and Consolidated Subsidiaries
Notes to Consolidated Financial Statements

105

16. Commitments and Contingencies

Environmental Matters. The Company and other aerospace fastener and industrial product
manufacturers are subject to stringent Federal, state and local environmental laws and regulations
concerning, among other things, the discharge of materials into the environment and the generation,
handling, storage, transportation and disposal of waste and hazardous materials. To date, such laws
and regulations have not had a material effect on the financial condition of the Company, although
the Company has expended, and can be expected to expend in the future, significant amounts for
investigation of environmental conditions and installation of environmental control facilities,
remediation of environmental conditions and other similar matters, particularly in the Aerospace
Fasteners segment.
In connection with its plans to dispose of certain real estate, the Company must investigate
environmental conditions and may be required to take certain corrective action prior or pursuant to
any such disposition. In addition, management has identified several areas of potential
contamination at or from other facilities owned, or previously owned, by the Company, that may
require the Company either to take corrective action or to contribute to a clean-up. The Company
is also a defendant in certain lawsuits and proceedings seeking to require the Company to pay for
investigation or remediation of environmental matters and has been alleged to be a potentially
responsible party at various "Superfund" sites. Management of the Company believes that it has
recorded adequate reserves in its financial statements to complete such investigation and take any
necessary corrective actions or make any necessary contributions.

GELMAN SCIENCES INC., JULY 31, 1992
Consolidated Statements o f Operations
Gelman Sciences Inc. and Subsidiaries
Year Ended July 31
1992

Pollution-related expense

4,988

Dollars in Thousands
1991

1990

806

223

Notes to Consolidated Financial Statements
Gelman Sciences Inc. and Subsidiaries
Note H—Pollution-Related Expenses
On October 26, 1992, the Company and the State of Michigan entered a Consent Judgment
which provides for settlement terms related to the groundwater contamination near the Company’s
Ann Arbor, Michigan, manufacturing plant. The terms of the settlement require the Company to
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perform a remediation program and reimburse costs incurred by the State of Michigan. The
Company has estimated the cost of this settlement to be approximately $4 million, which has been
charged to earnings and recorded as a liability for the year ended July 31, 1992. The remediation
plan requires the Company to treat the groundwater over an estimated ten-year period.
The Company has also settled several other related lawsuits or has provided an accrual for
estimated settlement on the lawsuits still outstanding or under appeal with residents and businesses
located near the Ann Arbor manufacturing plants during fiscal year 1992. The costs of these
settlements and their associated unreimbursed legal and defense costs charged against earnings were
$620,000.
The Company has pending litigation against an insurance carrier and certain vendors for
recovery of costs associated with legal defense, settlements and the remediation program. During
the fiscal year, the Company settled its lawsuit with its primary insurance carrier, which covered
a substantial portion of the defense costs associated with these environmental lawsuits through April
1992. Additional legal and defense costs incurred in the future in settling outstanding litigation
including those against other parties for recovery of costs will be expensed as incurred and included
in pollution-related expense. The legal and related costs associated with the Company litigation
against other parties totalled $368,000 in fiscal year 1992. No amount has been recorded in
anticipation of potential recovery of costs against other parties.
The estimated costs to the Company of pollution-related activities will be dependent upon many
factors and variables such as the implementation, duration and success of a remedial action
program, changing technology, the outcome of pending litigation against the Company, as well as
Company success in recovering costs against third parties. The ultimate costs which will be
incurred could exceed the amount estimated and accrued at July 31, 1992, assuming no recovery
from third parties. However, it is the opinion of management that these additional costs, if any, will
not have a material adverse effect on the Company’s operations because the cash outflows would
be spread over many future years.

GENCORP INC., NOVEMBER 30, 1992
Notes to Consolidated Financial Statements
GenCorp Inc.
Note L—Contingencies and Uncertainties
Aerojet’s Sacramento, California Facility
In June 1989, the United States District Court for the Eastern District of California approved
entry of a Partial Consent Decree (Decree) between Aerojet and state and federal environmental
agencies. The Decree is a partial settlement of environmental litigation initiated against Aerojet and
its inactive subsidiary, Cordova Chemical Company, by the State of California (State) and the
United States Environmental Protection Agency (EPA) as a result of the release of chemicals at
Aerojet’s Sacramento, California facility.
Under the Decree, Aerojet will conduct a Remedial Investigation/Feasibility Study (RI/FS) of
the Sacramento site and make an RI/FS report on specific environmental conditions present at the
site and alternatives available to remedy such conditions. Also, Aerojet will continue to operate and
evaluate its present groundwater extraction and treatment facilities, meet water quality limits for
treated groundwater discharged therefrom and monitor water at various water wells near the
Sacramento site and points along the American River for specified chemicals. The Decree does not
require Aerojet to recommend any remedial alternative or perform final remedial measures at the
site.
The Decree provides that, during the period 1989 through 1994, Aerojet will pay an aggregate
of $5.4 million to (i) resolve civil monetary claims of the State and (ii) reimburse the State and the
10 7

EPA for their past costs incurred in connection with the environmental matters at the Sacramento
site. Aerojet has paid $4.1 million through November 3 0 , 1992 towards this obligation. Additionally,
Aerojet is required to pay for certain costs associated with government monitoring of Aerojet’s
compliance with the Decree. The Company previously provided for certain costs associated with
the RI/FS required under the Decree. GenCorp has provided to the EPA under the Decree a
guarantee of Aerojet’s performance up to an aggregate of $20 million.
Legal proceedings to obtain reimbursement for various costs under both insurance and
government contracts are continuing. However, Aerojet presently cannot estimate either the total
amount of remedial costs or liability that may be incurred or recovery that may be obtained under
any contract.
In February 1990, agreement was reached with the United States government settling Aerojet’s
claims under government contracts for reimbursement of a portion of costs incurred by Aerojet in
connection with groundwater conditions at the facility prior to July 1989 (settlement period). The
agreement concludes Aerojet’s claims for environmental response and other costs incurred during
the settlement period, including Aerojet’s claims related to the development and operation of
groundwater extraction and treatment facilities. Pursuant to the settlement, the United States paid
Aerojet $32 million and relieved Aerojet of obligations to repay approximately $5 million. The
agreement requires that Aerojet give the United States credit equal to 50 percent of any insurance
recovery Aerojet may receive from its insurance carriers for costs incurred through June 1989
related to groundwater conditions at the Sacramento site, except amounts paid conditionally or under
a reservation of the insurers’ rights or claims.
Aerojet has also appealed to the Armed Services Board of Contract Appeals the denial of its
claim for recovery of costs incurred, or to be incurred, after June 1989, to implement the Decree.
Negotiations are continuing between the United States and Aerojet with respect to such costs.
However, the February 1990 agreement is not a precedent for those negotiations.

KATY INDUSTRIES INC., DECEMBER 31, 1991
Note 13—Contingencies:
Certain subsidiaries have been named as defendants in several suits filed by federal and state
environmental protection agencies. Katy has provided for presently ascertainable costs which are
expected to be incurred. Although management believes that these actions, in the aggregate, are
not likely to have a material adverse effect on Katy’s consolidated financial condition, further costs
could be significant and will be recorded as a charge to operations when such costs become known
and reasonably estimable.

LIBRARY BUREAU INC., SEPTEMBER 30, 1992
Library Bureau, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
14. Commitments and Contingencies
In July 1992, the Company was notified of an intent to file suit in Federal Court for the
Company’s alleged failure to comply with federal reporting obligations regarding the use of two
toxic chemicals. Management believes that the ultimate settlement will approximate the amounts
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accrued in the accompanying consolidated financial statements and does not expect that this matter
will have a material adverse effect on the Company’s consolidated financial position.

OUTBOARD MARINE CORPORATION, SEPTEMBER 30, 1992
Statement o f Consolidated Earnings
Years Ended September 30

1992

(Dollars in millions
except amounts per share)
1991

—

6.0

1990

Non-Operating Expense (Income):

Special charge for environmental
contingency

Notes to Consolidated Financial Statements
Note 20—Commitment and Contingent Liabilities

The company also is engaged in the following significant, nonroutine legal proceedings:
A. from 1978 through 1989, the company and the United States and Illinois Environmental
Protection Agencies (the "Agencies") were engaged in litigation in the United States District Court
for the Northern District of Illinois, Eastern Division (the "Court") regarding the alleged presence
of polychlorinated biphenyls in the water, biota and sediment of certain waterways adjacent to the
company’s Waukegan, Illinois lakefront facility, in groundwater underlying and adjacent to, and on
certain land of that facility.
In 1989, a consent decree between the company, the Agencies and the United States Department
of Justice, which requires the company to fund a trust established to remediate the Waukegan
lakefront, was signed by the Court. The total cost for the remediation is expected to be
approximately $20 million, which was charged against prior years’ earnings and has been
substantially funded.

B. In 1988, the company received from the United States Environmental Protection Agency,
a notice of potential liability and information request regarding potential groundwater contamination
at the Cadillac Industrial Park in Cadillac, Michigan. The company complied with the information
request.
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In 1991, the company was one of seven defendants named by the Michigan Department of
Natural Resources in a lawsuit involving the same site. The lawsuit seeks to recover past and future
costs expended by the State in the investigation and cleanup of groundwater contamination at the
Cadillac Industrial Park. In 1992, the Michigan Department of Natural Resources amended their
complaint seeking to compel all potentially responsible parties to remediate the site.

During fiscal year 1991, the company added $6 million to its accrual for costs related to these
and other environmental cleanup matters. While the results of the proceedings discussed above
cannot be predicted with any certainty, based upon the information presently available, management
is of the opinion that the final outcome of such proceedings, after giving consideration to the
amounts accrued, should not have a material effect on the company’s financial position.

UNC INC., DECEMBER 31, 1991
Notes to Consolidated Financial Statements
9. Litigation and Contingencies

A prior uranium mill and mill tailings facility of a subsidiary of the Company, United Nuclear
Corporation ("United Nuclear"), located in Church Rock, New Mexico, was placed on the National
Priorities List by the U.S. Environmental Protection Agency ("EPA") in 1982 pursuant to the
Comprehensive Environmental Response, Compensation and Liability Act of 1980 ("CERCLA").
EPA issued an administrative order in 1989 regarding the cleanup of this site, which prescribes
remediation activities relating to ground water on or adjacent to the site that are the same as those
contained in the reclamation plan submitted by the Company to the Nuclear Regulatory Commission
("NRC") in 1988. On September 30, 1991, the United States filed a legal action against United
Nuclear in U.S. District Court for the District of New Mexico, at the request of the Administrator
of EPA, seeking to recover approximately $2.0 million in alleged response costs incurred by EPA
with respect to United Nuclear’s Church Rock facility. Although the ultimate outcome of this matter
cannot be determined at this time, the Company and its counsel believe that United Nuclear has
substantial defenses to such action, including the defense that releases at the facility were federally
permitted releases under the Atomic Energy Act and therefore exempt from recovery of response
costs under Section 107(j) of CERCLA. The Company believes that adequate provision for
reclamation and remediation expenses presently anticipated at the Church Rock facility, including
any payments required to be made in respect of EPA response costs, has been accrued in the
accompanying financial statements.
On January 13, 1992, the NRC issued an Order requiring the Company’s subsidiary, United
Nuclear, to provide, in the form of an escrow account, an interim surety for the reclamation of the
Church Rock uranium mill and tailings site until such time as an alternate surety could be arranged.
The Company has reached agreement in principle with the NRC on the terms of an alternate surety
arrangement which will take the form of an annual funding commitment of the activities contained
in the reclamation plan previously proposed by the Company and approved by the NRC. The
alternate surety arrangement will not require an escrow or otherwise restrict the Company’s funds.
The Company expects the Order to be removed in the first quarter of 1992.
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UNIROYAL CHEMICAL ACQUISITION CORPORATION, SEPTEMBER 30, 1991
Uniroyal Chemical Acquisition Corporation
Consolidated Balance Sheets
(In thousands)
September 30,
1990

Total current liabilities

Accruals for environmental restoration
and other liabilities (Note 13)

September 30,
1991

185,105

165,933

80,334

82,507

UCC INVESTORS HOLDING, INC.
UNIROYAL CHEMICAL HOLDING COMPANY
UNIROYAL CHEMICAL ACQUISITION CORPORATION
Notes to Consolidated Financial Statements
13. Contingencies
Holding and its subsidiaries are involved in claims, litigation, administrative proceedings and
investigations of various types in several jurisdictions. A number of such matters involve claims for
a material amount of damages and relate to or allege environmental liabilities, including clean-up
costs associated with hazardous waste disposal sites, property damage and personal injury. Each
quarter, management, in consultation with outside counsel, estimates the range of Uniroyal Chemi
cal’s liability based on current interpretation of environmental laws and regulations. These estimates
are then adjusted to include the estimated effect of general and specific inflation on future environ
mental restoration costs. Management estimated the likely range of environmental liabilities of $61
million to $160 million. Management believes the most likely future amount for these environ
mental liabilities is approximately $89 million, the net present value of which ($54.7 million) was
recorded as an environmental liability at September 30, 1991. These estimates may subsequently
change should additional sites or remediation measures be identified or interpretation of current laws
and regulations be modified. In certain instances a number of other financially responsible parties
are also involved and it is expected that any ultimate liability resulting from such matters would
be borne collectively by Holding and such other parties. Holding intends to assert all meritorious
legal defenses and all other equitable factors which are available to it with respect of these matters.
While Holding’s ultimate liability, if any, with respect to all of such matters in excess of that
recognized in the consolidated financial statements cannot be predicted at this time, it is the opinion
of management that the outcome of any such matter, or all of them combined, will not have a
material adverse effect on Holdings’ consolidated financial position.
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FINANCIAL REPORT SURVEYS*
31

Illustrations of "Push Down" Accounting (1985)

32

Illustrations of Accounting for In-Substance Defeasance of Debt (1986)
A survey of the application of FASB Statement No. 76

33

Illustrations of Accounting for Pensions and for Settlements and Curtailments of Defined Benefit Pension Plans
(1987)
A survey of the application of FASB Statement Nos. 87 and 88

34

Illustrations of Accounting for the Inability to Fully Recover the Carrying Amounts of Long-Lived Assets (1987)
A survey of the subject of an issues paper by the AICPA Accounting Standards Division’s Task Force on
Impairment of Value

35

Update Illustrations of Reporting Accounting Changes (1987)
A survey of the application of APB Opinion No. 20, as amended

36

Illustrations of Accounting Policy Disclosure (1987)
A survey of the application of APB Opinion No. 22

38

Illustrations of Cash-Flow Financial Statements (1989)
A survey of the application of FASB Statement No. 95

39

Quasi-Reorganizations (1989)
A survey of quasi-reorganizations disclosed in corporate annual reports to shareholders

40

Illustrations of the Presentation of Financial Information About Consolidated Nonhomogeneous Subsidiaries
A survey of the application of FASB Statement No. 94

41

Illustrations of Departures From the New Standard Auditor’s Report on Financial Statements of Business
Enterprises (1990)
A survey of the application of SAS No. 58

42

Illustrations of the Disclosure of Related-Party Transactions (1990)
A survey of the application of FASB Statement No. 57

43

Illustrations of Compliance Findings in Single Audit Reports of Local Governmental Units (1991)
A survey of reporting under the Single Audit Act of 1984 and OMB Circular No. A-128

44

Illustrations of Pro Forma Financial Statements That Reflect Subsequent Events (1991)

45

Illustrations of Management’s Discussion and Analysis of Financial Condition and Results of Operations (1991)
A survey of the application of Item 303 of Regulation S—K and Section 501 of the Codification of Financial
Reporting Policies of the Securities and Exchange Commission, as modified by Financial Reporting Release
No. 36, issued May 18, 1989

46

Illustrations of the Disclosure of Information About Financial Instruments With Off-Balance-Sheet Risk and
Financial Instruments With Concentrations of Credit Risk
A survey of the application of FASB Statement No. 105

47

Illustrations of Reporting the Results of Operations
A survey of the recent application of APB Opinion 30

48

Illustrations of the Disclosure by Financial Institutions of Certain Information About Debt Securities Held as
Assets
A survey of the application of SOP 90-11

49

Illustrations of Accounting for Income Taxes
A survey of the application of FASB Statement No. 109

50

Illustrations of Accounting for Environmental Costs
A survey of the application of FASB Statement No. 5 as it applies to accounting for costs to comply with
governmental regulations to protect the environment

FRS Nos. 1-30 and 37 are no longer in print.

037996

